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AZB Funding 12 Limited

Directors’ Report

The Directors present their annual report and audited financial statements of AZB Funding 12
Limited (the “Company”) for the financial year (“year”) ended 31 March 2025. The results for the
comparative period relate to the financial year ended 31 March 2024.

Principal activities and business review

The Company is a special purpose entity with limited liability, which was incorporated on
30 January 2020 under the laws of Ireland. The Company’s registered office is 32 Molesworth
Street, Dublin 2, Ireland. The financial statements included here with are for the financial year
ended 31 March 2025.

The principal activity of the Company is purchasing certain Collateral Debt Obligations and Eligible
Investments as determined by the Collateral Manager (“Aozora Bank Ltd ”) in accordance with the
terms of a Collateral Management Agreement.

The Company entered into a Facility Agreement with the Lender (“Aozora Bank Ltd”) on 1
September 2020, making available a revolving loan facility to the Company of $5,100,000,000.
The Company utilised the Loan Facility to acquire certain loan investments. The Company made a
net drawdown from the Lender for the Loan Facility during the financial year of $267,536,448
(2024: $614,881,926) which is made up of drawdowns of $588,331,850 (2024: $732,368,084) and
repayments of $320,795,402 (2024: $117,486,158).

The investments and loans of the Company are valued at fair value through profit and loss
(“FVTPL”). Notes 15 of the financial statements provide details of purchase, sales and paydowns
of the financial assets during the financial year. Note 19 of the financial statements provide details
of the net drawdowns of the financial liabilities during the financial year.

Key Performance Indicators (“KPls”)

The key performance indicators for the Company were as follows:
« The Company made a profit before tax of $215 (2024: profit of $216);
« The Company’s interest income was $232,510,964 (2024: $210,425,269);
« The company net loss on financial asset was $19,010,776 (2024: gain of $15,135,165;
« The company net gain on financial liabilities was $20,737,610 (2024: loss of $15,387,044).

At 31 March 2025, the Collateral Debt Obligation details are as follows:

USD Paramounts $3,431,512,866 (2024: $3,141,359,805)
Fair value $3,331,431,641 (2024: $3,021,071,361)

EUR Paramounts €87,661,413 (2024: €118,788,251)
Fairvalue = €87,674,568 (2024:€118,885,890)

The company holds cash and cash equivalents of $115,721,052 (2024: $174,135,954).



AZB Funding 12 Limited

Directors’ Report (continued)

Directors, Company Secretary and their interests

None of the Directors or Company Secretary who held office on 31 March 2025 held any shares in
the Company or in any group company at that date, or during the financial year. The Directors of
the Company, as employees of Maples Fiduciary Services (Ireland) Limited (the “Corporate
Administrator”) had an interest in the Corporate Administrator fee.

Results and dividend

The Statement of Financial Position, Statement of Comprehensive Income, Statement of Changes
in Equity and the Statement of Cash Flows for the financial year ended 31 March 2025 are set out
on pages 12-15. The Directors do not propose the payment of a dividend. The Company made a
profit after tax of $161 (2024: profit after tax $162) for the financial year ended 31 March 2025.

Business risks and principal uncertainties

The Company is subject to various risks. The key risks facing the Company and the manner in
which these risks have been dealt with are disclosed in Note 3 to the Financial Statements.

Going Concern

The Directors have considered the broader economic environment in the context of the going
concern assumption adopted in the preparation of the financial statements. Despite the broader
macro environment and the financial challenges, the Company is still expected to operate at least
12 months from the date of approval of these financial statements due to the following reasons:

+ The Company is expected to be cash generative in the foreseeable future, with interest and
other income sufficient to meet and discharge all principal and interest payment obligations, as
well as operating expenses of the Company, as they arise.

+ The company has a long-term funding agreement in place with Aozora Bank Ltd and can draw
down on this funding should cashflow issues arise.

» Pursuant to the terms of the debt securities issued, the repayment of the loans is limited to the
monies received or recovered from the collateral. In line with the limitation of recourse clause, the
Company will not be liable for amounts payable to noteholders except to the extent that the
Company receives or recovers monies from the financial assets and fails to pay same to the loan
holder.

For these reasons, the Directors believe that the going concern basis is appropriate.



AZB Funding 12 Limited

Directors’ Report (continued)
Future Developments

The Company will continue with its existing principal activities and there are no plans to cease
trading for a minimum period of 12 months from the date of approval of the financial statements.

Shares and shareholders

Authorised Share Capital consists of 100,000 ordinary shares USD1 each. 1 share was issued on
30 January 2020 (incorporation date) to MaplesFS Trustees Ireland Limited.

Accounting records

The Directors believe that they have complied with the requirements of Section 281-285 of the
Companies Act 2014 with regard to the keeping of adequate accounting records by appointing an
administrator that employs accounting personnel with the appropriate expertise and by providing
adequate resources to the financial function. The accounting records of the Company are
maintained at 32 Molesworth Street, Dublin 2, D02 Y512, Ireland.

Disclosure of information to the auditor

In the case of each of the persons who are Directors at the time this report is approved, in
accordance with Section 332 of Companies Act 2014:

1) so far as each Director is aware, there is no relevant audit information of which the
Company'’s statutory auditors are unaware; and
2) each Director has taken all the steps that he or she ought to have taken as a Director in
order to make himself or herself aware of any relevant audit information and to establish
that the Company’s statutory auditors are aware of that information.
Subsequent events
Refer to Note 23 of the financial statements for details of the subsequent events.

Political Donations

The Company made no political donations, nor did it incur any political expenditure during the
financial year (2024: Nil)



AZB Funding 12 Limited

Directors’ Report (continued)

Directors’ Compliance Statement

The Directors, in accordance with Section 225(2) (a) of the Companies Act 2014, acknowledge
that they are responsible for securing the Company's compliance with its “relevant obligations.”
“Relevant obligations”, in the context of the Company, are the Company's obligations under:

a)
b)

c)

the Companies Act 2014, where a breach of the obligations would be a category 1 or
category 2 offence;

the Companies Act 2014, where a breach of the obligation would be a serious Market
Abuse or Prospectus offence; and

tax law.

The Directors acknowledge they are responsible for securing the Company’s compliance with its
“relevant obligations” as defined in section 225 of the Companies Act, 2014 (as amended) by
Section 1374 of the Companies Act, 2014.

Further, the Directors confirm that:

a)

b)

c)

a compliance policy statement has been drawn up setting out the Company’s policies (that,
in the Directors’ opinion, are appropriate to the Company) respecting compliance by the
Company with its relevant obligations;

appropriate arrangements or structures have been put in place that are, in the Directors’
opinion, designed to secure material compliance with the Company’s relevant obligations;
and

a review was conducted during the financial year of the arrangements or structures
referred to in paragraph (b) above.

Independent Auditor

In accordance with Section 383 (2) of the Companies Act 2014, Deloitte Ireland LLP, Chartered
Accountants and Statutory Audit Firm, have expressed their willingness to continue in office.

This report was approved by the Board on 20 February 2026 and signed on its behalf by:

& .

M:g/vk{gw

4970DB7DEC3E421...

Darragh Wynne David McGuinness
Director Director



AZB Funding 12 Limited

Directors’ Responsibilities Statement

The directors are responsible for preparing the Annual Report and the audited financial
statements in accordance with the Companies Act 2014 and the applicable regulations.

Irish Company law requires the directors to prepare financial statements for each financial year.
Under the law, the directors have elected to prepare the financial statements in accordance with
International Financial Reporting Standards as adopted by the European Union (“relevant
financial reporting framework”). Under Company law, the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the assets,
liabilities and financial position of the company as at the financial year end date and of the profit
or loss of the company for the financial year and otherwise comply with the Companies Act
2014.

In preparing those financial statements, the directors are required to:

» select suitable accounting policies for the Company Financial Statements and then apply
them consistently;

* make judgements and estimates that are reasonable and prudent;

+ state whether the financial statements have been prepared in accordance with the
applicable accounting standards, identify those standards, and note the effect and the
reasons for any material departure from those standards; and

+ prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the company will continue in business.

The directors are responsible for ensuring that the company keeps or causes to be kept
adequate accounting records which correctly explain and record the transactions of the
company, enable at any time the assets, liabilities, financial position and profit or loss of the
company to be determined with reasonable accuracy, enable them to ensure that the financial
statements and Directors’ Report comply with the Companies Act 2014 and enable the financial
statements to be audited. They are also responsible for safeguarding the assets of the company
and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

This report was approved by the Board on 20 February 2026 and signed on its behalf.
On behalf of the Board

Signed by: \/\
)
| OM/\,g,L ynne .
nnnnnnnnnnnnn

Darragh Wynne David McGuinness
Director Director
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Deloitte Ireland LLP
Chartered Accountants &
Statutory Audit Firm

INDEPENDENT AUDITOR'’S REPORT TO THE MEMBERS OF
AZB FUNDING 12 LIMITED

Report on the audit of the financial statements

Opinion on the financial statements of AZB Funding 12 Limited (“the company”)
In our opinion the financial statements:

e give a true and fair view of the assets, liabilities and financial position of the company as at 31 March 2025 and of the profit
for the financial year then ended; and

e have been properly prepared in accordance with the relevant financial reporting framework and, in particular, with the
requirements of the Companies Act 2014.

The financial statements we have audited comprise:

the Statement of Comprehensive Income;

the Statement of Financial Position;

the Statement of Changes in Equity;

the Cash Flow Statement; and

the related notes 1 to 25, including material accounting policy information as set out in note 2.

e o o o o

The relevant financial reporting framework that has been applied in their preparation is the Companies Act 2014 and IFRS Accounting
Standards as issued by the International Accounting Standards Board (IASB) and as adopted by the European Union (“the relevant
financial reporting framework”).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs (Ireland)) and applicable law. Our
responsibilities under those standards are described below in the “Auditor's responsibilities for the audit of the financial statements”
section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Ireland, including the Ethical Standard issued by the Irish Auditing and Accounting Supervisory Authority, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for a period of at least
twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of
this report.

Other information

The other information comprises the information included in the Annual Report and Audited Financial Statements, other than the
financial statements and our auditor’s report thereon. The directors are responsible for the other information contained within the
Annual Report and Audited Financial Statements. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Continued on next page/
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INDEPENDENT AUDITOR'’S REPORT TO THE MEMBERS OF
AZB FUNDING 12 LIMITED

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify
such material inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view and otherwise comply with the Companies Act 2014, and for
such internal control as the directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (Ireland) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

A further description of our responsibilities for the audit of the financial statements is located on IAASA’s website at:
https://iaasa.ie/publications/description-of-the-auditors-responsibilities-for-the-audit-of-the-financial-statements. This description
forms part of our auditor’s report.

Report on other legal and regulatory requirements

Opinion on other matters prescribed by the Companies Act 2014
Based solely on the work undertaken in the course of the audit, we report that:

e We have obtained all the information and explanations which we consider necessary for the purposes of our audit.

e In our opinion the accounting records of the company were sufficient to permit the financial statements to be readily and
properly audited.

e The financial statements are in agreement with the accounting records.

e In our opinion the information given in the directors’ report is consistent with the financial statements.

e In our opinion, those parts of the directors’ report specified for our review, which does not include sustainability reporting
when required by Part 28 of the Companies Act 2014, have been prepared in accordance with the Companies Act 2014,

Matters on which we are required to report by exception
Based on the knowledge and understanding of the company and its environment obtained in the course of the audit, we have not

identified material misstatements in the directors' report.

We have nothing to report in respect of the provisions in the Companies Act 2014 which require us to report to you if, in our opinion,
the disclosures of directors’ remuneration and transactions specified by law are not made.

Continued on next page/



Deloitte.

/Continued from previous page

INDEPENDENT AUDITOR'’S REPORT TO THE MEMBERS OF
AZB FUNDING 12 LIMITED

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Section 391 of the Companies Act 2014. Our
audit work has been undertaken so that we might state to the company’s members those matters we are required to state to them
in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed.

e

Carol Lynch

For and on behalf of Deloitte Ireland LLP

Chartered Accountants and Statutory Audit Firm
Deloitte & Touche House, 29 Earlsfort Terrace, Dublin 2

20 February 2026



AZB Funding 12 Limited

Statement of Comprehensive Income
For the financial year ended 31 March 2025

Income

Interest and similar income
Other income

Total income

Interest and similar expense

Administrative expenses

Net (loss)/gain on financial assets at FVTPL
Net gain/(loss) on financial liabilities at FVTPL
Foreign exchange gain/(loss)

Total expenses

Profit on ordinary activities before taxation

Tax on profit on ordinary activities

Total comprehensive income for the financial year

Note

[e2Ne)}

~N N © ®

N
o

11

Financial year

Financial year

ended ended
31-Mar-2025 31-Mar-2024
uUsD uUsD
232,510,964 210,425,269
3,549,541 3,917,318
236,060,505 214,342,587
(210,481,890) (189,494,422)
(27,750,113) (23,593,617)
(19,010,776) 15,135,165
20,737,610 (15,387,044)
444 879 (1,002,453)
(236,060,290) (214,342,371)
215 216

(54) (54)

161 162

All items dealt with and arriving at the result for the financial year ended 31 March 2025 related to

continuing activities.

The accompanying notes form an integral part of the financial statements.

12



AZB Funding 12 Limited

Statement of Financial Position

For the financial year ended 31 March 2025

NON-CURRENT ASSETS
Financial assets at FVTPL

CURRENT ASSETS

Cash and cash equivalents

Interest receivable

Other receivables and prepaid expenses
TOTAL ASSETS

NON-CURRENT LIABILITIES
Financial liabilities at FVTPL

CURRENT LIABILITIES

Interest payable

Other payables and accrued expenses
TOTAL LIABILITES

Equity attributable to equity holders

Note

15

12
13
14

19

17
18

Called up share capital presented as equity 16

Retained earnings
TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

The accompanying notes form an integral part of the financial statements.

The financial statements were approved by the Board of Directors on 20 February 2026 and are

signed on its behalf by:

Signed by:

4970DB7DEC3E421

Darragh Wynne
Director

As at
31-Mar-2025
UsD

3,426,251,686

As at
31-Mar-2024
usD

3,149,598,897

115,721,052 174,135,954
5,284,659 6,811,755
2,528,210 68,087,209

3,549,785,607 3,398,633,815

(3,423,873,158)

(43,588,343)
(82,323,277)

(3,177,287,948)

(48,504,747)
(172,840,452)

(3,549,784,778)

(3,398,633,147)

(1)
(828)

(1)
(667)

(829)

(668)

(3,549,785,607)

(3,398,633,815)

JM{,

. \ .
David McGuinness

Director

13



AZB Funding 12 Limited

Statement of Changes in Equity
For the financial year ended 31 March 2025

Balance at 01 April 2024
Total comprehensive income for the year
Balance at 31 March 2025

Balance at 01 April 2023
Total comprehensive income for the year
Balance at 31 March 2024

Share Retained Total
capital earnings equity
uUsD uUsD usbD

1 667 668

- 161 161

1 828 829
Share Retained Total
capital earnings equity
uUsD uUsD uUsbD

1 505 506

- 162 162

1 667 6638

The accompanying notes form an integral part of the financial statements.
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AZB Funding 12 Limited

Statement of Cash Flows
For the financial year ended 31 March 2025

Financial year

Financial year

Note ended ended
31-Mar-2025 31-Mar-2024
uUsbD usbD
Cash flow used in operating activities
Profit from ordinary activities before taxation 215 216
Adjustments for:
Interest income 5 (232,510,964) (210,425,269)
Interest expense 8 210,481,890 189,494,422
Net loss/(gain) on financial assets at FVTPL 7 19,010,776 (15,135,165)
Net (gain)/loss on financial liabilities at FVTPL 7 (20,737,610) 15,387,044
FX movement on financial assets 10 (1,408,482) 226,464
FX movement on notes 10 (213,628) 621,531
Corporation tax charge 11 (54) (54)
Movement in working capital
(Decrease)/increase in trade and other payable 18 (65,221,955) 68,995,777
Decrease/(increase) in trade and other receivables 14 65,558,999 (68,072,864)
Net cash flow used in operating activities (25,040,813) (18,907,898)
Cash flow from investing activities
Payment for acquisition of financial assets at FVTPL 15 (998,233,914) (1,054,256,056)
Proceeds from disposal of financial assets at FVTPL 15 678,683,611 516,360,868
Interest received 234,038,060 207,474,445
Net cash flow used in investing activities (85,512,243) (330,420,743)
Cash flow from financing activities
Borrowings 19 588,331,850 732,368,084
Repayments of notes issued 19 (320,795,402) (117,486,158)
Interest paid (215,398,294) (177,648,116)
Net cash inflow from financing activities 52,138,154 437,233,810
Net (decrease)/increase in cash and cash
equivalents (58,414,902) 87,905,169
Cash and cash equivalents at beginning of the
financial year 174,135,954 86,230,785
Cash and cash equivalents at year end 12 115,721,052 174,135,954

The accompanying notes form an integral part of the financial statements.

15



AZB Funding 12 Limited

Notes to the Financial Statements

1 Background to the Company

AZB Funding 12 Limited (the “Company”) was incorporated in Ireland on 30 January 2020 with a
Company registration number 665375. The Company’s registered office is 32 Molesworth, Dublin 2,
Ireland. The Company is a special purpose company with limited liability and qualifies for the
regime contained in Section 110 of the Irish Taxes Consolidation Act, 1997 (TCA).

The principal activity of the Company is purchasing certain Collateral Debt Obligations and Eligible
Investments as determined by the Collateral Manager (“Aozora Bank Limited”) in accordance with
the terms of a Collateral Management Agreement.

2 Material accounting policies
(a) Statement of Compliance and basis of preparation

The financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRSs”) as issued by the International Accounting Standards Board (“IASB”) and as
adopted by the European Union (“EU”). The financial statements are also prepared in accordance
with Irish Statute comprising the Companies Act 2014. The financial statements have been
prepared on a going concern basis, as noted below.

The financial statements have been prepared on the historical cost basis except for the following:

. Financial assets at fair value through profit or loss (“FVTPL”) are measured at fair value;
. Financial liabilities at FVTPL are measured at fair value;

The method used to measure fair values is discussed further in note 2 (f).

In order to avoid the accounting mismatch that would otherwise arise the Company has designated
the financial liabilities to be at fair value through profit or loss. In addition, due to the complexity of
certain contractual terms of the financial liabilities issued, the Company has concluded that it would
not be in a position to determine a separate fair value for the embedded derivative that forms part of
the Loan Facility.

The accounting policies set out below have been applied consistently in preparing the financial
statements for the financial year ended 31 March 2025.

(b) Going concern

The Directors have also considered the broader economic environment in the context of the going
concern assumption adopted in the preparation of the financial statements. Despite the broader
macro environment and the financial challenges, the Company is still expected to operate at least
12 months from the date of approval of these financial statements due to the following reasons:

+ The Company is expected to be cash generative in the foreseeable future, with interest and
other income sufficient to meet and discharge all principal and interest payment obligations,
as well as operating expenses of the Company, as they arise.

* The company has a long-term funding agreement in place with Aozora Bank Ltd and can
draw down on this funding should cashflow issues arise.

« Pursuant to the terms of the debt securities issued, the repayment of the loans is limited to
the monies received or recovered from the collateral. In line with the limitation of recourse
clause, the Company will not be liable for amounts payable to noteholders except to the
extent that the Company receives or recovers monies from the financial assets and fails to
pay same to the loan holder

For these reasons, the Directors believe that the going concern basis is appropriate.

16



AZB Funding 12 Limited

Notes to the Financial Statements

2 Material accounting policies (continued)
(c) Changes in accounting policies

There were no changes in accounting policies that would have a financial impact on the Company’s
financial statements during the financial year.

(d) New and revised accounting standards and interpretation

In preparing the financial statements, the Company has adopted new standards, interpretations and
amendments which have been issued by the International Accounting Standards Board (‘IASB’) and
have been adopted for use by the EU. None of these have a material effect on the financial
statements of the Company.

Effective for annual financial years beginning on or after 1 April 2025

The Directors have reviewed those standards and interpretations that are issued but not yet
effective up to the date of issuance of the Company’s financial statements and assessed that none
of those new standards and interpretations will have an impact to the Company’s financial
statements.

Description Effective date (financial
period beginning)*

Lack of Exchangeability -Amendments to IAS 21 1 January 2025
Classification and Measurement of Financial Instruments - 1 January 2026
Amendments to IFRS 9 and IFRS 7

Annual Improvements to IFRS Accounting Standards - Volume 11 1 January 2026
Power Purchase Agreements -Amendments to IFRS 9 and IFRS 7 1 January 2026
IFRS 19 Subsidiaries without Public Accountability:Disclosures 1 January 2027
IFRS 18 Presentation and Disclosure in Financial Statements 1 January 2027

17



AZB Funding 12 Limited

Notes to the Financial Statements (continued)

2 Material accounting policies (continued)
(d) New and revised accounting standards and interpretation (continued)

*Where new requirements are endorsed the EU effective date is disclosed. For un-endorsed
standards and interpretations, the IASB’s effective date is noted. Where any of the upcoming
requirements are applicable to the Company, it will apply them from their EU effective date.

The Directors have considered the new standards, amendments and interpretations as detailed in
the above table and do not plan to adopt these standards early. The application of all of these
standards, amendments or interpretations will be considered in detail in advance of a confirmed
effective date by the Company. The Directors have concluded that the above standards will have no
material impact to the financial statements of the Company.

(e) Functional and presentation currency

The financial statements are presented in USD ($). The Company’s functional currency is USD ($),
being the currency of the primary economic environment in which the entity operates.

(f) Use of estimates and judgements

The preparation of the financial statements in conformity with IFRS requires management to make
judgments, estimates and assumptions that may affect the application of accounting policies and
the reported amounts of assets, liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other factors that are believed to be
reasonable under the circumstances, the results of which form the basis of making the judgements
about carrying values of assets and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the year in which the estimates are revised and in any future years
affected. Information about significant areas of estimation, uncertainty and critical judgements in
applying accounting policies that have the most significant effect on the amounts recognised in the
financial statements are described in Note 4.

Key sources of estimation uncertainty

Determining fair values

The determination of fair value for financial assets and liabilities for which there is no observable
market price requires the use of valuation techniques as described below. For financial instruments
that trade infrequently and have little price transparency, fair value is less objective, and requires
varying degrees of judgement depending on liquidity, concentration, uncertainty of market factors,
pricing assumptions and other risks affecting the specific instrument. See also “Valuation of
financial instruments” below.

18



AZB Funding 12 Limited

Notes to the Financial Statements (continued)

2 Material accounting policies (continued)

(f) Use of estimates and judgements (continued)

Critical accounting judgements in applying the Company’s accounting policies
Critical accounting judgements made in applying the Company’s accounting policies include:

Valuation of financial instruments

The Company’s accounting policy on fair value measurements is discussed in note 4. The
Company measures fair values using the following fair value hierarchy that reflects the significance
of the inputs used in making the measurements:

* Level 1: Quoted market price (unadjusted) in an active market for an identical instrument.

* Level 2: Valuation techniques based on observable inputs, either directly (i.e. as prices) or
indirectly (i.e. derived from prices). This category includes instruments valued using: quoted
market prices in active markets for similar instruments; quoted prices for identical or similar
instruments in markets that are considered less than active; or other valuation techniques
where all significant inputs are directly or indirectly observable from market data.

* Level 3: Valuation techniques using significant unobservable inputs. This category includes
all instruments where the valuation technique includes inputs not based on observable data
and the unobservable inputs have a significant effect on the instrument’s valuation. This
category includes instruments that may be valued based on quoted prices for similar
instruments where significant unobservable adjustments or assumptions are required to
reflect differences between the instruments.

Fair value is the amount for which an asset could be exchanged, or a liability settled, between
knowledgeable, willing parties in an arm’s length transaction on the measurement date.

Fair values of financial assets and financial liabilities that are traded in active markets, level 1, are
based on quoted market prices or dealer price quotations. For all other financial instruments the
Company determines fair values using values obtained from the Investment Manager.

The objective of the Investment Manager’s valuation techniques is to determine a fair value that
reflects the price of the financial instrument at the reporting date that would have been entered into
by market participants acting at arm’s length.

The Investment Manager uses a variety of different valuation techniques as outlined below.

For level 2 and level 3 financial assets, the fair values have been estimated by management based
on values obtained from the Investment Manager. The Investment Manager uses a variety of
different valuation techniques, including the use of values provided by specialist loan pricing
vendors, and takes the following points into consideration when marking an asset: (a) a comparison
of the market in which the trading takes place — liquid or illiquid (b) the seniority of the debt (c) the
trading performance, credit rating and current debt of the Company being priced (d) the interest
coupon on the loan (e) the maturity of the loan and (f) the jurisdiction linked to the financial asset. If
actual market prices were available for the investments, the valuations may be different to those
provided by the Investment Manager.

The fair value of financial liabilities is dependent on the valuation of the above financial instruments.
The fair value of the financial liabilities equates to the fair value total of financial assets and cash
and cash equivalents less accrued payables and expenses, due to the limited recourse nature of
the financial liabilities issued.
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2 Material accounting policies (continued)

(g) Financial instruments
The financial instruments held by the Company include the following:

* Financial assets at fair value through profit or loss; and
« Financial liabilities at fair value through profit or loss.

Classification

The Company has classified financial assets and financial liabilities at fair value through profit or
loss. A financial asset or financial liability at fair value through profit or loss is a financial asset or
liability that is classified as held for trading or designated as at fair value through profit or loss.

In order to avoid the accounting mismatch that would otherwise arise the Company has designated
the financial liabilities issued as at fair value through profit or loss. Financial instruments that are not
designated and effective as hedging instruments are classified as held for trading.

Recognition

The Company initially recognises all financial assets and liabilities at fair value on the trade date at
which the Company becomes a party to the contractual provisions of the instruments. From trade
date, any gains and losses arising from changes in fair value of the financial assets or financial
liabilities at fair value through profit or loss are recorded in the Statement of Comprehensive
Income.

Transaction costs on financial assets and financial liabilities at fair value through profit and loss are
expensed immediately.

Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows from the
asset expire, or it transfers the rights to receive the contractual cash flows on the financial asset in
a transaction in which substantially all the risks and rewards of ownership of the financial asset are
transferred. Any interest in transferred financial assets that is created or retained by the Company is
recognised as a separate asset or liability.

The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled or expire.

Financial assets

The financial assets are initially recognised at fair value. Upon initial recognition, attributable
transaction costs are recognised in profit or loss when incurred. Financial assets designated at fair
value through profit or loss are stated at fair value at financial year end, which may be estimated by
management based on prices provided by the Investment Manager and in the absence of readily
determinable market prices. In such cases, prices provided by the Investment Management are
based on a variety of different valuation techniques as described in Note 4 to the financial
statements.
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2 Material accounting policies (continued)
(g) Financial instruments (continued)

Financial liabilities

The financial liabilities issued are initially measured at fair value. The fair value changes of the
financial liabilities issued are recognised immediately in the Statement of Comprehensive Income.
The ultimate amount to be repaid to the noteholder will depend on the proceeds received from the
financial assets. The fair value of the Loan Facility equates to the fair value total of financial assets,
cash and cash equivalents less accrued payables and expenses. The finance costs of the debt are
determined through the priorities of payment schedule based on income receipts and fair value
changes from the financial assets held. All finance costs are charged to the Statement of
Comprehensive Income reported under interest expense on financial liabilities issued. The carrying
amount of debt is increased by the finance cost in respect of the reporting year and reduced by
payments in respect of the debt in that year. The Loan Facility is initially recorded at the value of the
net proceeds received and are carried at fair value through profit or loss.

Financial assets and liabilities that are not at fair value through profit or loss

Financial assets that are not at fair value through profit or loss and are not quoted in an active
market include cash at bank and other receivables. Financial liabilities that are not at fair value
through profit or loss include accrued expenses and other payables.

Offsetting

Financial assets and liabilities are set off and the net amount presented in the Statement of
Financial Position when, and only when, the Company has a legal right to set off the amounts and
intends either to settle on a net basis or to realise the asset and settle the liability simultaneously.
Income and expenses are presented on a net basis only when permitted by the accounting
standards, or for gains and losses arising from a group of similar transactions.

(h) Interest income and expense

Interest is accounted for on an accruals basis at the effective interest rate basis and recognised in
the Statement of Comprehensive Income.

(i) Foreign currency transactions

Transactions in foreign currencies are translated to the presentation currency of the Company at
exchange rates at the dates of the transactions. Monetary assets and liabilities denominated in
foreign currencies at the reporting date are retranslated to the presentation currency at the
exchange rate at that date.

The foreign currency gain or loss on monetary items is the difference between amortised cost in the
functional currency at the beginning of the financial year, adjusted for effective interest and
payments during the financial year and the amortised cost in foreign currency translated at the
exchange rate at the end of the financial year.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair
value are retranslated to the presentation currency at the exchange rate at the date that the fair
value was determined. Foreign currency differences arising on retranslation are recognised in the
Statement of Comprehensive Income.
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2 Material accounting policies (continued)

(i) Net gain/loss from financial assets at fair value through profit or loss

Net gain/loss from financial assets at fair value relates to Collateral Debt Obligations and Eligible
Investments and includes realised and unrealised fair value changes and foreign exchange
differences.

(k) Net gain/loss on financial liabilities issued at fair value through profit or loss

Net gain/loss on financial liabilities issued at fair value comprises, realised and unrealised fair value
changes, and is determined with reference to the realised and unrealised fair value changes in the
financial assets.

() Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognised in the
Statement of Comprehensive Income except to the extent that it relates to items recognised directly
in equity, in which case it is recognised in equity.

Current tax is the expected tax payable on the taxable income for the financial year, using the tax
rates applicable to the Company’s activities enacted or substantially enacted at the Statement of
Financial Position date, and adjustments to tax payable in respect of previous years.

Deferred taxation is accounted for, without discounting, in respect of all timing differences between
the treatment of certain items for taxation and accounting purposes which have arisen but not
reversed by the balance sheet date except as otherwise required by IAS 12 ‘Deferred Tax'.
Provision is made at the tax rates which are expected to apply in the years in which the timing
differences reverse. Deferred tax assets are recognised only to the extent that it is considered
more likely than not that they will be recovered.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be
available against which temporary difference can be utilised. Deferred tax assets are reviewed at
each reporting date and are reduced to the extent that it is no longer probable that the related tax
benefit will be realised.

(m) Share Capital

The authorised share capital of the Company consists of 100,000 ordinary shares of $1 value each.
The issued share capital of the Company is 1 ordinary share of value $1.

(n) Cash and cash equivalents

Cash and cash equivalents include cash held with banks which are subject to insignificant risk of
changes in their fair value and are used by the Company in the management of its short-term
commitments.

(o) Other income and expenses

Other income and expenses are accounted for on an accruals basis.
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3 Financial risk management

Risk management framework

The Board of Directors has overall responsibility for the establishment and oversight of the
Company’s risk management framework.

The risk profile of the Company is such that market, credit, liquidity and other risks of the financial
assets are borne fully by the Lender of the Loan Facility. The income payments to the Lender of the
Loan Facility are determined with reference to a Priorities of Payment schedule as per Schedule 6
of the Collateral Management Agreement. Principal repayments are also determined with reference
to conditions of the Priorities of Payment schedule.

The Loan Facility is initially recorded at the value of the funds received and is carried as financial
liabilities at fair value through profit or loss. The ultimate amount to be repaid to the Lender of the
Loan Facility will depend on the proceeds from the related collaterals.

All substantial risks and rewards associated with the financial assets are ultimately borne by the
Lender. Therefore any change in risk variables would not affect the equity or the results of the
Company.

The Company has exposure to the following risks from its use of financial instruments:

(a) Market risk;
(b) Credit risk;
(c) Liquidity risk; and
(d) Operational risk.

This note presents information about the Company’s exposure to each of the above risks, the
Company’s objectives, policies and processes for measuring and managing risk and the
Company’s management of capital.

a) Market risk
Market risk is the risk that changes in market prices, such as (i) interest rates, (ii) currency rates
and (iii) other price factors will affect the Company’s income or the value of its holdings of financial

instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the return on risk.

[} Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will

fluctuate because of changes in market interest rates. The interest rate profile of the Company is as
follows:
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As at 31 March 2025

Financial assets at FVTPL
Cash and cash equivalents
Interest receivable

Other receivables and
prepaid expenses

Financial liabilities at FVTPL
Interest payables

Other payables and accrued
expenses

Net exposure

As at 31 March 2024

Financial assets at FVTPL
Cash and cash equivalents
Interest receivable

Other receivables and
prepaid expenses

Financial liabilities at FVTPL
Interest payables

Other payables and accrued
expenses

Net exposure

Sensitivity analysis

Fixed Floating rate Non-Interest Total
rate usb Bearing
uUsD USD
- 3,426,251,686 - 3,426,251,686
- - 115,721,052 115,721,052
- - 5,284,659 5,284,659
- - 2,528,210 2,528,210
- 3,426,251,686 123,533,921 3,549,785,607
- (3,423,873,158) - (3,423,873,158)
- - (43,588,343) (43,588,343)
- - (82,323,277) (82,323,277)
- (3,423,873,158) (125,911,620) (3,549,784,778)
- 2,378,528 (2,377,699) 829
Fixed Floating rate  Non-Interest Total
rate usb Bearing
uUsD uUsD
- 3,149,598,897 - 3,149,598,897
- - 174,135,954 174,135,954
- - 6,811,755 6,811,755
- 68,087,209 68,087,209
- 3,149,598,897 249,034,918 3,398,633,815

(3,177,287,948)

(48,504,747)
(172,840,452)

(3,177,287,948)
(48,504,747)

(172,840,452)

(3,177,287,948)

(221,345,199)

(3,398,633,147)

(27,689,051)

27,689,719

668

Any increase of 100 basis points in interest rates as at the reporting date would have increased the
interest income receivable by $33,575,596 (2024: $30,418,946). A decrease of 100 basis points
would have had an equal but opposite effect. The interest rate risk of the investment securities is
borne by the holders of debt securities issued and thus changes in interest rates have no net
impact on the equity or the results of the Company.
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3 Financial risk management (continued)
ii) Currency risk

Currency risk is the risk that arises due to assets of the Company held in foreign currencies which
will be affected by fluctuations in exchange rates.

Financial assets Financial assets Cash at bank Financial assets Cash at bank
31-Mar-2025 31-Mar-2025 31-Mar-2024 31-Mar-2024
Currency USD uUsD usD usD
EUR 81,067,561 1,218,204 109,967,524 5,053,977
81,067,561 1,218,204 109,967,524 5,053,977
31-Mar-2025 31-Mar-2024

Foreign Exchange Rates (USD)
EUR 1.0815 1.0811

Financial Liabilities

Year Ended Year Ended

31-Mar-2025 31-Mar-2024

Currency usD usD
EUR 94,223,117 130,438,192
94,223,117 130,438,192

Sensitivity analysis

At 31 March 2025, had the USD appreciated by 10% in relation to all currencies, with all other
variables held constant, the decrease in the financial assets figure above would have amounted to
$8,106,756 (2024: $10,996,752). A depreciation of 10% in relation to all currencies, with all other
variables held constant, would have had an equal but opposite effect. The currency risk of the
investment securities is borne by the holders of debt securities issued and thus changes in currency
rates have no net impact on the equity or the results of the Company.

iii) Price risk

Price risk is the risk that the value of financial instruments will fluctuate as a result of changes in
market prices (other than those arising from interest rate risk and currency risk), whether caused by
factors specific to an individual investment, its issuer or all factors affecting all instruments traded in
the market.

Sensitivity analysis

A 5% increase in market prices at 31 March 2025 would increase both the value of the financial
assets and financial liabilities by $171,312,584 (2024: $157,479,945). The directors consider a 5%
fluctuation to be reasonable in the current market.
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3 Financial risk management (continued)

b) Credit risk

The credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument
fails to meet its contractual obligation and arises principally from investment securities.

The Company only invests with counterparties which have certain credit ratings. The credit rating of
US Bank National Association is A2 (2024: A2) by the credit rating agency Moody’s. The carrying
amounts of financial assets represent the maximum credit exposure. The maximum exposure to
credit risk at financial year-end was as follows:

Financial year ended Financial year ended

31-Mar-2025 31-Mar-2024

uUsD uUsbD

Financial assets at FVTPL 3,426,251,686 3,149,598,897
Cash and cash equivalents 115,721,052 174,135,954
Interest receivable 5,284,659 6,811,755
Other receivables and prepaid expenses 2,528,210 68,087,209

3,549,785,607

3,398,633,815

The exposure of the Company’s investments is continuously monitored and the Directors receive
monthly performance reports from Aozora Bank Ltd as Collateral Manager.

The following table details the credit ratin?s of the Company’s financial assets, as rated by
Standard & Poor’s, in terms of percentage of the carrying value:
Credit rating 31-Mar-2025 31-Mar-2025 31-Mar-2024 31-Mar-2024
MV in USD % MV in USD %
B 25,971,757 0.76 9,766,994 0.31
B+ 100,323,666 2.93 117,735,814 3.74
BB 725,919,655 21.19 603,573,995 19.16
BB- 383,218,902 11.18 370,782,386 11.77
BB+ 673,595,267 19.66 739,131,749 23.47
BBB- 1,407,636,457 41.08 1,237,480,123 39.29
BBB 29,461,232 0.86 33,044,756 1.05
NR 80,124,750 2.34 38,083,080 1.21
3,426,251,686 100.00 3,149,598,897 100.00
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3 Financial risk management (continued)

Concentration Risk

Details of the geographic concentration are provided below.

31-Mar-2025 31-Mar-2025 31-Mar-2024 31-Mar-2024
Geographic concentration MV in USD % MV in USD %
Canada 124,364,819 3.63 16,035,479 0.51
Luxembourg 4,943,013 0.14 33,236,077 1.06
United Kingdom 64,173,200 1.87 40,090,000 1.27
Germany 20,004,200 0.58 - -
United States 3,181,753,329 92.86 2,940,303,595 93.35
NR 31,013,126 0.92 119,933,746 3.81
3,426,251,687 100.00 3,149,598,897 100.00

c¢) Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall
due. The Company’s obligations to the Lender are direct secured and limited recourse with respect
to the assets and cash flows of the Company and therefore the Company does not bear any
liquidity risk in respect of the Loan Facility. The contractual maturities of financial liabilities as at 31

March 2025 are categorised below.

2025 Carrying Gross Less than One totwo  Two to five
Amount Contractual 1 year years years
usbD Cash Flow uUsbD usbD uUsbD

uUsD
Financial liabilities (3 423,873,158)  (3,965,912,502) (210,472,724) (3,755,439,778) ]
Interest payables (43,588,343) (43,588,343)  (43,588,343) - -
Other e%agigfnssggd (82,323,277) (82,323.277)  (82,323,277) - ;
(3,549,784,778)  (4,091,824,122) (336,384,344) (3,755,439,778) -
2024 Carrying Gross Less than One to two Two to five
Amount Contractual 1 year years years
usbD Cash Flow usb uUsD usbD

usD

Financial liabilities (3,177,287,948) (3,665,242,087) (189,471,554) (3,475,770,533) -
Interest payables (48,504,747) (48,504,747) (48,504,747) - -
gégﬁje%agigfnssggd (172,840,452)  (172,840,452) (172,840,452) - -
(3,398,633,147) (3,886,587,286) (410,816,753) (3,475,770,533) -
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3 Financial risk management (continued)
d) Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated
with the Company’s processes, personnel and infrastructure, and from external factors other than
credit, markets and liquidity issues such as those arising from legal and regulatory requirements
and generally accepted standards of corporate behaviour. Operational risks arise from all of the
Company’s operations. The Company was incorporated with the purpose of engaging in those
activities outlined in the preceding paragraphs. All management and administration functions are
outsourced.

4 Fair values

The Company’s financial assets are carried at fair value on the Statement of Financial Position.
Usually the fair value of the financial instruments can be reliably determined within a reasonable
range of estimates. The carrying amounts of all the Company’s financial assets and financial
liabilities carried at amortised cost at 31 March 2025 approximated their fair values. These
disclosures supplement the financial risk management disclosures at Note 3.

IFRS 13 requires that the Company measure fair values using the following fair value hierarchy that
reflects the significance of the inputs used in making the measurements:

- quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1).

- inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e., as prices) or indirectly (i.e., derived from prices) (Level 2); and

- inputs for the asset or liability that are not based on observable market data (unobservable inputs)
(Level 3).

Changes in valuation methods may result in transfers into or out of an investment’s assigned level.

The level in the fair value hierarchy within which the fair value measurement is categorised in its
entirety is determined on the basis of the lowest level input that is significant to the fair value
measurement in its entirety. If a fair value measurement uses observable inputs that require
significant adjustment based on unobservable inputs, that measurement is a level 3 measurement.
Assessing the significance of a particular input to the fair value measurement in its entirety requires
judgement, considering factors specific to the asset or liability. The determination of what
constitutes 'observable' requires significant judgement by the Company.

The Company considers observable data to be that market data that is readily available, regularly
distributed or updated, reliable and verifiable, not proprietary, and provided by independent sources
that are actively involved in the relevant market.

(a) Significant observable and unobservable inputs used in measuring fair value

Valuation Techniques
The following is an explanation of the valuation techniques analysed by the investment manager in
establishing the fair value of the different types of financial instruments of the Company.

Financial assets: Where there are no recent transactions then fair value may be determined from
the last market price adjusted for all changes in risks and information since that date. Where a
close proxy instrument is quoted in an active market then fair value is determined by adjusting the
proxy value for differences in the risk profile of the instruments. Where close proxies are not
available then fair value is estimated using more complex modelling techniques. These techniques
include discounted cash flow models using current market rates for credit, interest, liquidity and
other risks.

Financial liabilities at fair value through profit and loss: The fair value of financial liabilities issued at
fair value through profit and loss is dependent upon the fair value of financial assets. Any changes
in the valuation have direct impact to the fair value of financial liabilities issued.

Although the Company believes that its estimates of fair value are appropriate, the use of different
methodologies or assumptions could lead to different measurements of fair value.
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4 Fair values (continued)
a) Significant observable and unobservable inputs used in measuring fair value (continued)

The Company’s financial assets and financial liabilities issued are carried at fair value on the
Statement of Financial Position. Usually the fair value of the financial instruments can be reliably
determined within a reasonable range of estimates. The carrying amounts of all the Company’s
financial assets and financial liabilities at the Statement of Financial Position date approximated
their fair value.

31 March 2025 Level 1 Level 2 Level 3
usbD usbD usbD
Quoted on  vajuation technique Valuation technique
active market observable unobservable
parameters parameters
Financial assets at FVTPL - 3,426,251,686 -
Financial liabilities at FVTPL - (3,423,873,158) -
- 2,378,528 -
31 March 2024 Level 1 Level 2 Level 3
uUsbD usbD usbD
Quoted on  vyajuation technique Valuation technique
active market observable unobservable
parameters parameters
Financial assets at FVTPL - 3,149,598,897 -
Financial liabilities at FVTPL - (3,177,287,948) -

- (27,689,051) -

- Estimation of fair values
The major methods and assumptions used in estimating the fair values of financial instruments are
disclosed in Note 2 (f) and the preceding pages of this note. The market values of the financial
assets are provided by the Collateral Manager in accordance with the terms of the Collateral
Management Agreement.

The fair value of financial liabilities is dependent on the valuation of above financial instruments.

The fair value of the financial liabilities equates to the fair value total of financial assets, cash and
cash equivalents less accrued payables and expenses.
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5 Interest and similar income

Interest income on investments

6 OtherIncome

Other Income
Corporate benefit fee
Delayed compensation
Cost of carry fee
Miscellaneous fee
Net economic benefit
Facility breakage fees
Ticking fees

Upfront fees

Consent fees
Amendment fees

Financial year

Financial year

Ended Ended
31-Mar-2025 31-Mar-2024
uUsD usbD
232,510,964 210,425,269
232,510,964 210,425,269

Financial year

Financial year

Ended Ended

31-Mar-2025 31-Mar-2024
uUsD usbD
48,260 -
215 216
2,656,609 2,687,191
7,273 26,497

488 228,822

- 2,153

2,921 1,367

- 194,449

616,579 702,962

- 42,257

217,196 31,404
3,549,541 3,917,318

7 Net gain/(loss) on financial assets and liabilities at FVTPL

Unrealised (loss)/gain on financial assets at FVTPL

Realised (loss)/gain on financial assets at FVTPL

Unrealised gain/(loss) on financial liabilities at FVTPL

8 Interest and similar expense

Interest expense on borrowings

30

Financial year

Financial year

Ended Ended
31-Mar-2025 31-Mar-2024
uUsbD UsbD
(17,620,122) 14,776,595
(1,390,654) 358,570
20,737,610 (15,387,044)
1,726,834 (251,879)

Financial year

Financial year

Ended Ended
31-Mar-2025 31-Mar-2024
UsSD uUsbD
(210,481,890) (189,494,422)
(210,481,890) (189,494,422)
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9 Administrative expenses

Other financial expense
Audit Expense

Corporate administration fees
iXBRL fees

Collateral management fees
Trustee fees

Tax Expense

Facility Sale - Net Economic Benefit
Cost of carry fees

Legal fees

Delayed Compensation

Financial year

Financial year

Ended Ended
31-Mar-2025 31-Mar-2024
uUsD usbD

(5,555) (20,887)
(20,814) (19,995)
(18,830) (18,916)
(1,368) (1,316)
(25,021,674) (21,118,126)
(674,719) (563,150)
(4,846) (5,082)
(113,926) (4,760)
(1,873,371) (1,798,173)
(972) -
(14,038) (43,212)
(27,750,113) (23,593,617)

The Company is administered by Maples Fiduciary Services (Ireland) Limited and has no
employees. The Directors are the key management personnel. They are also employees of the
Corporate Administrator and as such had an interest in the Corporate Administration fees in their
capacity as Directors. The Directors did not receive any remuneration during the financial year

(2024: Nil). Please refer to Note 20.

Auditor's remuneration in respect of the financial

year (excluding VAT)

Audit of financial statements
Tax advisory services

10 Foreign exchange gain/(loss)

Foreign exchange (loss) on bank
Foreign exchange gain/(loss) on assets
Foreign exchange gain/(loss) on notes issued

31

Financial year

Financial year

Ended Ended
31-Mar-2025 31-Mar-2024
uUsbD UsbD
(16,922) (16,256)
(5,052) (5,202)
(21,974) (21,458)
Year Ended Year Ended
31-Mar-2025 31-Mar-2024
UsSD UsD
(1,177,231) (154,458)
1,408,482 (226,464)
213,628 (621,531)
444 879 (1,002,453)
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11 Tax on profit on ordinary activities

Financial year

Financial year

Ended Ended
31-Mar-2025 31-Mar-2024
uUsD usD
Corporate tax (54) (54)
Factors affecting tax charge for the financial year
Corporation taxation has been calculated based on the
results for the financial year and the resulting taxation
charge is as follows:
Profit on ordinary activities before tax 215 216
Current tax at 25% (54) (54)
Current tax charge (54) (54)

The Company will continue to be actively taxed at 25% in accordance with Section 110 of the Taxes
Consolidation Act, 1997.

12 Cash and cash equivalents

31-Mar-2025 31-Mar-2024

usD usD

Cash at bank 115,721,052 174,135,954
115,721,052 174,135,954

The Company’s cash balances are held with U.S Bank National Association. Refer to the Note 3b

for the credit risk of the above mentioned counter parties.

13 Interest receivable

31-Mar-2025 31-Mar-2024

uUsD usbD

Interest receivable 5,284,659 6,811,755
5,284,659 6,811,755
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14 Other receivables and prepaid expenses

Other receivables

15 Financial assets at FVTPL

Financial assets as at FVTPL

Movement in financial assets

At the beginning of the financial year
Additions during the financial year

Repayments / disposals during financial year
Committed trades

Net (loss)/gain in financial assets at FVTPL

31-Mar-2025 31-Mar-2024
usD usD
2,528,210 68,087,209
2,528,210 68,087,209
31-Mar-2025 31-Mar-2024
usb usD

3,426,251,686

3,149,598,897

3,426,251,686

3,149,598,897

Financial year
Ended

31-Mar-2025
uUsD
3,149,598,897
998,233,914
(678,683,611)
(25,295,220)
(17,602,294)

Financial year
Ended

31-Mar-2024

UsD
2,522,154,193
1,054,256,056
(516,360,868)
74,640,815
14,908,701

3,426,251,686

3,149,598,897

The financial assets have been further analysed according to their geographic concentration in

Note 3(b).

16 Called up share capital presented as equity

Authorised

100,000 ordinary shares of USD 1 each
Issued

1 ordinary share of USD1 each

31-Mar-2025
USD

100,000

31-Mar-2024
usD

100,000

Called up share capital presented as equity consists of 100,000 ordinary shares of USD1 each. 1
share was issued on 30 January 2020 to MaplesFS Trustees Ireland Limited.

17 Interest payable

Interest payable
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31-Mar-2025
usD
(43,588,343)

31-Mar-2024
usD
(48,504,747)

(43,588,343)

(48,504,747)
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18 Other payables and accrued expenses

Unsettled Trades
Accrued expenses payable
Current taxes payable

19 Financial liabilities at FVTPL

Financial liabilities at FVTPL

At beginning of the financial year
Borrowing during the financial year
Repaid during the financial year
Net gain/(loss) on financial liabilities

31-Mar-2025 31-Mar-2024
usD usD
(77,106,230) (167,960,415)
(5,217,047) (4,879,978)
- (59)
(82,323,277) (172,840,452)
31-Mar-2025 31-Mar-2024
usD usD

(3,423,873,158)

31-Mar-2025
USsD
(3,177,287,948)
(588,331,850)
320,795,402
20,951,238

(3,177,287,948)

31-Mar-2024
usD
(2,546,397,447)
(732,368,084)
117,486,158
(16,008,575)

(3,423,873,158)

(3,177,287,948)

20 Transactions with related parties

The Company engages Maples Fiduciary Services (Ireland) Limited for all management and
administration functions to manage the operational risk of direct or indirect loss arising from a wide
variety of causes associated with the Company’s processes, personnel and infrastructure, and from
external factors other than credit, market and liquidity risks such as those arising from legal and
regulatory requirements and generally accepted standards of corporate behaviour. Maples
Fiduciary Services (Ireland) Limited is entitled to receive administrative fees for the services it
provides per the terms and conditions of their agreement.

During the financial year the Company incurred a fee of $18,830 (2024: $18,916) relating to
administration services provided by Maples Fiduciary Services (Ireland) Limited. The directors, as
employees of the Corporate Administrator, had an interest in these fees in their capacity as
directors.Pursuant to Section 305A(1)(a) of the Companies Act 2014 (as amended) Maples
Fiduciary Services (Ireland) Limited received $1,883 (2024: $1,892 as consideration for the making
available of individuals to act as directors of the Company.

The terms of the corporate services agreement in place between the Company and Maples
Fiduciary Services (Ireland) Limited provides for a single fee for the provision of corporate
administration services (including the making available of individuals to act as directors of the
Company). As a result, the allocation of fees between the different services provided is a subjective
and approximate calculation. The individuals acting as directors do not (and will not), in their
personal capacity or any other capacity, receive any fee for acting or having acted as directors of
the Company.

For the avoidance of doubt, notwithstanding the directors of the Company are employees of Maples
Fiduciary Services (Ireland) Limited, they each do not receive any remuneration for acting as
directors of the Company. All remaining categories in Section 305 of the Companies Act 2014
relevant to Directors’ remuneration are nil for the financial year (2024: Nil).

Aozora Bank Ltd acts as the collateral manager for the Company. During the financial year the
Company incurred fees of $25,021,674 (2024: $21,118,126) relating to collateral management
services from Aozora Bank Ltd. At the financial year end $5,043,931 (2024: $4,664,778) remained
outstanding.
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21 Parent and ultimate controlling party

The principal shareholder in the Company as at 31 March 2025 was MaplesFS Trustees Ireland
Limited. All shares are held under the terms of a declaration of trust dated under which the relevant
share trustee holds the issued shares of the Company on trust for a charity.

The Board of Directors are responsible for the day-to-day management and administration of the
Company. The Board is composed of two directors, both of whom are employees of Maples
Fiduciary Services (Ireland) Limited.

22 Charges

The Lending Facility provided to the Company is secured by way of a floating charge over the
collateral of the Company’s undertaking or property.

23 Subsequent events

Effective 05 April 2025, the United States of America (the “U.S.”) imposed a minimum 10% tariff on
all imports. Subsequently, additional tariffs were applied on a number of countries. These tariffs
have caused widespread market volatility. The Company and Directors are not aware of any
business operations or direct impacts the tariffs will have on the Company's going concern. The

Directors will continue to evaluate the situation and its impact on financial position and operating
results.

On 20 October 2025, the third restated agreement was amended to extend the termination date of
the agreement to 25 October 2030.

There have been no significant events subsequent to year end that would require adjustment or
disclosure in these financial statements.

24 Commitments and contingencies
There were no commitments and contingencies as at 31 March 2025 (2024: Nil).
25 Approval of the financial statements

The financial statements were approved by the board on 20 February 2026.
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