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The Directors present their annual report together with the audited financial statements for the financial 
year ended 30 June 2025 for Cairn CLO XVIII Designated Activity Company (the "Company"). 
 
Principal activities 
The Company is a designated activity company, which was incorporated on 26 September 2023, in 
accordance with the laws of Ireland with a company registration number of 749275.  
 
The purpose of the Company is to purchase a portfolio (the "Portfolio" or the "Collateral Obligations") 
of primarily senior loans and mezzanine obligations funded through the issuance of limited recourse 
listed debt obligations (the "Notes" or "the debt securities issued") to investors and to engage in certain 
related transactions and agreements. Detail on industry, credit rating and geographical location of the 
collateral obligations are further detailed in Note 16. 
 
Review of the business and future developments 
The financial performance of the Company and the price performance of the financial assets are 
discussed in the “Results and Dividends” section of the Directors’ Report. 
 
On 26 September 2023, the Company was incorporated in Ireland as a Designated Activity Company 
(the "DAC") and subsequently registered under Section 110 of the Irish Taxes Consolidation Act once 
it met the qualifying criteria. 
 
The Company has financed the initial purchase of the portfolio through the proceeds of a series of 
limited recourse notes and loans. 
 
On 15 December 2023, the Company entered into the warehousing stage and listed all Notes on the 
Multilateral Trading Facility of the Vienna Stock Exchange. 
 
On 26 September 2024, the Company transferred out of the warehousing stage. The Warehouse Notes 
totalling €198,059,974 were repaid in full and the Company issued various classes of Notes (the 
"Notes") with a principal amount totalling €410,840,000 all of which were subscribed and purchased on 
the date of issuance. The Notes are listed on the Global Exchange Market of Euronext. 
 
Due to fluctuations in the fair value of the assets in the Portfolio, there is a risk that certain Notes issued 
by the Company will not be repaid in full. As indicated in the key performance indicators set out below, 
a net gain on financial assets at Fair Value through profit or loss ("FVTPL")  will result in a similar 
opposite net loss on financial liabilities designated at FVTPL. The Notes are limited recourse obligations 
of the Company which are payable solely out of the amounts received in respect of the financial assets 
and other realisable assets held by the Company.  
 
If the net proceeds from the realisation of the financial assets and other realisable assets following an 
event of default or at the maturity date are insufficient to pay all the amounts due to Noteholders, the 
Noteholders will have no further claim against the Company in respect of any such unpaid amounts. 
Such shortfall will be borne by firstly, the Subordinated Noteholders. Payments on the Subordinated 
Notes will be made by the Company to the extent of available funds and no payments thereon will be 
made until the payment of fees and expenses have been made and until interest on the Rated Notes 
has been paid. If funds are available in line with the previous sentence, payment to the Subordinated 
Noteholders will be made subject to a maximum amount of €1,000 per annum which will constitute the 
profit amount of the Company. 
 
Geopolitical and Economic uncertainty  
The ongoing conflict in Middle East and Ukraine, political uncertainty and inflation have impacted global 
financial markets throughout 2025 and continue to cause financial market volatility. The Collateral 
Manager, the Directors and each of the Company’s service providers continue to monitor and assess 
the effect on the investments and operations of the Company. The Collateral Manager and the service 
providers have robust business continuity plans and continue to monitor the situation. To date, there 
has been no evidence that these ongoing events will be detrimental to the Company. 
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Results and dividends 
The results for the financial year are set out in the Statement of Comprehensive Income on page 16. 
The Company's assets, liabilities and equity held at the financial year end are set out in the Statement 
of Financial Position on page 17. The Directors recommend that no dividend is paid for the financial 
year ended 30 June 2025 (2024: €Nil). 

The key performance indicators for the Company are as follows: 

Financial 
year ended 

30-Jun-25 

Financial 
period ended 

30-Jun-24 
 EUR EUR 

(a) Defaults* on the Portfolio during the financial year/period – par 
amount 4,075,000 -  

(b) Net gain on financial assets at FVTPL 19,875,280  937,810  
(c) Net loss on financial liabilities designated at FVTPL (15,738,606) (425,357) 
(d) Financial assets at FVTPL 399,343,904  221,331,265 
(e) Financial liabilities designated at FVTPL 399,905,690 97,980,331 

 

*Default is the failure to repay a debt including interest or principal on a loan or security.  

Net gain on financial assets at FVTPL includes realised and unrealised fair value changes and coupon 
income. The gain arose due to favourable movements in the applicable interest rates and market prices 
of the collateral debt obligations. This movement has resulted in an increase in the fair value of the 
financial liabilities designated at FVTPL. 

Directors and secretary and their interests 
The names of the persons who were Directors at any time during the financial year ended 30 June 2025 
and subsequently are set out below: 
 
Emma Smith  
Colm Ó Murchadha  
 
Walkers Corporate Services (Ireland) Limited was appointed secretary of the Company on 26 
September 2023 
 
The Directors or their families and company secretary who held office on 30 June 2025 did not hold any 
shares, share options, deferred shares, loan stock or debentures in the Company on that date or during 
the financial year, requiring disclosure in the Directors’ report pursuant to Section 329 of the Companies 
Act 2014.  

Accounting records 
The Directors believe that they have complied with the requirements of Sections 281 to 285 of the 
Companies Act 2014 with regard to the keeping of adequate accounting records by using appropriate 
systems and procedures and by ensuring that a competent service provider is responsible for the 
preparation and maintenance of the accounting records. The Company's accounting records are 
maintained at the 5th Floor, The Exchange, George's Dock, Dublin 1, Ireland. 
 
Directors' compliance statement 
At this present time, the Company is operating within one of the two threshold limits as set out under 
Section 225(7) of the Companies Act 2014 which enables the Company to avail of an exemption from 
compliance statement obligations. The Company meets only one of the threshold limits as its turnover 
for the period does not exceed the limit of EUR25,000,000. Accordingly, the Directors are not required 
to include a compliance statement in their statutory Directors’ report for the current financial period 
ended 30 June 2025. 
 
Transactions involving Directors 
There were no contracts in the financial year of any significance in relation to the business of the 
Company in which the Directors had any interest, as defined in the Companies Act 2014.  
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Related party transactions 
The related party transactions in relation to the Company are disclosed in Note 19. 
 
Principal risks and uncertainties 
The Company’s operations are financed primarily through the proceeds of the Notes. 

The principal risks and uncertainties that impact the Company are in relation to its exposure to market 
risk (which includes interest rate risk, currency risk and other price risk), credit risk, concentration risk, 
operational risk, prepayment risk and liquidity risk from its use of financial instruments. The information 
required in relation to the use by the Company of financial instruments and the financial risk 
management objectives and policies of the Company are detailed in Note 16 of the audited financial 
statements. 

Going concern 
The Directors have a reasonable expectation that the Company will continue in operational existence 
for at least twelve months from the date of approval of these financial statements and have prepared 
the financial statements on a going concern basis.  
 
As explained in further detail in note 9 Financial Liabilities designated at FVTPL, due to the limited 
recourse nature of the Notes and priority of operating expenses, the entity will always be considered a 
going concern assuming that it can liquidate assets as required. 
 
In accordance with the terms of the Offering Circular and with the non-call period due to end on 26 
March 2026, the Collateral Manager may call the Notes in a refinancing event post non-call period. In 
a refinancing event, the Notes are called and reissued at current market spreads, complete with new 
terms. This event will have no impact on the asset portfolio of the Company. The business activity of 
the Company will not be impacted by this event. 

Issue of shares 
Authorised share capital consists of 1,000 ordinary shares of 1 each. One share was issued to Walkers 
Global Shareholding Services Limited on 26 September 2023. 
 
Subsequent events 
On 11 August 2025, the European Commission issued a clarification regarding the treatment of 
Conditional Sale Agreements (CSAs) in determining Originator status under the EU Securitization 
Regulation. Based on this, the Company entered into a Forward Sale Agreement on 17 September 
2025 with the Collateral Manager to better comply with the requirements of the updated guidance from 
the European Commission. The Company and the Directors will continue to monitor the situation 
closely. 
 
There have been no other significant events since 30 June 2025 which require adjustment to or 
disclosure in these financial statements. 
 
Political donations 
The Electoral Act, 1997 (as amended by the Electoral Amendment Policy Funding Act, 2012) requires 
companies to disclose all political donations over EUR200 in aggregate made during a financial year. 
The Directors, on enquiry, have satisfied themselves that no such donations in excess of this amount 
have been made by the Company during the financial year ended 30 June 2025. 
  
Statement on relevant audit information 
In accordance with Section 330 of the Companies Act 2014: 

 So far as each person who was a director at the date of approving this report is aware, there is 
no relevant audit information, being information needed by the auditor in connection with 
preparing its report, of which the auditor is unaware; and 

 Each director has taken all the steps that he or she ought to have taken as a director in order 
to make himself or herself aware of any relevant audit information and to establish that the 
auditor is aware of that information. 
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Audit committee 
Given the contractual obligations of the Corporate Service Provider, the Board has concluded that there 
is currently no need for the Company to have a separate audit committee or internal audit function in 
order for the Board to perform effective monitoring and oversight of the internal control and risk 
management systems of the Company in relation to the financial reporting process. The principal duties 
of the audit committee are completed by the Corporate Service Provider as part of the current service 
agreement. Therefore, the Company has taken the exemption available for companies, which do not 
qualify as large according to the thresholds, set out under section 167 of the Companies Act 2014 and 
therefore does not have a separate audit committee.  
 
Shareholder meetings 
The shareholder’s rights and the operations of shareholder meetings are defined in the Company’s 
Constitution and comply with the Companies Act 2014. The Company holds general meetings as and 
when required.  
 
Independent auditor 
KPMG, Chartered Accountants & Statutory Auditor Firm was appointed as auditor on 17 September 
2024 and have expressed their willingness to continue in office in accordance with Section 383 (2) of 
the Companies Act 2014.  

 
On behalf of the Board 
 
 
 
 
 
 
___________________   ___________________ 
Emma Smith   Colm Ó Murchadha 
Director   Director 
29 January 2026   28 January 2026 
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The Directors are responsible for preparing the annual report and the financial statements in 
accordance with Irish law and regulations. 
 
Company law requires the Directors to prepare financial statements for each financial year. The 
Directors have elected to prepare the company financial statements in accordance with IFRS as 
adopted by the EU and as applied in accordance with the Companies Act 2014.  
 
Under company law the Directors must not approve the financial statements unless they are satisfied 
that they give a true and fair view of the assets, liabilities and financial position and of its profit or loss 
for that period. In preparing the Company's financial statements, the Directors are required to: 

 select suitable accounting policies and then apply them consistently; 
 make judgements and estimates that are reasonable and prudent; 
 state whether applicable Accounting Standards have been followed, subject to any material 

departures disclosed and explained in the financial statements;  
 assess the Company’s ability to continue as a going concern, disclosing, as applicable, matters 

related to going concern; and 
 use the going concern basis of accounting unless they either intend to liquidate the Company 

or to cease operations, or have no realistic alternative but to do so.  

The Directors are responsible for keeping adequate accounting records which disclose with reasonable 
accuracy at any time the assets, liabilities, financial position of the company and the profit or loss, which 
enable them to ensure that the financial statements comply with the provision of the Companies Act 
2014. They are responsible for such internal controls as they determine is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to fraud or 
error, and have a general responsibility for safeguarding the assets of the Company, and hence for 
taking reasonable steps for the prevention and detection of fraud and other irregularities. The Directors 
are also responsible for preparing a directors’ report that complies with the requirements of the 
Companies Act 2014. 
 
On behalf of the Board 
 
 
 
 
 
 
___________________   ___________________ 
Emma Smith   Colm Ó Murchadha 
Director   Director 
29 January 2026   29 January 2026 
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International Limited, a private English company limited by guarantee 

KPMG 

Audit 
1 Harbourmaster Place 
IFSC 
Dublin 1 
D01 F6F5 
Ireland 

Independent Auditor’s Report to the Members of Cairn CLO XVIII Designated 
Activity Company 

Report on the audit of the financial statements 

Opinion 

We have audited the financial statements of Cairn CLO XVIII Designated Activity Company (‘the 
Company’) for the year ended 30 June 2025 set out on pages 16 to 43, which comprise the 
Statement of Comprehensive Income, Statement of Financial Position, Statement of Changes in 
Equity, Statement of Cash Flows and related notes, including the material accounting policies 
set out in note 3. 

The financial reporting framework that has been applied in their preparation is Irish Law and 
International Financial Reporting Standards (IFRS) as adopted by the European Union. 

In our opinion: 

- the financial statements give a true and fair view of the assets, liabilities and financial position
of the Company as at 30 June 2025 and of its profit for the year then ended;

- the financial statements have been properly prepared in accordance with IFRS as adopted by
the European Union; and

- the financial statements have been properly prepared in accordance with the requirements of
the Companies Act 2014.

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs 
(Ireland)) and applicable law. Our responsibilities under those standards are further described in 
the Auditor's responsibilities for the audit of the financial statements section of our report. We 
have fulfilled our ethical responsibilities under, and we remained independent of the Company 
in accordance with ethical requirements that are relevant to our audit of financial statements in 
Ireland, including the Ethical Standard issued by the Irish Auditing and Accounting Supervisory 
Authority (IAASA), as applied to listed entities. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinion. 

Conclusions relating to going concern 

In auditing the financial statements, we have concluded that the director's use of the going 
concern basis of accounting in the preparation of the financial statements is appropriate. Our 
evaluation of the director’s assessment of the entity’s ability to continue to adopt the going 
concern basis of accounting included: using our knowledge of the Company to identify inherent 
risks to the Company’s business model and analysing how those risks might affect the 
Company’s financial resources or ability to continue as a going concern over the twelve months 
from the date of when the financial statements are authorised for issue. 

We held discussions with management and inspected all board meeting minutes during the 
period up to the date of approval of the financial statements for evidence of any discussions 
and/or decisions that could impact the Company’s ability to continue as a going concern.  

9
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Conclusions relating to going concern (continued) 

The directors’ assessment is consistent with our understanding of the Company. There were no 
risks identified that we considered were likely to have a material adverse effect on the 
Company’s available financial resources over this period. 

Based on the work we have performed, we have not identified any material uncertainties 
relating to events or conditions that, individually or collectively, may cast significant doubt on the 
Company’s ability to continue as a going concern for a period of at least twelve months from the 
date when the financial statements are authorised for issue. 

Our responsibilities and the responsibilities of the directors with respect to going concern are 
described in the relevant sections of this report. 

Detecting irregularities including fraud 

We identified the areas of laws and regulations that could reasonably be expected to have a 
material effect on the financial statements and risks of material misstatement due to fraud, using 
our understanding of the entity's industry, regulatory environment and other external factors and 
inquiry with the directors. In addition, our risk assessment procedures included: 

- Inquiring with the directors as to the Company’s policies and procedures regarding
compliance with laws and regulations, identifying, evaluating and accounting for litigation
and claims, as well as whether they have knowledge of non-compliance or instances of
litigation or claims.

- Inquiring of directors as to the Company’s policies and procedures to prevent and detect
fraud, as well as whether they have knowledge of any actual, suspected or alleged fraud.

- Inquiring of directors regarding their assessment of the risk that the financial statements may
be materially misstated due to irregularities, including fraud.

- Reading Board minutes.

- Performing planning analytical procedures to identify any unusual or unexpected
relationships.

- Evaluating the year end financial reporting process through conducting relevant procedures
with the Administrator and obtaining an understanding of the financial reporting process.

We discussed identified laws and regulations, fraud risk factors and the need to remain alert 
among the audit team. 

The Company is subject to laws and regulations that directly affect the financial statements 
including companies and financial reporting legislation. We assessed the extent of compliance 
with these laws and regulations as part of our procedures on the related financial statement 
items, including assessing the financial statement disclosures and agreeing them to supporting 
documentation when necessary. 

Auditing standards limit the required audit procedures to identify non-compliance with these 
non-direct laws and regulations to inquiry of the directors and other management and inspection 
of regulatory and legal correspondence, if any. These limited procedures did not identify actual 
or suspected non-compliance. 

We assessed events or conditions that could indicate an incentive or pressure to commit fraud 
or provide an opportunity to commit fraud. As required by auditing standards, we performed 
procedures to address the risk of management override of controls. On this audit we do not  
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Detecting irregularities including fraud (continued) 
believe there is a fraud risk related to revenue recognition. We did not identify any additional 
fraud risks. 

In response to the fraud risk, we also performed procedures including: 

- Identifying journal entries to test based on risk criteria and comparing the identified entries to
supporting documentation.

- Assessing significant accounting estimates for bias.

- Assessing the disclosures in the financial statements.

- Evaluating the appropriateness of the accounting and business rationale for significant
transactions that are outside the normal course of business, or are otherwise unusual.

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have 
detected some material misstatements in the financial statements, even though we have 
properly planned and performed our audit in accordance with auditing standards. For example, 
the further removed non-compliance with laws and regulations (irregularities) is from the events 
and transactions reflected in the financial statements, the less likely the inherently limited 
procedures required by auditing standards would identify it. 

In addition, as with any audit, there remains a higher risk of non-detection of irregularities, as 
these may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal controls. We are not responsible for preventing non-compliance and cannot be 
expected to detect non-compliance with all laws and regulations. 

Key audit matters: our assessment of risks of material misstatement 
Key audit matters are those matters that, in our professional judgement, were of most 
significance in the audit of the financial statements and include the most significant assessed 
risks of material misstatement (whether or not due to fraud) identified by us, including those 
which had the greatest effect on: the overall audit strategy; the allocation of resources in the 
audit; and directing the efforts of the engagement team. This matter was addressed in the 
context of our audit of the financial statements as a whole, and in forming our opinion thereon, 
and we do not provide a separate opinion on this matter. 
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Key audit matters: our assessment of risks of material misstatement (continued)

In arriving at our audit opinion above, the key audit matter was as follows (unchanged from 2024): 
Valuation and Ownership of Financial Assets at Fair Value through Profit or Loss ("FVTPL") 
€399,343,904 (2024: €21,331,265).
Refer to page 22 to 24 (accounting policy) and pages 29 to 30 and 33 to 34 (financial disclosures) 

The key audit matter How the matter was addressed in our audit 
Valuation and ownership of financial assets at 
FVTPL is considered to be a key audit matter. 
The Company’s Financial Assets at FVTPL 
comprising of loans and bonds, make up 93.33% 
(2024: 98.38%) of total assets (by value). The 
valuation of investments is based on vendor prices, 
hence no significant judgement is involved. Due to 
their materiality in the context of the financial 
statements as a whole, valuation and ownership of 
financial assets at FVTPL are judged by the audit 
team to be the most significant area of the audit of 
the financial statements and hence considered as a 
key audit matter. 

Our audit procedures included but were not limited 
to: 

- obtaining and documenting our understanding of
the financial assets at FVTPL valuation process
and process for recording transactions.

- engaging our own internal valuation specialists to
independently price 100.00% (2024: 100.00%)
of the financial assets at FVTPL held by the
Company at year end. This includes an
assessment of the reliability of the external
pricing from third party vendors and their
relevance through the depth of quotes available.

- obtaining independent third party confirmations
directly from the Custodian/Trustee in relation to
the transfer certificates of all the loans and all
the ownership of the bonds and reconciling it to
the investments held at year end.

- inspecting the Investments’ disclosure in
accordance with the fair value hierarchy set out
in IFRS 13 and assessing the appropriateness
of the disclosure in the financial statements.

No material misstatements were noted as part of 
our testing. 

Our application of materiality and an overview of the scope of our audit 
Materiality for the financial statements as a whole was set at €4,279,024 (2024: €2,249,669), 
determined with reference to a benchmark of total assets (of which it represents 1% (2024: 1%). 

We consider total assets to be the most appropriate benchmark as it is one of the principal 
considerations in assessing the financial performance of the Company. We applied materiality 
to assist us determine what risks were significant risks and the procedures to be performed. 

In applying our judgement in determining the most appropriate benchmark, the factors, which 
had the most significant impact were: 

- the elements of the financial statements

- the items on which the attention of the users of the particular entity's financial statements
tends to be focused

- the entity's ownership structure and the way it is financed.

In applying our judgement in determining the percentage to be applied to the benchmark, the 
following qualitative factors, which had the most significant impact, increasing our assessment 
of materiality were: 

- Concentration of ownership - Concentration of ownership in a small number of well informed
individuals.

- Business environment - The entity operates in a stable business environment and is not
involved in complex transactions.
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Our application of materiality and an overview of the scope of our audit (continued) 
- Other sensitivities – The entity is profit neutral with minimal retained earnings/equity.

In line with our audit methodology, our procedures on individual account balances and 
disclosures were performed to a lower threshold, performance materiality, so as to reduce to an 
acceptable level the risk that individually immaterial misstatements in individual account 
balances add up to a material amount across the financial statements as a whole. 

Performance materiality for the financial statements as a whole was set at €3,209,268 (2024: 
€1,687,251), determined with reference to a benchmark of materiality (of which it represents 
75% (2024: 75%). 

We used performance materiality to reduce to an appropriate level the probability that the 
aggregate of uncorrected and undetected misstatements exceeds overall materiality.  

We reported to the Board of Directors any corrected or uncorrected identified misstatements 
exceeding €213,951 (2024: €112,483), in addition to other identified misstatements that 
warranted reporting on qualitative grounds. 

In applying our judgement in determining performance materiality, the following factors were 
considered to have the most significant impact, increasing our assessment of performance 
materiality: 

- entity level control deficiencies, such as in the control environment.

- the number and severity of deficiencies in control activities, including those that may be
pervasive.

- turnover of senior management or key financial reporting personnel.

- the number and/or value of detected misstatements.

- the value of uncorrected misstatements, including the cumulative current period effect of
immaterial prior period uncorrected misstatements.

- management’s attitude towards correcting misstatements.

Our audit was undertaken to the materiality and performance materiality level specified above 
and was all performed by a single engagement team overseen by the Dublin office. 

Other information 

The directors are responsible for the other information presented in the Annual Report together 
with the financial statements. The other information comprises the information included in the 
Directors’ Report and Statement of Directors’ Responsibilities (the “other information”). The 
financial statements and our auditor’s report thereon do not comprise part of the other 
information. Our opinion on the financial statements does not cover the other information and, 
accordingly, we do not express an audit opinion or, except as explicitly stated below, any form 
of assurance conclusion thereon. 

Our responsibility is to read the other information and, in doing so, consider whether, based on 
our financial statements audit work, the information therein is materially misstated or 
inconsistent with the financial statements or our audit knowledge. Based solely on that work we 
have not identified material misstatements in the other information. 

Based solely on our work on the other information undertaken during the course of the audit, we 
report that: 
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Other information (continued) 

- we have not identified material misstatements in the directors’ report;

- in our opinion, the information given in the directors’ report is consistent with the financial
statements; and

- in our opinion, those parts of the directors’ report specified for our review, which does not
include sustainability reporting when required by Part 28 of the Companies Act 2014, have
been prepared in accordance with the Companies Act 2014.

Our opinions on other matters prescribed by the Companies Act 2014 are unmodified 

We have obtained all the information and explanations which we consider necessary for the 
purposes of our audit. 

In our opinion the accounting records of the Company were sufficient to permit the financial 
statements to be readily and properly audited and the financial statements are in agreement 
with the accounting records. 

We have nothing to report on other matters on which we are required to report by 
exception 

The Companies Act 2014 requires us to report to you if, in our opinion, the disclosures of 
directors’ remuneration and transactions required by Sections 305 to 312 of the Act are not 
made. We have nothing to report in this regard. 

Respective responsibilities and restrictions on use 

Responsibilities of directors for the financial statements 

As explained more fully in the directors’ responsibilities statement set out on page 8, the 
directors are responsible for: the preparation of the financial statements including being satisfied 
that they give a true and fair view; such internal control as they determine is necessary to 
enable the preparation of financial statements that are free from material misstatement, whether 
due to fraud or error; assessing the Company’s ability to continue as a going concern, 
disclosing, as applicable, matters related to going concern; and using the going concern basis 
of accounting unless they either intend to liquidate the Company or to cease operations, or have 
no realistic alternative but to do so. 

Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, 
but is not a guarantee that an audit conducted in accordance with ISAs (Ireland) will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these financial statements. 

A fuller description of our responsibilities is provided on IAASA’s website at 
https://iaasa.ie/publications/description-of-the-auditors-responsibilities-for-the-audit-of-the-
financial-statements/. 

https://iaasa.ie/publications/description-of-the-auditors-responsibilities-for-the-audit-of-the-financial-statements/
https://iaasa.ie/publications/description-of-the-auditors-responsibilities-for-the-audit-of-the-financial-statements/
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The purpose of our audit work and to whom we owe our responsibilities 

Our report is made solely to the Company’s members, as a body, in accordance with Section 
391 of the Companies Act 2014. Our audit work has been undertaken so that we might state to 
the Company’s members those matters we are required to state to them in an auditor’s report 
and for no other purpose. To the fullest extent permitted by law, we do not accept or assume 
responsibility to anyone other than the Company and the Company’s members, as a body, for 
our audit work, for this report, or for the opinions we have formed. 

30 January 2026 

Gary Fitzpatrick 

for and on behalf of  
KPMG 
Chartered Accountants, Statutory Audit Firm 
1 Harbourmaster Place 
IFSC 
Dublin 1 
D01 F6F5 
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Financial year 

ended 
Financial period 

ended 
    30-Jun-25 30-Jun-24 
  Note EUR EUR 
Net income       
Net gain on financial assets at fair value through 
profit or loss ("FVTPL") 4 19,875,280  937,810  
Net loss on financial liabilities designated at FVTPL 5 (15,738,606) (425,357) 
    4,136,674  512,453  
Other expenses       
Other expenses    6 (4,135,674) (511,453) 
  (4,135,674) (511,453) 

      
Profit before taxation   1,000  1,000  
Taxation    7 (250) (250) 
Results for the period after taxation   750  750  
Other comprehensive income   - - 
Total comprehensive income for the period   750  750  

 
All items dealt with in arriving at the profit for the financial year ended 30 June 2025 related to continuing 
operations. The Company had no recognised gains or losses in the financial year other than those dealt 
with in profit or loss for the year. 
 
The notes to the financial statements on pages 20 to 43 form an integral part of the financial statements. 
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  Note 30-Jun-25  30-Jun-24 
    EUR  EUR 
Assets        
Cash and cash equivalents 10 22,237,946   2,632,169  
Trade and other receivables 11 1   1  
Unsettled trades receivable 13 6,320,567   1,003,390  
Financial assets at FVTPL 8 399,343,904   221,331,265  
Total assets   427,902,418   224,966,825  

        
Liabilities       
Trade and other payables 12 514,215   511,203  
Unsettled trades payable 13 27,481,012   126,474,540  
Financial liabilities designated at FVTPL 9 399,905,690   97,980,331  
Total liabilities   427,900,917   224,966,074  
        
Equity       
Called up share capital 14 1   1 
Retained earnings   1,500   750  
Total equity   1,501   751  
Total equity and liabilities   427,902,418   224,966,825  

The notes to the financial statements on pages 20 to 43 form an integral part of the financial statements. 
 
On behalf of the Board 
 
 
 
 
 
___________________   ___________________ 
Emma Smith   Colm Ó Murchadha 
Director   Director 
29 January 2026   29 January 2026 
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Share Retained Total 
  capital earnings equity 
  EUR EUR EUR 
Balance as at 1 July 2024 1 750  751  
Total comprehensive income - 750  750  
Balance as at 30 June 2025 1 1,500  1,501  

 

  

 
 

Share Retained Total 
  capital earnings equity 
  EUR EUR EUR 
Balance as at 26 September 2023 - - - 
Issuance of share capital 1  - 1  
Total comprehensive income - 750  750  
Balance as at 30 June 2024 1  750  751  

The notes to the financial statements on pages 20 to 43 form an integral part of the financial statements. 
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    Financial   Financial 
    year ended   period ended 
    30-Jun-25 30-Jun-24 
    EUR   EUR 
Cash flows from operating activities Note       
Profit on ordinary activities before taxation    750  750 
Adjustments for:      
Net gain of financial assets at FVTPL 4  (19,875,280)  (937,810) 
Net loss on financial liabilities designated at FVTPL 5   15,738,606   425,357 
Decrease in trade and other payables 12   3,012   510,953 
Decrease in corporation tax payable  12  -   250 
Coupon and other income received 8   21,198,636   779,808 
Net cash from operating activities    17,065,724   779,308 
       
Cash flows from investing activities      
Acquisition of financial assets at FVTPL  8 & 13 (564,223,630)  (96,615,422) 
Proceeds from disposal of financial assets at FVTPL 8 & 13  280,576,930   913,309 
Net cash used in investing activities    (283,646,700)  (95,702,113) 
     
Cash flows used in financing activities     
Issue of warehouse financing 9 100,505,000  97,554,974 
Repayment of warehouse financing 9 (198,059,974)  - 
Issue of financial liabilities designated at FVTPL 9 401,746,050  - 
Coupon expense paid on financial liabilities designated 
at FVTPL 9 (18,004,323)  - 
Net cash used in financing activities  286,186,753  97,554,974 
       
Net increase in cash and cash equivalents 19,605,777  2,632,169 
       
Cash and cash equivalents at start of the 
financial year/period  10 2,632,169  - 
       
Cash and cash equivalents at end of the 
financial year/period     10 22,237,946  2,632,169 

 
 
 
 
The notes to the financial statements on pages 20 to 43 form an integral part of the financial statements. 
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1. General information 
Cairn CLO XVIII Designated Activity Company (the "Company") is a designated activity company with 
limited liability, which was incorporated on 26 September 2023 under the laws of Ireland with a company 
registration number of 749275. The Company's registered office is at 5th Floor, The Exchange, George's 
Dock, Dublin 1, Ireland.  
 
The Company qualifies for the regime contained in Section 110 of the Irish Taxes Consolidation Act, 
1997 (the "TCA"). This provides that a qualifying company will be liable to corporation tax at the rate of 
25% under Case Ill of Schedule D of the TCA in respect of taxable profits. 
 
The sole purpose of the Company is to acquire a portfolio consisting primarily of senior loans and 
mezzanine obligations (the "Portfolio") financed through the issuance of limited recourse listed debt 
obligations (the "Notes") to investors (the "Noteholders").  The Notes are linked to a portfolio of financial 
assets. The Portfolio of the Company is managed by Cairn Loan Investments II LLP (the "Collateral 
Manager") and is carried at fair value through profit or loss ("FVTPL") in the Statement of Financial 
Position. The method used to measure fair values is discussed further in Notes 3 and 15. 
 
On 15 December 2023, the Company entered into the warehousing stage.  
 
On 26 September 2024, the Company transferred out of the warehousing stage. The Warehouse Notes 
totalling €198,059,974 were repaid in full and the Company issued various classes of Notes (the 
"Notes") with a principal amount totalling €410,840,000 all of which were subscribed and purchased on 
the date of issuance. The Notes are listed on the Global Exchange Market of Euronext Dublin. 
 
The recourse of the Noteholders towards the Company is limited to the Company's assets. Should the 
realisation of the secured assets prove insufficient to pay the Noteholders in full, the Noteholders will 
have no legal claim against the Company for the shortfall. Such shortfall will be borne by firstly, the 
Subordinated Noteholders. Payments on the Subordinated Notes will be made by the Company to the 
extent of available funds and no payments thereon will be made until the payment of fees and expenses 
have been made and until interest on the Rated Notes has been paid. If funds are available in line with 
the previous sentence, payment to the Subordinated Noteholders will be made subject to a maximum 
amount of €1,000 per annum which will constitute the profit amount of the Company. 
 
Coupon expense is payable quarterly in arrears, where the first payment date occurred on 15 April 
2025. Coupon expense shall be paid on the Subordinated Notes (Note 9) on each payment date to the 
extent funds are available in accordance with priority of payments in the Offering Circular.  
 
2. Basis of preparation 

 
(a) Statement of compliance 
The financial statements have been prepared in accordance with International Financial Reporting 
Standards (IFRSs) as issued by the International Accounting Standards Board ("IASB") as adopted by 
the European Union ("EU") and in accordance with the Companies Act 2014. 
 
The accounting policies set out in the Note 3 have been applied consistently in preparing the financial 
statements for the financial year ended 30 June 2025. 
 
All standards in issue and effective as at 30 June 2025 have been adopted. 

There is an expectation that the Company will continue in operational existence for at least twelve 
months from the date of approval of these financial statements. The financial statements have been 
prepared on a going concern basis. 
 
The Collateral Manager may call the Notes after the non-call period ends in a refinancing event. The 
non-call period ends on 26 March 2026. In a refinancing event, the Notes are called and reissued at 
current market spreads, complete with new terms. This event will have no impact on the asset portfolio 
of the Company. The business activity of the Company will not be impacted by this event. 
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(b) Basis of measurement 
The financial statements have been prepared on the historical cost basis except for the following, which 
have been measured at fair value through profit or loss under IFRS 9: 
 Financial assets measured at fair value through profit or loss ("FVTPL") are measured at fair value;  
 Financial liabilities designated as at FVTPL are measured at fair value. 

 
The method used to measure fair values is discussed further in Notes 3 and 15. 
 
In order to avoid the accounting mismatch that would otherwise arise, the Company has designated the 
financial liabilities issued to be at fair value through profit or loss. 
 
(c) Standards and amendments issued but not yet effective 
The directors have reviewed those standards and interpretations that are issued but not yet effective 
up to the date of issuance of the Company’s financial statements and assessed that none of those new 
standards and interpretations will have a material impact on the Company’s financial statements. 
 
IFRS 18 will replace IAS 1 Presentation of Financial Statements and applied for annual reporting 
periods beginning on or after 1 January 2027. The new standard introduces the following key new 
requirements: 

 Entities are required to classify all income and expenses into five categories in the statement 
of profit or loss, namely the operating, investing, financing, discontinued operations and income 
tax categories. Entities are also required to present a newly defined operating profit subtotal. 
Entities’ net profit will not change. 

 The Company is still in the process of assessing the impact of the new standard.  
 
The following standards and amendments to standards are required to be applied for future annual 
periods and some are available for early adoption. The Company has taken the decision not to adopt 
these amendments early. 
 

 Effective date (financial 
year beginning) * 

Lack of exchangeability – Amendments to IAS 21 1 January 2025 
Annual Improvements to IFRS accounting standards volume 11 1 January 2026 
Contracts Referencing Nature-dependent Electricity Amendments to 
IFRS 9 and IFRS 7 

1 January 2026 

Amendments to the Classification and Measurement of Financial 
Instruments (Amendments to IFRS 9 and IFRS 7) 

1 January 2026 

IFRS 18 Presentation and Disclosure in Financial Statements 1 January 2027 
IFRS 19 Subsidiaries without Public Accountability: Disclosures 1 January 2027 

 
*Where new requirements are endorsed the EU effective date is disclosed. For un-endorsed standards 
and interpretations, the IASB’s effective date is noted. Where any of the upcoming requirements are 
applicable to the Company, it will apply them from their EU effective date. 
 
(d) Use of estimates and judgements 
The preparation of the financial statements requires the directors to make judgments, estimates and 
assumptions that may affect the application of accounting policies and the reported amounts of assets, 
liabilities, income and expenses. Actual results may differ from these estimates. The estimates and 
underlying assumptions are reviewed on an ongoing basis by the directors. 
 
Revisions to accounting estimates are recognised in the period in which the estimate is revised and in 
any future periods affected. The key area of estimate and judgment for the Company is determining the 
fair value of financial assets and liabilities.  
 
Judgements 
Investments purchased and notes issued at fair value through profit or loss.  
For Level 2 and Level 3 financial assets, the fair values have been determined by the Directors based 
on values obtained from the Collateral Manager or Corporate Service Provider.  
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The Collateral Manager uses prices provided by specialist pricing vendors where available or otherwise 
uses a variety of different valuation techniques as outlined in note 15.  
 
The market price for loans is provided by MarkIT Partners (third party vendor) where they use 
observable market inputs to determine the price while the market price for bonds is from Bloomberg 
who obtain observable market inputs on the assets.  
 
The determination of what inputs are "observable" requires judgment by the Directors. Information about 
assumptions and estimation uncertainties that have a risk of resulting in a material adjustment to the 
carrying amounts of assets and liabilities within the next period is included in note 15 (b) under "Financial 
assets at FVTPL". 
 
Estimates  
Key sources of estimation uncertainty  
 
The following is the key assumption concerning the future, and other key sources of estimation 
uncertainty at the reporting date, that have a risk of causing a material adjustment to the carrying 
amounts of assets and liabilities within the next financial year. The key estimate is fair value of financial 
instruments, the methodology of which is disclosed in note 15, Fair Value 
 
Because of its limited recourse nature, the fair value of the notes issued by the Company are determined 
by reference to the fair value of associated financial assets less all other liabilities of the Company. The 
selection of this valuation methodology is considered the key assumption determined by the directors. 
 
3. Material accounting policies 
 
(a) Segmental reporting 
An operating segment is a component of the Company that engages in business activities from which 
it may earn revenues and incur expenses, whose operating results are regularly reviewed by the 
Company's Chief Operating Decision Makers and for which discrete financial information is available. 
The Chief Operating Decision Makers for the Company are the Collateral Manager and the Board. In 
considering the segments of the Company, the Company has considered the information reviewed by 
the Company's Chief Operating Decision Makers and determined that there is one operating segment. 
The Company's business involves the investments in financial assets. The Chief Operating Decision 
Makers review information from the portfolio of investments as a whole. 
 
The Company has only one business unit and all administration and operating functions are carried out  
by the Corporate Service Provider and Secretary. Note 16 (c) provides further details of the 
geographical and industry concentration.  
 
(b) Financial instruments 
The financial instruments held by the Company include the following: 

 Financial assets at FVTPL; 
 Cash and cash equivalents; 
 Unsettled trades receivable; 
 Trade and other receivables; 
 Trade and other payables; 
 Unsettled trades payable; and 
 Financial liabilities designated at FVTPL. 

 
Recognition and initial measurement 
The Company initially recognises all financial assets and liabilities on the trade date at which the 
Company becomes a party to the contractual provisions of the instruments. Purchases and sales of 
financial assets and financial liabilities are recognised using trade date accounting.  
 
From trade date, any gains and losses arising from changes in fair value of the financial assets or 
financial liabilities are recorded through profit or loss in the Statement of Comprehensive Income. 
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Initial measurement 
Financial assets classified and financial liabilities designated at FVTPL are initially recorded in the 
statement of financial position at fair value. All transaction costs for such instruments are recognised 
directly in profit or loss. 
 
Financial assets and liabilities (other than those classified or designated as at FVTPL) are measured 
initially at their fair value plus any directly attributable incremental costs of acquisition or issue. 
In accordance with IFRS 9, the Company classifies its financial assets and financial liabilities at initial 
recognition into the categories of financial assets and financial liabilities discussed below: 
Financial assets 
The Company classifies its financial assets at initial recognition at amortised cost or measured at fair 
value through profit or loss on the basis of both: 
 The entity's business model for managing the financial assets; and 
 The contractual cash flow characteristics of the financial asset. 

Financial assets measured at amortised cost 
A financial instrument is measured at amortised cost if it is held within a business model whose objective 
is to hold financial assets in order to collect contractual cash flows and its contractual terms give rise 
on specified dates to cash flows that are solely payments of principal and coupon interest on the 
principal amount outstanding. The Company includes in this category trade and other receivables, 
unsettled trades and cash and cash equivalents. 
 
Financial assets measured at fair value through profit or loss (FVTPL) 
 
Business model assessment 
In making an assessment of the objective of the business model in which a financial asset is held, the 
Company considers all of the relevant information about how the business is managed, including: 
 the documented investment strategy and the execution of this strategy in practice. This includes 

whether the investment strategy focuses on earning contractual coupon income, maintaining a 
particular interest rate profile, matching the duration of the financial assets to the duration of any 
related liabilities or expected cash outflows or realising cash flows through the sale of the assets; 

 how the performance of the portfolio is evaluated and reported to the Company's management; 
 the risks that affect the performance of the business model (and the financial assets held within that 

business model) and how those risks are managed;  
 how the collateral manager is compensated: e.g. whether compensation is based on the fair value 

of the assets managed or the contractual cash flows collected; and  
 the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such 

sales and expectations about future sales activity. 
 

The Company has determined that it has two business models: 
 
(a) Other business model 
Financial assets that are managed and whose performance is evaluated on a fair value basis are 
measured at FVTPL. This is another business model used by the Company. 
 
The Company includes in this category Collateral Obligations that are held under a business model to 
manage them on a fair value basis for investment income and fair value gains.  
 
The Collateral Manager reviews the performance of the underlying loans in the portfolio regularly on a 
fair value basis and uses market values to assess if selling any underlying loans would maximise the 
return to the Noteholders. The Collateral Manager actively trades the portfolio.  
 
(b) Held-to-collect business model 
This includes cash and cash equivalents, trade and other receivables and unsettled trades receivables. 
These financial assets are held to collect contractual cash flows. 
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Financial liabilities 
 
Financial liabilities designated at fair value through profit or loss (FVTPL) 
The Company includes in this category financial liabilities which are designated at FVTPL at initial 
recognition to eliminate or significantly reduce a measurement or recognition inconsistency that would 
otherwise arise from measuring assets or liabilities or recognising the gains and losses on them on 
different bases. The Company includes in this category the Notes. 
 
Financial liabilities measured at amortised cost 
This category includes all financial liabilities, other than those designated at fair value through profit or 
loss. The Company includes, in this category, unsettled trade payables and trade and other payables. 

 
Subsequent Measurement of financial assets and liabilities 
After initial recognition, the Company measures financial instruments which are classified or designated 
as at fair value through profit or loss at their fair value. Subsequent changes in the fair value of financial 
instruments at fair value through profit or loss are recognised in the Statement of Comprehensive 
Income. 
 
For financial assets at amortised cost, these assets are subsequently measured at amortised cost using 
the effective interest method. The Company includes in this category: Cash and cash equivalents, 
unsettled trades receivable and trade and other receivables. 
 
Financial liabilities designated at FVTPL are measured at fair value and net gains and losses, including 
any coupon expense, are recognised in profit or loss. Other financial liabilities are subsequently 
measured at amortised cost using the effective interest method. 
 
Measurements 
 
Fair value measurement principles 
Fair value is defined by IFRS 13 as the price that would be received to sell an asset or paid to transfer 
a liability in an orderly transaction between market participants at the measurement date. 

The Company's financial instruments carried at fair value are analysed below by valuation method. The 
different levels have been defined as follows: 

 Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities. 
 Level 2: inputs other than quoted prices included within Level 1 that are observable for the 

asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices). 
 Level 3: inputs for the asset or liability that are not based on observable market data 

(unobservable inputs). 
 

The fair value of financial assets is based on quotations from third party pricing vendors. 
 
If pricing vendors quotes are not available, the fair value is determined by applying the following price 
source hierarchy (broker quotes, recently observed price "recent trade", independent valuation agent 
or by the Collateral Manager).  
 
Amortised cost measurement 
The "amortised cost" of a financial asset or financial liability is the amount at which the financial asset 
or financial liability is measured on initial recognition minus the principal repayments, plus or minus the 
cumulative amortisation using the effective interest method of any difference between that initial amount 
and the maturity amount and, for financial assets, adjusted for any loss allowance. 
 
The Company recognises loss allowances for ECLs ("expected credit losses") on financial assets 
measured at amortised cost. Credit losses are measured as the present value of all cash shortfalls (i.e. 
the difference between the cash flows due to the entity in accordance with the contract and the cash 
flows that the Company expects to receive). 
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Under IFRS 9, loss allowances are measured on either of the following basis: 12-month ECLs that result 
from possible default events within the 12 months after the reporting date; and lifetime ECLs that result 
from all possible default events over the expected life of a financial instrument.  
 
Impairment 
The Company measures loss allowances at an amount equal to lifetime ECLs, except for the following, 
which are measured at 12-month ECLs:  

 financial assets that are determined to have low credit risk at the reporting date; and  
 other financial assets for which credit risk (i.e. the risk of default occurring over the expected 

life of the asset) has not increased significantly since initial recognition.  
 

The maximum period considered when estimating ECLs is the maximum contractual period over which 
the Company is exposed to credit risk.  
 
Cash and cash equivalents 
The Company has determined that the application of IFRS 9's expected credit loss results in an 
immaterial provision on the cash and cash equivalents. The Company considers cash and cash 
equivalents to have low credit risk based on the external credit ratings of the counterparty. 

Other receivables and unsettled trade receivables 
The Company has determined that the application of IFRS 9's expected credit loss on other receivables 
and unsettled trade receivables results in an immaterial impairment provision on other receivables and 
unsettled trade receivables. Other receivables are short-term in nature and relate to amounts owed by 
reputable counterparties. 
 
Derecognition 
The Company derecognises a financial asset when the contractual rights to the cash flows from the 
asset expire, or it transfers the rights to receive the contractual cash flows on the financial asset in a 
transaction in which substantially all the risks and rewards of ownership of the financial asset are 
transferred. Any interest in transferred financial assets that is created or retained by the Company is 
recognised as a separate asset or liability. 
 
The Company derecognises a financial liability when its contractual obligations are discharged, 
cancelled or expire. 
 
Offsetting 
Financial assets and liabilities are offset and the net amount presented in the Statement of Financial 
Position when, and only when, the Company has a legal right to offset the amounts and intends either 
to settle on a net basis or to realise the asset and settle the liability simultaneously. Income and 
expenses are presented on a net basis only when permitted by the accounting standards, or for gains 
and losses arising from a group of similar transactions. For the financial year ended 30 June 2025, 
there were no financial assets or liabilities subject to enforceable master netting arrangements which 
would require disclosure. 
 
Financial liability and equity 
The financial instruments issued by the Company are treated as equity (i.e. forming part of shareholder's 
funds) only to the extent that they meet the following two conditions: 
 they include no contractual obligations upon the Company to deliver cash or other financial assets 

or to exchange financial assets or financial liabilities with another party under conditions that are 
potentially unfavorable to the Company; and   

 where the instrument will or may be settled in the Company's own equity instruments, it is either a 
non-derivative that includes no obligation to deliver a variable number of the Company's own equity 
instruments or is a derivative that will be settled by the Company exchanging a fixed amount of cash 
or other financial assets for a fixed number of its own equity instruments.  

To the extent that these conditions are not met, the proceeds of issue are classified as a financial 
liability. 
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Finance payments associated with financial liabilities are dealt with as part of the ongoing 
remeasurement of the Notes to fair value. The Company's Notes issued are classified as liabilities. 
 
(c) Net gain on financial assets at FVTPL 
Net gain on financial assets at FVTPL on the Portfolio includes realised and unrealised fair value 
changes, coupon income and other income. 
 
(d) Net loss on financial liabilities designated at FVTPL 
Net loss on financial liabilities designated at FVTPL comprises of realised and unrealised fair value 
changes and coupon expense arising on the Notes.  
 
(e) Foreign currency transactions 
Transactions in foreign currencies are translated to the functional currency of the Company at exchange 
rates at the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies 
at the reporting date are retranslated to the functional currency at the exchange rate at that date. Non-
monetary assets and liabilities denominated in foreign currencies that are measured at fair value are 
retranslated to the functional currency at the exchange rate at the date that the fair value was 
determined. Foreign currency differences arising on retranslation are recognised in the Statement of 
Comprehensive Income and are included under net gain on financial assets at FVTPL. 
 
(f) Taxation 
Income tax expense comprises of current and deferred tax. Income tax expense is recognised in the 
Statement of Comprehensive Income except to the extent that it relates to items recognised directly in 
equity, in which case it is recognised in equity. 
 
Current tax comprises the expected tax payable on the taxable income for the year, using the tax rates 
applicable to the Company's activities enacted or substantially enacted at the reporting date, and any 
adjustments to tax payable in respect of previous periods. 
 
Deferred taxation is accounted for, without discounting, in respect of all temporary differences between 
the treatment of certain items for taxation and accounting purposes which have arisen but not reversed 
by the reporting date except as otherwise required by IAS 12 'Income Tax. 
 
Provision is made at the tax rates which are expected to apply in the periods in which the timing 
differences reverse. Deferred tax assets are recognised only to the extent that it is considered more 
likely than not that they will be recovered. 
 
A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be 
available against which the asset can be utilised. Deferred tax assets are reviewed at each reporting 
date and are reduced to the extent that it is no longer probable that related tax benefit will be realised. 
 
(g) Cash and cash equivalents 
Cash and cash equivalents include cash held on deposit with banks and other short term highly liquid 
investments with original maturities of less than three months which are not subject to a significant risk 
of changes in their fair value and are used by the Company in the management of its short term 
commitments.  
 
The Company includes Money Market Funds within this category as they are used in the management 
of the Company's short term commitments and have no restriction on withdrawal of funds and the 
underlying instruments held by the money market funds have a weighted average maturity of 60 days 
or less. 
 
(h) Other expenses 
Other expenses are accounted for on an accruals basis. 
 
(i) Other receivables and payables 
Other receivables do not carry any interest, are short-term in nature and are reduced by appropriate 
expected credit loss allowances. Other payables are non-interest bearing, short-term in nature and are, 
accordingly, stated at their cost.  
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(j) Unsettled trade receivables and payables 
Unsettled trades include amounts payable for securities purchased and receivables for securities sold 
(in a regular way transaction) that have been contracted but not yet delivered on the reporting date. 
They are initially measured at fair value plus any directly attributable incremental costs and 
subsequently measured at amortised cost. 
 
(k) Share capital 
Ordinary Shares are not redeemable and do not participate in the profit of the Company and are 
classified as equity per the Company's Constitution. Share Capital is issued in Euro (EUR). 

 
(l) Functional and presentation currency 
Monetary assets and liabilities denominated in foreign currency included in the Company's financial 
statements are measured in Euro denoted by the symbol "EUR" or "€" which is the Company's 
functional and presentation currency. The financial assets and liabilities issued are mainly denominated 
in Euro (EUR). The Directors of the Company believe that Euro "EUR" or or "€" most faithfully represents 
the economic effects of the underlying transactions, events and conditions.  

 Net gain on financial assets at FVTPL
  Financial Financial 
  year ended period ended 
  30-Jun-25 30-Jun-24 
  EUR EUR 
Net gain on financial assets at FVTPL 19,875,280  937,810  
  19,875,280 937,810  

Net gain on financial assets at FVTPL includes coupon income, other income generated from financial 
assets and realised and unrealised fair value changes. 
 

 Net loss on financial liabilities designated at FVTPL
  Financial Financial 
  year ended period ended 
  30-Jun-25 30-Jun-24 
  EUR EUR 
Net loss on financial liabilities designated at FVTPL (15,738,606) (425,357) 
  (15,738,606) (425,357) 

Net loss on financial liabilities designated at FVTPL includes coupon expense and unrealised fair value 
changes. 
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 Other expenses
  Financial Financial 
  year ended period ended 
  30-Jun-25 30-Jun-24 
  EUR EUR 
Audit fees 40,781  39,594  
Tax compliance fees 5,904  6,608  
Collateral Manager Fees  1,028,973  449,854 
Professional fees 209,187  15,397  
Legal fees 676,977  - 
Arranger fees 1,580,000  - 
Rating agency fees 593,852  - 
  4,135,674  511,453 

 
The Collateral Manager, in accordance with the priorities of payments, is entitled to receive Collateral 
Management fees from the Company on a quarterly basis. 

1. A senior investment management fee in respect of the immediately preceding due period of up 
to 0.15% per annum of the average aggregate principal balance of the Portfolio; 

2. A subordinated investment management fee in respect of the immediately preceding due period 
of up to 0.35% per annum of the average aggregate principal balance of the Portfolio; 

3. An incentive investment management fee in respect of the immediately preceding due year in 
an amount equal to 20% of any interest proceeds, principal proceeds and collateral 
enhancement obligation proceeds that would otherwise be available to distribute to the 
Subordinated Noteholders in accordance with the priorities of payments if the investment 
management fee internal rate of return ("IRR") threshold has met or exceeded 12%. 
 

Payment of Collateral Manager Fees is subject to available proceeds and the waterfall of payments, 
and are senior to the Notes, but subordinated to certain fees and expenses of the Company. 
 
The Company has no employees. Accounting and corporate secretarial services have been outsourced 
to the Corporate Service Provider. No fees were paid directly to Directors during the year (Note 19). 
The scope of the corporate services agreement with the Corporate Service Provider includes an 
estimated allocation of directorship service and hence administration fees paid to Corporate Service 
Provider include fees paid for directorship service. The Corporate Service Provider received €3,620 
(2024: €1,790) as consideration for the making available of individuals to act as Directors of the 
Company.  

There was nil outstanding at financial year end. The terms of the corporate services agreement provide 
for a single fee for the provision of corporate services (including the making available of individuals to 
act as Directors of the Company).  

As a result, the allocation of fees for directorship is a subjective and approximate calculation. The 
individuals acting as Directors do not (and will not), in their personal capacity or any other capacity, 
receive any fee for acting or having acted as Directors of the Company. 
  Financial Financial 
  year ended period ended 
  30-Jun-25 30-Jun-24 
Fees payable to the auditor (exclusive of VAT) EUR EUR 
Audit of these financial statements 33,155  32,190  
Tax compliance fees 4,800  5,372  
  37,955 37,562 
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 Corporation tax
  Financial Financial 
  year ended period ended 
  30-Jun-25 30-Jun-24 
  EUR EUR 
      
Corporation tax for the year/period 250  250  
  250  250  

      
Profit before tax 1,000  1,000  
      
Corporation tax at the standard of 12.5% rate for the period 125  125  
Effects of:     
Higher rate tax applicable under Section 110 TCA, 1997 of 12.5% 125  125  
Current tax charge for the year/period 250  250  

 
 
The Company is a qualifying Company within the meaning of Section 110 of the TCA. As such, the 
profits are chargeable to corporation tax under Case III of Schedule D of the TCA at a rate of 25%, but 
are computed in accordance with the provisions applicable to Case I of Schedule D.  
Deferred taxation is accounted for, without discounting, in respect of all temporary differences between 
the treatment of certain items for taxation and accounting purposes which have arisen but not reversed 
by reporting date except as otherwise required by IAS 12 'Income Tax'. 

A provision is made at the tax rates which are expected to apply in the periods in which the timing 
differences reverse. Deferred tax assets are recognised only to the extent that it is considered more 
likely than not that they will be recovered. 

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be 
available against which the asset can be utilised. Deferred tax assets are reviewed at each reporting 
date and are reduced to the extent that it is no longer probable that related tax benefit will be realised. 

 Financial assets at FVTPL
  30-Jun-25 30-Jun-24 
  EUR EUR 
Balance at the beginning of the period 221,331,265  - 
Purchases of financial assets 465,230,102  223,089,962  
Disposals of financial assets (285,894,107) (1,916,699) 
Net gain on financial assets at FVTPL 19,875,280  937,810  
Coupon income received (21,198,636) (779,808) 
Balance at the end of the period 399,343,904  221,331,265  

 
The Portfolio primarily consists of senior loans and mezzanine obligations in Euro. The assets held by 
the Company are pledged as security for the Notes issued.  
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  30-Jun-25 30-Jun-24 
Contractual Maturity profile of financial assets at FVTPL EUR EUR 
Amounts due within 1 year 7,823,336 11,517,879  
Amounts due within 1-2 years 15,043,108 -  
Amounts due within 2-5 years 228,971,445 92,776,472  
Greater than 5 years 147,506,015 117,036,914 
  399,343,904  221,331,265  

 
The amounts expected to be settled within the next 12 months are €7,823,336 (2024: €11,517,879). 
 
9. Financial liabilities designated at FVTPL 

Class Initial stated 
interest rate 

Initial 
credit 
rating 

Original Par 
value  

(€) Issue price 

Par value at 
30 June 2025 

(€) 

Par value at 
30 June 2024 

(€)  

Class A Notes 
3 month Euribor 

+ 1.30% AAA(sf) 248,000,000  100.00 248,000,000  248,000,000   

Class B Notes 
3 month Euribor 

+ 2.00% AA(sf) 44,000,000  100.00 44,000,000  44,000,000   

Class C Notes 
3 month Euribor 

+ 2.40% A(sf) 24,000,000  100.00 24,000,000  24,000,000   

Class D Notes 
3 month Euribor 

+3.40% BBB-(sf) 28,000,000  100.00 28,000,000  28,000,000   

Class E Notes 
3 month Euribor 

+ 6.35% BB-(sf) 16,000,000  99.00  16,000,000  16,000,000   

Class F Notes 
3 month Euribor 

+ 8.72% B-(sf) 13,000,000  95.00 13,000,000  13,000,000   
Class Z Notes N/A N/A 5,000,000  0.01 4,261,524  5,000,000   
Subordinated Notes N/A N/A 32,840,000  90.00 32,840,000  32,840,000   
       

 
All Notes have a maturity date of 15 April 2037. 

30-Jun-25 30-Jun-24 
Movement in Financial Liabilities designated at FVTPL EUR EUR 
Balance at the beginning of the period 97,980,331  - 
Issue of warehouse financing 100,505,000  97,554,974  
Repayment of warehouse financing (198,059,974) - 
Issue of financial liabilities designated at FVTPL 401,746,050  - 
Net loss on financial liabilities designated at FVTPL 15,738,606  425,357  
Coupon expense paid on financial liabilities designated at FVTPL (18,004,323) - 
Balance at the end of the period          399,905,690  97,980,331  

 
The Notes may be redeemed before their final legal maturity of 15 April 2037, in whole or in part, on 
any payment date if the relevant coverage tests are not satisfied or following the expiry of the non-call 
Period on 26 March 2026 at the direction of the subordinated Noteholders acting by ordinary resolution 
or by the Collateral Manager. The coverage tests relate to the Class A, Class B, Class C, Class D, 
Class E, Class F and Class Z Notes. The Company may redeem the Notes sequentially in order of 
seniority according to payment priority. The Class A Notes are in priority to all other Notes followed by 
the Class B Notes, the Class C Notes, the Class D Notes, the Class E Notes, the Class F Notes, the 
Class Z and the Subordinated Notes. The Notes issued are limited recourse debt obligations which are 
payable solely out of amounts received by or on behalf of the Company in respect of the Portfolio 
securing the Notes.  
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The table below represents the maturity profile of financial liabilities designated at FVTPL based on 
maturity dates excluding the non-call option and where accrued coupon expenses fall due within 1 year. 

 EUR EUR 
Amounts due within 1 year 4,854,750 97,980,331 
Amounts due within 1-2 years - - 
Amounts due within 2-5 years - - 
Greater than 5 years 395,050,940  -  
  399,905,690  97,980,331 

 
The amounts expected to be settled within the next 12 months is €4,854,750 (2024: €97,980,331). 
 
Limited recourse of Notes issued 
If the net proceeds of realisation of the assets secured against the Notes are less than the aggregate 
amount payable by the Company to the Noteholders, the obligations of the Company will be limited to 
such net proceeds, which shall be applied in accordance with the Offering Circular. 

In such circumstances, the other assets of the Company will not be available for payment of such 
shortfall which shall be borne by the subordinated Noteholders, the senior Noteholders and the other 
secured parties in accordance with the Offering Circular. 

Coupon expense to the Noteholders is calculated by the calculation agent based on the applicable rate 
as defined in the Offering Circular. As this is a limited recourse transaction, the return of interest and 
principal to the Noteholders is contingent on the realisable value of the assets. The returns made to the 
Noteholders over the life of the Company would include the effect of capital gain/loss as well as interest. 
At each reporting date, when the results of operations are computed, this gain or loss is recognised in 
the Statement of Comprehensive Income. 

Coupon expense on the Senior Notes is payable quarterly in arrears on each payment date in 
accordance with the priority of payments. Pursuant to the priority of payments, if coupon expense is not 
paid on the Class C, the Class D, the Class E, the Class F or the Class Z Notes on any payment date, 
such amounts will be deferred and will bear coupon expense at the coupon rate applicable to such 
Notes. The failure to pay such amounts will not be an event of default under the Offering Circular. 

Non-payment of any coupon amount due and payable in respect of the Class A or the Class B Notes 
on any Payment Date will constitute an Event of Default.  
 

 Cash and cash equivalents
  30-Jun-25 30-Jun-24 

EUR EUR 
Cash and cash equivalents 22,237,946  2,632,169  

22,237,946  2,632,169  
 
Cash and cash equivalents include cash in hand, deposits held at call with banks, and other short-term 
highly liquid investments with original maturities of three months or less. Money Market Funds are 
deemed to be cash equivalents as they are used in the management of the Company's short-term 
commitments and have no restriction on withdrawal of funds and the underlying instruments held by the 
money market funds have a weighted average maturity of 60 days or less. These balances are not 
restricted.  
 
The Company's cash balances are held at US Bank Europe DAC which has a Moody's Long Term 
deposits rating of A1 (2024: A1). US Bank Europe DAC is a subsidiary of U.S. Bancorp. Money market 
funds are invested with Morgan Stanley Euro Liquidity Fund which has a Moody's Long Term Issuer 
Rating of Aaa-mf (2024: Aaa-mf). Total balance of money market funds are €20,271,621 (2024: €nil). 
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 Trade and other receivables
  30-Jun-25 30-Jun-24 
  EUR EUR 
Share capital receivable 1  1  
  1  1  

 
 Share capital receivable is the allotted, called up share capital to be received. 
 
 

 Trade and other payables
  30-Jun-25 30-Jun-24 
  EUR EUR 
Accrued Collateral Management fees 423,859  449,854 
Accrued operating expenses 90,106  61,099 
Corporation Tax Payable 250  250  
  514,215  511,203  

 
All accrued expenses are due within one year.  

 Unsettled trades
  30-Jun-25 30-Jun-24 
  EUR EUR 
Unsettled trades for loans and securities sold 6,320,568  1,003,390  
Unsettled trades - assets 6,320,568  1,003,390  

      
Unsettled trades for loans and securities purchased 27,481,012  126,474,540  
Unsettled trades - liabilities 27,481,012  126,474,540  

 
 

 Called up share capital presented as equity
  30-Jun-25 30-Jun-24 
  EUR EUR 
Authorised called up share capital     
1,000 ordinary shares of €1  1,000 1,000 
      
Issued share capital     
1 ordinary share of €1  1  1  

 
 
The Company has issued 1 share, which is held by Walkers Global Shareholding Services Limited on 
behalf of a charitable trust. 
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15. Fair Value 
Fair value is defined by IFRS 13 as the price that would be received to sell an asset or paid to transfer 
a liability in an orderly transaction between market participants at the measurement date. IFRS 13 
requires that the Company measures fair values using the following fair value hierarchy that reflects the 
significance of the inputs used in making the measurements: 
 
 Level 1: inputs that are quoted market prices (unadjusted) in active markets for identical 

instruments (Level 1); 
 Level 2: inputs other than quoted prices included in Level 1 that are observable either directly (i.e. 

as prices) or indirectly (i.e. derived from prices). This category includes instruments valued using: 
quoted market prices in active markets for similar instruments; quoted prices for identical or similar 
instruments in markets that are considered less than active; or other valuation techniques in which 
all significant inputs are directly or indirectly observable from market data (Level 2); and  

 Level 3: inputs that are unobservable. This category includes all instruments for which the valuation 
technique includes inputs not based on observable data and the unobservable inputs have a 
significant effect on the instrument's valuation. This category includes instruments that are valued 
based on quoted prices for similar instruments but for which significant unobservable adjustments 
or assumptions are required to reflect differences between the instruments (Level 3). 
 

Determining fair values 
The determination of fair value for financial assets and liabilities for which there is no observable market 
price requires the use of valuation techniques as described in accounting policy 3(b) under the sub 
heading "Financial instruments". The Company measures fair values using the hierarchy of methods 
described in accounting policy 3(b). 

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety 
is determined on the basis of the lowest level input that is significant to the fair value measurement in 
its entirety. For this purpose, the significance of an input is assessed against the fair value measurement 
of the instrument in its entirety. If a fair value measurement uses observable inputs that require 
significant adjustment based on unobservable inputs, that measurement is a Level 3 measurement. 
Assessing the significance of a particular input to the fair value measurement in its entirety requires 
judgement, considering factors specific to the asset or liability.  

At the reporting date, the carrying amounts of investments held by the Company and Notes issued by 
the Company were categorised as follows: 

(a) Fair value hierarchy   

30-Jun-25 
Carrying 

value Level 1 Level 2 Level 3 
Financial assets EUR EUR EUR EUR 

Financial assets at FVTPL 399,343,904  
  

-  399,343,904  
  

-  

 399,343,904  - 399,343,904  - 

     
     

 
Carrying 

value Level 1 Level 2 Level 3 
Financial liabilities EUR EUR EUR EUR 
Financial liabilities designated at 
FVTPL 399,905,690  - 399,905,690  - 

 399,905,690  - 399,905,690  - 
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30-Jun-24 
Carrying 

value Level 1 Level 2 Level 3 
Financial assets EUR EUR EUR EUR 
Financial assets at FVTPL 221,331,265  - 221,331,265  - 

 221,331,265  - 221,331,265  - 

     

 
Carrying 

value Level 1 Level 2 Level 3 
Financial liabilities EUR EUR EUR EUR 
Financial liabilities designated at 
FVTPL 97,980,331  - 97,980,331  - 

 97,980,331  - 97,980,331  - 
 
 
Due to limited recourse nature of the Subordinated Notes, the fair value is based on the relevant 
investment securities. As a result, the levelling of the Subordinated Note are dependent of the levelling 
of the financial assets. The Subordinated Note are classified at the lowest level observed in the assets. 
 
(b) Significant observable and unobservable inputs used in measuring fair value 
The following is an explanation of the valuation techniques used in establishing the fair value of the 
different types of financial instruments of the Company. 
 
Financial assets at FVTPL:  
The Company uses a pricing vendor to obtain values for the loans and bonds. Where the pricing vendor 
uses a valuation technique that draws on observable inputs, the assets are classified in level 2 of the 
fair value hierarchy. The observable inputs used by the vendor include but are not limited to broker 
quotes, recent arm’s length market transactions, and reference to current fair value of any other 
instrument that is substantially the same.  
 
As a policy and in line with market practice where two or more broker quotes exist for a loan or a bond 
within a reasonable range as determined by the Directors the Company deems this to be observable 
data for the purpose of the fair value hierarchy. Where less than two broker quotes exist, this is deemed 
unobservable. 
 
Financial liabilities at FVTPL: 
Although the Company believes that its estimates of fair value are appropriate, the use of different 
methodologies or assumptions could lead to different measurements of fair value. The prices at the 
year-end are based on these market prices and cost; and, due to the limited recourse nature of the 
Notes issued, these are adjusted by referencing to the fair value of the associated financial assets at 
FVTPL. 
 
Assessing the significance of a particular input to the fair value measurement in its entirety requires 
judgement, considering factors specific to the asset or liability. The determination of what constitutes 
"observable" requires significant judgement by the Company. The Company considers observable data 
to be that market data that is readily available, regularly distributed or updated, reliable and verifiable, 
not proprietary, and provided by independent sources that are actively involved in the relevant market. 
 
For all other financial assets and liabilities, the carrying value is an approximation of fair value, including 
trade and other receivables, cash and cash equivalents, unsettled trades receivable, unsettled trades 
payable and trade and other payables.    
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16. Financial risk management 
 

Capital risk management 
The capital managed by the Company is comprised of the Notes issued and outstanding at the financial 
year end. The Company manages its capital to ensure that it is able to continue as a going concern 
while maximising the return to the Noteholders through optimisation of the Notes issued balance. The 
Company is not subject to externally imposed capital requirements.  
 
Risk management framework 
The Board of Directors has overall responsibility for the establishment and oversight of the Company's 
risk management framework. The risk profile of the Company is such that market, credit, liquidity and 
other risks of the investment securities are borne fully by the Noteholders. The income payments to the 
Noteholders are determined with reference to priorities of payment schedule as contained in their terms 
and conditions of the Offering Circular. Priority principal repayments are also determined with reference 
to conditions of the Offering Circular. 
 
The Notes issued are initially recorded at the value of the net proceeds received and are designated as 
financial liabilities at fair value through profit or loss. The ultimate amount to be repaid to the Noteholder 
will depend on the proceeds from the related collateral and the running costs of the Company, due to 
the limited recourse nature of the Notes in issue. 

 
The Company is exposed to a variety of financial risks: market risk (including interest rate risk, currency 
risk and other price risk), credit risk and liquidity risk.  
 
(a)  Market risk 
Market risk is the potential adverse change in value caused by unfavorable movements in interest rates, 
foreign exchange rates or market prices of financial instruments. The Company's main investment is a 
portfolio of senior secured loans and Mezzanine loans. The market risks associated with these activities 
are outlined below. 
 
i. Currency risk 
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in foreign exchange rates. The Company limits its exposure by operating bank 
accounts in other currencies than its functional currency for receipts and payments in other 
currencies. 
No sensitivity analysis has been performed, as the majority of the Company's assets and liabilities are 
denominated in Euro. The impact of such an analysis would be immaterial. 
 
ii. Interest rate risk 
Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in market 
interest rates. The table below summarises the Company's exposure to interest rate risk. It includes the 
Company's financial instruments at carrying amounts categorised by interest rate type. 
 
There may be timing mismatches between payments of the interest on the Notes issued and payment 
of coupon income on the loan assets, and the rates at which they bear interest may adjust more or 
less frequently and on different dates and based on different indices than the interest rates of the 
Notes issued.   
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30-Jun-25 Fixed rate Floating rate 
Non-interest 
bearing Total 

Financial assets EUR EUR EUR EUR 
Cash and cash equivalents - 22,237,946  - 22,237,946  
Trade and other receivables - - 1  1  
Unsettled trades receivable - - 6,320,568  6,320,568  
Financial assets at FVTPL 28,244,100  368,277,618  2,822,186  399,343,904  

 28,244,100  390,515,564  9,142,755  427,902,419  
 
Financial liabilities     
Trade and other payables - - 217,514  217,514  
Unsettled trades payable - - 27,481,012  27,481,012  
Financial liabilities 
designated at FVTPL - 372,190,000  27,715,690  399,905,690  

 - 372,190,000  55,710,917  427,900,917  
 

30-Jun-24 Fixed rate Floating rate 
Non-interest 

bearing Total 
Financial assets EUR EUR EUR EUR 
Cash and cash equivalents - 2,632,169  - 2,632,169  
Trade and other receivables - - 1  1  
Unsettled trades receivable - - 1,003,390  1,003,390  
Financial assets at FVTPL 15,370,168  205,961,097  - 221,331,265  

 15,370,168  208,593,266  1,003,391  224,966,825  

Financial liabilities     
Trade and other payables - - 511,203  511,203  
Unsettled trades payable - - 126,474,540  126,474,540  
Financial liabilities 
designated at FVTPL - 78,044,000  19,936,331  97,980,331  

 - 78,044,000  146,922,074  224,966,074  
 
The coupon interest in respect of the Notes of each class is paid quarterly in arrears in respect of each 
three-month accrual period. 
 
Interest rate sensitivity 
Management has determined that a fluctuation in interest rates of 1% is reasonably possible, 
considering the economic environment in which the Company operates and based on current interest 
rate market environment. This analysis has assumed that all other variables remain constant. The 
sensitivity analysis reflects how net assets would have been affected by the impact on coupon income 
and expense due to changes in the relevant risk variable that were reasonably possible at the reporting 
date. 
 
A 100-basis point sensitivity has been assigned for interest rate risk due the fact that the Notes and the 
Collateral Obligations are primarily at a floating-rate, which creates a natural hedge against changes in 
interest rates. 
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   30-Jun-25 30-Jun-24 
Sensitivity to a 100bps movement   EUR EUR 
Impact on coupon income   4,059,040  2,176,214  
Impact on Rated floating financial liabilities*   (3,721,900) (780,440) 
Residual   337,140  1,395,774 

     
*Rated floating financial liabilities refer to Class A, Class B, Class C, Class D, Class E, and Class F 
Notes 
 

iii. Other Price Risk 
Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market 
prices (other than those arising from interest rate risk or foreign currency risk), whether caused by 
factors specific to an individual investment, its issuer or all factors affecting all instruments traded in the 
market. Price risk is a significant risk to the Company, however the risk of fluctuation in the value of the 
investments held by the Company will be borne by the Noteholders due to the limited recourse nature 
of the Notes. 
 
The Notes issued by the Company are limited recourse obligations and the future cash flows for the 
Notes depends on the future cash flows of the investment securities at FVTPL after deducting the cash 
outflows and other liabilities.  
 

The Moody's classification of financial assets by asset type is as follows: 
 
 
Asset type  30-Jun-25 30-Jun-25 30-Jun-24 30-Jun-24 

  
% of the 
Portfolio EUR 

% of the 
Portfolio EUR 

Loan  89% 354,005,487  92% 203,879,305  
Bond  11% 45,338,417  8% 17,451,960  

  
100% 399,343,904 100%   

221,331,265  
 
 
Sensitivity analysis 
Any changes in the prices of the financial assets at fair value through profit or loss would not have any 
effect on the equity or net profit or loss of the Company as any fair value fluctuations in prices are 
ultimately borne by the Noteholders.  
 
The primary market for a number of financial products including leveraged loans may be volatile, and 
the level of new issuances may be uncertain and may vary based on a number of factors, including 
general economic conditions. As well as reducing opportunities for the Company to purchase assets in 
the primary market, this may increase reinvestment or refinancing risk in respect of maturing Collateral 
Obligations. These additional risks may affect the returns on the Notes to investors and could further 
slow, delay or reverse an economic recovery and cause a further deterioration in loan performance 
generally. Limitations on the amount of available credit in the market may have an adverse impact on 
general economic conditions that affect the performance of the Collateral Obligations. 
 
The Directors have selected a rate of 5% for the purpose of the below sensitivity analysis and are happy 
this appears reasonable. The impact of a 5% increase in the market prices of the financial assets with 
all other variables held constant at the reporting date on the Statement of Comprehensive income is 
shown in the table below, a decrease of 5% in market prices would have an equal but opposite effect: 
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Description  30-Jun-25 30-Jun-24 
 EUR EUR 

5% net movement in fair value of assets 19,967,195  11,066,563  
Adjustment on financial liabilities designated at FVTPL (19,967,195) (11,066,563) 
Changes in profit for the period - - 

As the Company has limited recourse Notes issued, all gains and losses are passed on to the 
Noteholders with no residual risk remaining.  
 
 
(b) Credit risk  
Credit risk arises from the possibility of counterparties failing to meet their obligations to the Company 
and represents the most significant category of risk. The exposure of the Company's investments is 
continuously monitored, and the Directors receive investor reports from the Collateral Corporate Service 
Provider. There are a number of portfolio tests that assist in the credit risk management of the portfolio 
e.g. rating tests and collateral quality tests. 
 
The Collateral Manager monitors the credit status of all of the financial assets held by the Company 
and compares this against the market values that could be derived by selling the securities. The credit 
characteristics of the financial assets in the Portfolio are measured, updated and analysed every month, 
to determine the current credit status of each financial asset.   
 

The Moody's credit rating profile of the Collateral Obligations at FVTPL at security level is as follows: 
 
     
 30-Jun-25               30-Jun-25 30-Jun-24               30-Jun-24 

 
% of the 
Portfolio  EUR  

% of the 
Portfolio  EUR  

Ba1 1.6% 6,303,548  0% - 
Ba2 0.7% 2,891,633  1.8%             4,004,840  
Ba3 8.1% 32,323,757  8.2%            18,100,374  
B1 17.9% 71,644,442  6.8%            15,130,412  
B2 45.0% 179,660,315  48.5%          107,342,776  
B3 18.2% 72,795,795  32.4%            71,766,944  
Caa1 7.0% 27,940,030  2.3%             4,985,919  
Caa2 1.5% 5,784,384  0% - 
 100% 399,343,904 100% 221,331,265  

 
The table below represents the maximum exposure to credit risk: 
 
 30-Jun-25 30-Jun-24 

 EUR EUR 
Cash and cash equivalents 22,237,946  2,632,169  
Trade and other receivables 1  1  
Unsettled trades receivable 6,320,568  1,003,390  
Financial assets at FVTPL 399,343,904  221,331,265  

 427,902,419  224,966,825  
 
Credit risk for trade and other receivables is minimal as the balance is settled in the months following 
the financial year end.  
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i. Credit risk for unsettled trades is minimal as the balance is settled following the financial year 
end in line with the market conventions, and unsettled trades are collateralized by the 
underlying assets. 

ii. The Moody's credit rating profile of the bank holding the cash and cash equivalents balance is 
A1 (2024: A1) for US Bank Europe DAC. 

iii. Money market funds are invested with Morgan Stanley Euro Liquidity Fund which has a 
Moody's Long Term Issuer Rating of Aaa-mf (2024: Aaa-mf). 

 

(c) Concentration risk 
Concentration risk can arise from the type of investments held in the Portfolio, the maturity of assets, 
the concentration of sources of funding, concentration of counterparties or geographical locations of 
risk. Prudent risk management implies maintaining the exposure to various risks at a reasonable level. 
The Collateral Manager monitors the exposure of the Company to various risks including 
Country/Geographical, Single Obligor/Counter-party, Industry categories/segments and asset type. 
Country/Geographical refers to country of Collateral Obligation issuer. While some of the issuers of the 
financial assets are located in countries with a currency other than euro, all financial assets held within 
the portfolio are issued and denominated in euro and as such all income generated by the company is 
in euro, such that the foreign exchange risk is borne by the investees rather than the Company. 
 

The Company's exposure by geographical locations is detailed below:  
 
 

30-Jun-25 30-Jun-25 30-Jun-24 30-Jun-24 
Country % of the Portfolio EUR % of the Portfolio EUR 

 0.1% 415,392  0.0% - 
 2.3% 9,103,571  4.1% 9,063,309  

 0.5% 2,002,829  0.9% 2,002,240  
 2.4% 9,509,368  2.0% 4,488,079  
 21.3% 85,082,982  21.1% 46,582,663  

 13.5% 54,030,214  9.4% 20,709,847  
 1.7% 6,637,104  1.2% 2,628,444  

 0.5% 1,904,912  0.0% - 
 2.0% 7,808,601  0.0% - 

 1.0% 4,070,271  2.7% 6,009,994  
 1.5% 6,012,375  3.3% 7,294,527  
 10.4% 41,375,052  10.8% 23,843,566  

 0.5% 2,008,797  0.5% 996,500  
 7.2% 28,628,374  12.6% 27,942,397  

 3.6% 14,500,424  5.0% 11,165,949  
 1.5% 6,059,390  1.8% 4,058,193  

 20.8% 83,059,636  15.1% 33,394,640  
 9.3% 37,134,612  9.5% 21,150,916 

100.0% 399,343,904  100.0% 221,331,265  
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The Company's exposure by Moody's industry is detailed below: 

 
30-Jun-25 30-Jun-25 30-Jun-24 30-Jun-24 

Industry % of the 
Portfolio EUR 

% of the 
Portfolio EUR 

Aerospace & Defense 1.0% 4,034,590  1.7% 3,729,025 
Automotive 3.0% 11,935,727  3.0% 6,541,146 
Banking, Finance, Insurance & Real Estate 0.5% 2,054,810  0.9% 2,043,650 
Beverage, Food & Tobacco 4.7% 18,564,260  9.4% 20,888,158 
Capital Equipment 4.1% 16,283,247  3.4% 7,610,599 
Chemicals, Plastics, & Rubber 8.6% 34,395,151  6.2% 13,765,391 
Construction & Building 1.1% 4,456,687  1.7% 3,643,709 
Consumer goods: Durable 1.4% 5,379,771  0.9% - 
Consumer goods: Non-durable 0.5% 2,002,829  0.0% 2,002,240 
Containers, Packaging & Glass 0.5% 1,988,497  0.0% - 
Environmental Industries 2.4% 9,506,300  1.1% 2,493,108  
Healthcare & Pharmaceuticals 24.7% 98,696,125  17.2% 38,016,746  
High Tech Industries 9.2% 36,836,094  6.7% 14,813,496  
Hotel, Gaming & Leisure 1.6% 6,551,911  3.8% 8,516,021  
Media: Advertising, Printing & Publishing 2.4% 9,491,589  2.7% 6,060,740  
Media: Broadcasting & Subscription 3.5% 13,900,859  7.4% 16,422,548  
Media: Diversified & Production 2.1% 8,276,837  0.9% 2,015,989  
Retail 1.0% 4,004,532  0.4% 979,000  
Services: Business 9.4% 37,341,640  15.8% 34,921,964  
Services: Consumer 5.9% 23,357,386  4.6% 10,085,591  
Telecommunications 8.2% 32,619,993  6.6% 14,651,526  
Transportation: Cargo 2.3% 9,146,652  3.9% 8,616,173  
Transportation: Consumer 1.3% 5,007,096  1.1% 2,514,685  
Utilities: Oil & Gas 0.9% 3,511,321  0.7% 999,762  
 100.0% 399,343,904  100.0%  221,331,265  

 
(d) Liquidity risk 
Liquidity risk is the risk that the Company will not be able to meet its obligations as they fall due. Prudent 
liquidity risk management means that the Company maintains sufficient cash and liquid investments.  
The ability of the Company to meet its ongoing obligations towards the Noteholders is dependent on 
the receipt of coupon income and principal from the Portfolio of Financial assets. Payments are made 
in accordance with the priorities of payments as set out in the prospectus. The obligations of the 
Company are limited recourse to the financial assets, hence any shortfall in receipt will have an equal 
effect on the repayment obligations on the Notes. 
 
The following table lists the contractual maturities of financial liabilities at the reporting date. The 
amounts are gross and undiscounted and include estimated interest payments. As the non-call Period 
will lapse on 26 March 2026, the Company's Notes issued have been presented as falling due within 
one year in the below table.. In the event that the Notes are called they would become repayable in line 
with the Priority of Payments as outlined in the Offering Circular and as presented in the below table. 
In the event that the Notes are not called, the gross contractual cashflows of the Notes would be based 
on the profile of the financial assets at FVTPL. The contractual maturities of the Notes are disclosed in 
Note 9.  
 
As the Company is within the non-call period, the notes cannot be called until 30 January 2027 and it 
is expected that cash flows from the financial assets will be received and paid out to the noteholders 
due to the waterfall contractual terms. The table below is not inclusive of these cash flows from the 
financial assets at fair value through profit or loss. 
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30-Jun-25 Carrying Amount 

Gross contractual 
cashflows < 1 year 

    
Financial liabilities EUR EUR  
Trade and other payables (514,215) (514,215) (514,215) 
Unsettled trades payable (27,481,012) (27,481,012) (27,481,012) 
Financial liabilities designated 
at FVTPL (399,905,690) (427,077,519) (427,077,519) 

 (427,900,917) (455,072,746) (455,072,746) 
 
 

30-Jun-24 Carrying Amount 
Gross contractual 

cashflows < 1 year 
    

Financial liabilities EUR EUR  
Trade and other payables (511,203)  (511,203) (511,203) 
Unsettled trades payable (126,474,540)  (126,474,540)  (126,474,540) 
Financial liabilities designated 
at FVTPL (97,980,331)  (97,980,331) (97,980,331) 

 (224,966,074) (224,966,074) (224,966,074) 
 
 
(e) Operational risk exposure 
Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with 
the Company's processes, and from external factors other than credit markets and liquidity issues such 
as those arising from legal and regulatory requirements and generally accepted standards of corporate 
behaviour. 

Operational risks arise from all of the Company's operations. The Company was incorporated with the 
purpose of engaging in those activities outlined in the preceding paragraphs. The administration 
functions are outsourced to the Corporate Service Provider. The Directors have outsourced the 
management of the portfolio to the Collateral Manager. 
 
(f) Prepayment risk 
Prepayments on collateral obligations may be caused by a variety of factors, which are difficult to 
predict. Accordingly, there exists a risk that loans or bonds purchased at a price greater than par may 
experience a capital loss as a result of such a prepayment. In addition, principal proceeds received 
upon such a prepayment are subject to reinvestment risk. Any inability of the Collateral Manager to 
reinvest payments or other proceeds in the Portfolio with comparable interest rates in accordance with 
the reinvestment criteria may adversely affect the timing and amount of payments and distributions 
received by the Noteholders and the yield to maturity of the Notes. There can be no assurance that the 
Collateral Manager will be able to reinvest proceeds in the Portfolio with comparable interest rates in 
accordance with the reinvestment.  
 
17. Segment risk and reporting 
The Company is structured in a way that the assets and liabilities are managed as a whole and there 
are no distinct identifiable segments. The reporting, risk management and administration are performed 
on a collective basis rather than based on segments. The Company's revenue is generated from the 
Portfolio held during the financial year.  

The Company has no other product or revenue generating source. The Company has no major 
customer generating significant revenue. Please refer to geographic disclosures in Note 16 for further 
information. Revenue attributable to individual foreign countries is not disclosed as the necessary 
information for this disclosure is not available and the cost to develop it would be excessive.  
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As required by IFRS 8 Operating Segments ("IFRS 8"), the information provided to the Board and the 
Collateral Manager, who are the Chief Operating Decision Makers, can be classified into one segment 
as at 30 June 2025. 

18. Parent and ultimate controlling party 
The principal shareholder in the Company is Walkers Global Shareholding Services Limited on behalf 
of a charitable trust. The share is held under the terms of declarations of trust dated 26 September 2023 
under which the relevant share trustee holds the issued shares of the Company in trust for a charity.  

Cairn Loan Investments II LP, the Retention Holder and Collateral Manager holds 79.9% of the 
Subordinated Notes has control over the Company under IFRS 10 as it is exposed to variable returns 
as a subordinated noteholder and has the power to influence such return by calling up the redemption 
of the notes at its discretion and is considered the immediate controlling party. Mediobanca S.p.A is the 
ultimate controlling party.  
 
19. Transactions with related and certain other parties 
The following note summarises related parties and related party transactions during the financial year. 
 
Transactions with Key Management Personnel 
The Board and the Collateral Manager are considered the key management personnel of the Company 
for the financial year ended 30 June 2025.  

 
(a) Transactions with Walkers Corporate Services (Ireland) Limited (the "Corporate Service Provider") 

The Company engages the Corporate Service Provider for all administration functions including 
financial accounting. The Corporate Service Provider is entitled to receive administrative fees for the 
services it provides per the terms and conditions of their agreement. Walkers Corporate Services 
(Ireland) Limited provides corporate administration services to the Company. 
 
During the financial year, the Company incurred a fee of €25,450 (2024: €16,450) relating to 
administration services provided by the Corporate Service Provider, and nil (2024: nil) was due as at 
the financial year end. The Directors, as employees of the Corporate Service Provider, had an interest 
in these fees in their capacity as Directors. 
 
The terms of the corporate services agreement in place between the Company and the Corporate 
Service Provider provides for a single fee for the provision of corporate administration services 
(including the making available of individuals to act as Directors of the Company). As a result, the 
allocation of fees between the different services provided is a subjective and approximate calculation. 
Pursuant to Section 305A(1)(a) of the Companies Act 2014 (as amended) Walkers Corporate Service 
(Ireland) Limited received approximately €3,620 (2024: €1,790) as consideration for the making 
available of individuals to act as Directors of the Company.  

The individuals acting as Directors do not (and will not), in their personal capacity or any other capacity, 
receive any fee for acting or having acted as Directors of the Company. 

(b) Transactions with Cairn Loan Investments LLP 

Cairn Loan Investments II LP act as Collateral Manager. Collateral management fees earned by the 
Collateral Manager amount to €6,206 (2024: €449,854) of which €127,158 (2024: €449,854) was 
outstanding at the financial year end. Refer to Note 18 for details of sub note holdings. 
 
20. Contingent liabilities and commitments 
There were no contingent liabilities as at 30 June 2025. Contingent liabilities are assessed continually 
to determine whether transfers of economic benefits have become probable. Where future transfers of 
economic benefits change from previously disclosed contingent liabilities, provisions are recognised in 
the period in which the changes in probability occur. 
 
The Company has 2 unfunded assets as at 30 June 2025 (2024: 1). The total unfunded commitment 
amount is €251,307 as at 30 June 2025 (2024: €333,333). 
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21. Subsequent events 
On 11 August 2025, the European Commission issued a clarification regarding the treatment of 
Conditional Sale Agreements (CSAs) in determining Originator status under the EU Securitization 
Regulation. Based on this, the Company entered into a Forward Sale Agreement on 17 September 
2025 with the Collateral Manager to better comply with the requirements of the updated guidance from 
the European Commission. The Company and the Directors will continue to monitor the situation 
closely. 
 
There have been no other significant events since 30 June 2025 which require adjustment to or 
disclosure in these financial statements. 

 
22. Charges 
The Notes are secured in favour of the Trustee for the benefit of the Noteholders by security over the 
Collateral Obligations. The Notes are also secured by an assignment by way of security of various of 
the Company's other rights, including its rights under the agreements entered by the Company. 
 
23. Approval of financial statements 
The Board approved and authorised for issue these financial statements on 29 January 2026. 




