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CVC Cordatus Loan Fund XI-R DAC (formerly CVC
Cordatus Loan Fund XI DAC)

Directors' Report

The Directors present the annual report and audited financial statements of CVC Cordatus Loan Fund XI-R Designated
Activity Company (Previously CVC Cordatus Loan Fund XI Designated Activity Company) (the "Company") for the
financial year ("year") ended 31 December 2025.

Principal activities

The Company is a special purpose entity with limited liability, which was incorporated on 7 March 2018 under the laws of
Ireland.

The objective for which the Company is established is to issue Notes in a collateralised loan obligation transaction (the
“CLO Transaction”) and to carry on the business of a qualifying company within the meaning of Section 110 of the Taxes
Consolidation Act, 1997. The Notes constituted and issued by the Company were listed on the Main Securities Market of
the Euronext Dublin with effect from 7 September 2018. On 17 March 2021, the Notes were refinanced and admitted to
trading on the Global Exchange Market ("GEM") of the Euronext Dublin.

On 13 October 2025, various rated notes (Class A, Class B-1, Class B-2, Class C, Class D, Class E, Class F) were
refinanced, the Existing Class M-1 and Class M-2 Subordinated Notes were renamed as the Subordinated Notes and the
Additional Subordinated Notes were issued pursuant to the Trust Deed as amended and supplemented.

The Company’s portfolio is managed by CVC Credit Partners Investment Management Limited (before refinancing CVC
Credit Partners European CLO Management LLP) (the “Investment Manager”). The portfolio that the Company may
acquire from time to time may consist of senior secured loans, senior secured bonds, second lien loans, mezzanine
obligations, high yield bonds and certain hedge agreements (collectively, the “Collateral”).

All administration functions have been outsourced to TMF Administration Services Limited (the “Corporate
Administrator").

Business Review

During the year ended 31 December 2025, the global economy continued to exhibit resilience despite persistent
geopolitical tensions, trade fragmentation and fiscal uncertainty. Inflation moderated across most developed economies,
allowing central banks to ease monetary policy and improve financial conditions over the course of the year. These
developments were supportive of credit markets, particularly leveraged loans, where investor demand strengthened
materially. The leveraged loan market experienced record levels of activity, driven predominantly by refinancing,
repricing and maturity extension transactions as issuers sought to reduce funding costs and extend debt profiles. Strong
CLO issuance consistently exceeded net new loan supply, contributing to spread compression, elevated secondary
market prices and improved near-term maturity profiles across the asset class.

Looking ahead to 2026, the Directors expect the global economy to remain broadly resilient, with growth moderating and
inflation continuing to ease, providing scope for policy rates to move towards more neutral levels. This environment is
expected to remain supportive for leveraged credit markets, particularly refinancing and amendment activity, although
increased dispersion in issuer performance is anticipated as market pricing approaches cyclical tights and leverage
levels remain elevated in certain segments. The Directors remain focused on proactive credit monitoring and disciplined
risk management in light of ongoing macroeconomic and geopolitical uncertainties, while recognising that current market
conditions continue to present selective opportunities within leveraged loans and the broader private credit universe.

The Company was granted a €1,000,000 liquidity facility from The Bank Of New York Mellon in accordance with the
Liquidity Facility Agreement, of which €1,000,000 was drawn down during 2025 (2024: €3,000,000). An amount of €Nil
(2024: €4,570,386) of the Liquidity Facility was repaid in 2025.
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CVC Cordatus Loan Fund XI-R DAC (formerly CVC
Cordatus Loan Fund XI DAC)

Directors' Report (continued)

The par values of the Notes outstanding as at 31 December 2025 are as follows:

Class
Issue
price

Amount (€) as at
31 December

2025
Interest Stated Maturity

Class A Loans 100.00% 130,000,000 3-month Euribor + 1.30% 15 October 2039

Class A-R 100.00% 118,000,000 3-month Euribor + 1.30% 15 October 2039

Class B-R 100.00% 42,000,000 3-month Euribor + 1.75% 15 October 2039

Class C-R 100.00% 24,000,000 3-month Euribor + 2.20% 15 October 2039

Class D-1 100.00% 27,000,000 3-month Euribor + 3.10% 15 October 2039

Class D-2 100.00% 3,000,000 3-month Euribor + 3.70% 15 October 2039

Class E-R 100.00% 18,000,000 3-month Euribor + 5.50% 15 October 2039

Class F-R 99.00% 12,000,000 3-month Euribor + 8.33% 15 October 2039

Subordinated Notes N/A 48,475,000 Excess 15 October 2039

Additional Subordinated
Notes

45.71%
3,100,000

Excess 15 October 2039

Total 425,575,000

The par values of the Notes outstanding as at 31 December 2024 are as follows:

Class
Issue
price

Amount (€) as at
31 December

2024
Interest Stated Maturity

A-R 100.00% 224,521,334 3 month EURIBOR + 0.65% 15 October 2031

B-1-R 100.00% 22,500,000 3 month EURIBOR + 1.50% 15 October 2031

B-2-R 100.00% 24,750,000 1.60% 15 October 2031

C-R 100.00% 31,500,000 3 month EURIBOR + 1.90% 15 October 2031

D-R 100.00% 22,500,000 3 month EURIBOR + 2.90% 15 October 2031

E 94.75% 30,375,000 3 month EURIBOR + 5.00% 15 October 2031

F 92.50% 14,625,000 3 month EURIBOR + 7.05% 15 October 2031

M-1 Subordinated 90.00% 47,475,000 N/A 15 October 2031

M-2 Subordinated 90.00% 1,000,000 N/A* 15 October 2031

Total 419,246,334

*In addition to their pro-rata share of the residual Subordinated Note distributions, the Class M-2 Subordinated Notes will
receive additional payments of 0.022 per cent. per annum in respect of the Senior Class M-2 Interest Amount and 0.032
per cent. per annum in respect of the Subordinated Class M-2 Interest Amount.

Results and dividend

The results for the year are set out on page 16 and the financial position of the Company as at 31 December 2025 is set
out on page 17. The Company made a €750 (2024: €750) profit after tax for the year ended 31 December 2025. The
Directors do not propose the payment of a dividend (2024: none).
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CVC Cordatus Loan Fund XI-R DAC (formerly CVC
Cordatus Loan Fund XI DAC)

Directors' Report (continued)

Key Performance Indicators ("KPIs")

During the year:

- The Company made a profit before tax of €1,000 (2024: €1,000);

- The Company’s fair value gain on financial liabilities was €9,557,758 (2024: loss of €7,005,546);

- The Company’s fair value loss on financial assets was €(5,720,775) (2024: gain of €4,352,380);

- The Company’s trading purchases on financial assets were €222,160,062 (2024: €38,526,122);

- The Company’s trading sales on financial assets were €177,830,517 (2024: €121,126,325);

- The Company’s total financial assets at fair value through profit or loss were €385,218,427 (2024: €345,497,575);

- The Company’s total financial liabilities at fair value through profit or loss were €396,963,677 (2024: €401,995,758).

At 31 December 2025, the Company has satisfied the below compliance tests:

Coverage Tests* Actual Target Result

Class A/B Par Value Test 138.02% >= 128.93% PASS

Class C Par Value Test 127.47% >= 120.39% PASS

Class D Par Value Test 116.35% >= 110.28% PASS

Class E Par Value Test 110.57% >= 105.50% PASS

Interest Diversion Test 110.57% >= 106.00% PASS

Event of Default 161.75% >= 102.50% PASS

The Coverage Tests will be used primarily to determine whether interest may be paid on all the classes of Notes (other
than Class A and B) or whether principal proceeds may be reinvested in substitute collateral debt obligations. It’s also
used to determine if interest and principal proceeds should be used to satisfy failure in any of the above tests.

Interest Coverage Tests* Actual Target Result

Class A/B Interest Coverage Test 150.96% >= 120.00% N/A

Class C Interest Coverage Test 136.83% >= 110.00% N/A

Class D Interest Coverage Test 119.65% >= 105.00% N/A

*No coverage tests were made as at 31 December 2025. Hence, we have used the 9 December 2025 Investor report for
purposes of this disclosure.

Directors and secretary

The Directors and Company Secretary who held office at any point during the year are listed in page 1.

Directors, Secretary and their interests

None of the Directors or Secretary who held office on 31 December 2025 (2024: none) held any shares in the Company
or any group company at that date or during the year. The Directors of the Company, as employees of the Corporate
Administrator, had an interest in the Corporate Administration fee.

Corporate Administrator

TMF Administration Services Limited, an Irish company, provided administration services to the Company. As outlined
further in note 19 to the Financial Statements this includes the making available of individuals to act as directors of the
Company. The individuals acting as directors do not receive any fee for acting or having acted as directors of the
Company.

Principal risks and uncertainties

The Company is subject to various risks. The key risks facing the Company and the manner in which these risks have
been dealt with are disclosed in note 4 to the Financial Statements. The Directors have considered the current market
conditions prevailing at the date of this report, and continue to monitor the value of the financial assets at fair value
through profit and loss (FVTPL) held. Due to the limited recourse nature of the financial liabilities issued, any reductions
in collateral values are passed on to the noteholders.
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CVC Cordatus Loan Fund XI-R DAC (formerly CVC
Cordatus Loan Fund XI DAC)

Directors' Report (continued)

Issue of shares

Authorised Share Capital consists of 100,000 ordinary shares of €1 each. One share was issued to TMF Management
(Ireland) Limited.

Accounting records

The Directors believe that they have complied with the requirements of sections 281 - 285 of the Companies Act 2014,
with regard to the accounting records by appointing an administrator that employs accounting personnel with the
appropriate expertise and by providing adequate resources to the financial function. The accounting records of the
Company are maintained at Two Dockland Central, Guild Street, North Dock, Dublin 1, D01 K2C5, Ireland.

Subsequent events

Please refer to note 23 to the Financial Statements for details of the subsequent events.

Going concern

The Company’s financial statements have been prepared on a going concern basis. The Directors are satisfied with the
performance of the Company and believe that the Company will continue to operate in the future on the same basis. The
Directors anticipate that the financial assets will generate enough cash flows on an ongoing basis to meet the
Company’s liabilities as they fall due.

The Notes are scheduled to mature on 15 October 2039 and are limited recourse obligations of the Company that are
payable solely out of amounts received in respect of the financial assets. Refer to note 15 to the Financial Statements for
further details of the Notes issued.

The Board has considered the broader economic environment outlined above, including events subsequent to the year
end and assessed it in the context of the going concern assumption adopted in the preparation of the financial
statements. Despite the broader macro environment and the potential financial challenges, the Board notes the resilient
nature of the CLO structure, the ability of the Company to manage its portfolios to reduce risk and minimize losses, to
address and cure any compliance tests which may fail or become stressed under the deal documentation, and divert
proceeds to the Rated Notes as required. As a result, the Board is satisfied that the going concern basis of preparation
remains appropriate.

Future Developments

The Company plans to continue with existing business activities in the future.

Annual corporate governance statement

Introduction

The board of directors (the “Board”) is responsible for establishing and maintaining adequate internal control and risk
management systems of the Company in relation to the financial reporting process. Such systems are designed to
manage rather than eliminate the risk of failure to achieve the Company’s financial reporting objectives and can only
provide reasonable and not absolute assurance against material misstatement or loss.

Financial reporting process

The Board has established processes regarding internal control and risk management systems to ensure its effective
oversight of the financial reporting process. These include appointing the Administrator, to maintain the accounting
records of the Company independently of the Investment Manager, the Trustee and the Collateral Administrator. The
Administrator is contractually obliged to maintain proper accounting records and to that end performs reconciliations of
its records to those of the Collateral Administrator. The Administrator is also contractually obliged to prepare the financial
statements for review and approval by the Board.
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CVC Cordatus Loan Fund XI-R DAC (formerly CVC
Cordatus Loan Fund XI DAC)

Directors' Report (continued)

Annual corporate governance statement (continued)

The Board evaluates and discusses significant accounting and reporting issues as the need arises. From time to time,
the Board examines and evaluates the Administrator’s financial accounting and reporting routines. The Board also
monitors and evaluates the independent auditor’s performance, qualifications and independence. The Administrator has
operating responsibility for internal control in relation to the financial reporting process. The Administrator reports to the
Board. The Board is responsible for assessing the risk of irregularities whether caused by fraud or error in financial
reporting. The Board is also responsible for ensuring that the processes are in place for the timely identification of
internal and external matters with a potential effect on financial reporting. The Board has taken steps to identify changes
in accounting rules and recommendations to ensure they are accurately reflected in the Company’s financial statements
by appointing suitably qualified third parties.

The Board has delegated the asset valuation function to the Investment Manager who operates a sophisticated system
of controls to ensure appropriate valuation. The Board is satisfied that the amounts as stated in the Company's financial
statements represent a reasonable approximation of those values.

The Company’s policies and the Board’s instructions with regard to financial reporting are updated and communicated
via appropriate channels, such as e-mail, correspondence, and meetings to ensure that all financial reporting information
requirements are met in a complete and accurate manner. No director has a significant direct or indirect holding of
securities in the Company or has any special rights of control over the Company’s share capital. There are no restrictions
on voting rights.

Audit committee

Given the contractual obligations of the Corporate Administrator and the limited recourse nature of the securities issued
by the Company, the Board has concluded that there is currently no need for the Company to have a separate audit
committee in order for the Board to perform effective monitoring and oversight of the internal control and risk
management systems of the Company in relation to the financial reporting process. Accordingly, the Company has
availed itself of the exemption under Chapter 16 Section 1551 paragraph 11 (c) of the Companies Act 2014. Further, as
the Company does not meet the threshold as set out in section 167 of Companies Act 2014, the Company is not required
to establish an audit committee.

Appointment of directors

With regard to the appointment and replacement of directors, the Company is governed by its Constitution and Irish
Statute comprising the Companies Act 2014. The Constitution itself may be amended by special resolution of the
shareholders.

Powers of directors

The Board is responsible for managing the business affairs of the Company in accordance with the Company’s
Constitution. The directors may delegate certain functions to the Administrator and other parties, subject to the
supervision and direction by the directors. The Board consists of two directors, none of whom are executive directors.

Donations

There were no political or charitable donation made during the financial year (2024: none).

Audit committee

The principal activity of the Company is the issuance of Asset Backed Securities collateralised by loan obligations. Under
Chapter 16 Section 1551 of the Companies Act 2014, such a Company may avail itself of an exemption from the
requirements to establish an audit committee.

Given the contractual obligations of the Administrator and the limited recourse nature of the securities issued by the
Company, the Board of Directors has concluded that there is currently no need for the Company to have a separate audit
committee in order for the Board to perform effective monitoring and oversight of the internal control and risk
management systems of the Company in relation to the financial reporting process. Accordingly, the Company has
availed itself of the exemption under Chapter 16 Section 1551 paragraph 11 (c) of the Companies Act 2014. Further, as
the Company does not meet the threshold as set out in section 167 of Companies Act 2014, the Company is not required
to establish an audit committee.
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CVC Cordatus Loan Fund XI-R DAC (formerly CVC
Cordatus Loan Fund XI DAC)

Directors' Report (continued)

Directors' Compliance Statement

The Directors acknowledge they are responsible for securing the Company’s compliance with its “relevant obligations” as
defined in section 225 of the Companies Act, 2014 (as amended) by Section 1374 of the Companies Act, 2014.

Further, the Directors confirm that:

a) A compliance policy statement has been drawn up setting out the Company’s policies (that, in the Directors’ opinion,
are appropriate to the Company) respecting compliance by the Company with its relevant obligations;

b) Appropriate arrangements or structures have been put in place that are, in the Directors’ opinion, designed to secure
material compliance with the Company’s relevant obligations; and

c) A review was conducted during the financial year of the arrangements or structures referred to in paragraph (b)
above.

The Directors have put a compliance policy statement in place and performed its last review in November 2025. The
Directors will review the compliance policy statement as appropriate and on at least an annual basis, going forward.

Relevant audit information

In the case of the persons who are directors at the time this report is approved in accordance with section 332 of the
Companies Act 2014:

a) so far as each director is aware, there is no relevant audit information of which the Company’s statutory auditors are
unaware; and

b) each director has taken all the steps that he or she ought to have taken as a director in order to make himself or
herself aware of any relevant audit information and to establish that the Company’s statutory auditors are aware of
that information.

Independent Auditor

In accordance with Section 383(2) of the Companies Act 2014, Deloitte Ireland LLP, Chartered Accountants and
Statutory Audit Firm, have signified their willingness to continue in office.

Approved by the Board on 19 March 2026 and signed on its behalf by:

.........................................
Aaron Barnett
Director-Alternate

.........................................
Jane Lee
Director
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CVC Cordatus Loan Fund XI-R DAC (formerly CVC
Cordatus Loan Fund XI DAC)

Directors' Responsibilities Statement

The directors are responsible for preparing the Annual Report and the audited financial statements in accordance with
the Companies Act 2014 and the applicable regulations.

Irish Company law requires the directors to prepare financial statements for each financial year. Under the law, the
directors have elected to prepare the financial statements in accordance with International Financial Reporting Standards
as adopted by the European Union (“relevant financial reporting framework”).

Under Company law, the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the assets, liabilities and financial position of the company as at the financial year end date and of
the profit or loss of the company for the financial year and otherwise comply with the Companies Act 2014.

In preparing those financial statements, the directors are required to:

• select suitable accounting policies for the company's Financial Statements and then apply them consistently;

• make judgements and accounting estimates that are reasonable and prudent;

• state whether the financial statements have been prepared in accordance with the applicable accounting standards,
identify those standards, and note the effect and the reasons for any material departure from those standards; and

• prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for ensuring that the company keeps or causes to be kept adequate accounting records
which correctly explain and record the transactions of the company, enable at any time the assets, liabilities, financial
position and profit or loss of the company to be determined with reasonable accuracy, enable them to ensure that the
financial statements and Directors’ Report comply with the Companies Act 2014, and enable the financial statements to
be audited. They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.
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Deloitte Ireland LLP
Chartered Accountants &
Statutory Audit Firm 

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
CVC CORDATUS LOAN FUND XI-R DESIGNATED ACTIVITY COMPANY 

(PREVIOUSLY CVC CORDATUS LOAN FUND XI DESIGNATED ACTIVITY COMPANY)

Report on the audit of the financial statements

Opinion on the financial statements of CVC Cordatus Loan Fund XI-R Designated Activity Company (the ‘company’)

In our opinion the financial statements:

 give a true and fair view of the assets, liabilities and financial position of the company as at 31 December 2025 and of the 
profit for the financial year then ended; and

 have been properly prepared in accordance with the relevant financial reporting framework and, in particular, with the 
requirements of the Companies Act 2014.

The financial statements we have audited comprise:

 the Statement of Comprehensive Income;
 the Statement of Financial Position;
 the Statement of Changes in Equity;
 the Statement of Cash Flows; and
 the related notes 1 to 24, including a summary of material accounting policy information as set out in note 3.

The relevant financial reporting framework that has been applied in their preparation is the Companies Act 2014 and IFRS Accounting 
Standards as issued by the International Accounting Standards Board (IASB) and as adopted by the European Union (“the relevant 
financial reporting framework”). 

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs (Ireland)) and applicable law. Our 
responsibilities under those standards are described below in the “Auditor's responsibilities for the audit of the financial statements” 
section of our report. 

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial 
statements in Ireland, including the Ethical Standard issued by the Irish Auditing and Accounting Supervisory Authority (IAASA), as 
applied to listed entities, and we have fulfilled our other ethical responsibilities in accordance with these requirements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Summary of our audit approach

Key audit matters The key audit matters that we identified in the current year were:
 Valuation of financial assets at fair value through profit or loss

Within this report, any new key audit matters are identified with    and any key audit matters which 

are the same as the prior year identified with  .

Materiality The materiality that we used in the current year was €5,954,000 determined on the basis of 
approximately 1.5% of financial liabilities at fair value through profit or loss.

Scoping We focused our audit scope, and the extent of our testing, based on our assessment of the risks of 
material misstatement and of the materiality determined.

Significant changes in 
our approach

There are no significant changes to our approach.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF 
CVC CORDATUS LOAN FUND XI-R DESIGNATED ACTIVITY COMPANY

Continued on next page/

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the 
preparation of the financial statements is appropriate.

Our evaluation of the directors’ assessment of the company’s ability to continue to adopt the going concern basis of accounting 
included:

 As part of our risk assessment procedures, we obtained an understanding of the directors’ process for determining the
appropriateness of the going concern basis of accounting;

 We held discussions regarding the directors’ going concern assessment, including understanding the impact of the
economic environment;

  We challenged the directors’ conclusions on the going concern basis of accounting by assessing:
         o       the current year financial performance and the year-end position of the company;
         o       the company’s compliance with Portfolio Profile Tests during the financial year and subsequent to the financial
                  year end;
         o      the limited recourse nature of the company’s financial liabilities, and the operation of the priorities of payment
                 during the financial year; and
         o      the redemption clauses applicable to the financial liabilities; and

 We evaluated the completeness and accuracy and the adequacy of the relevant disclosures made in the financial
statements.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that, 
individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a period of at least 
twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of 
this report.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial 
statements of the current financial year and include the most significant assessed risks of material misstatement (whether or not due 
to fraud) we identified, including those which had the greatest effect on: the overall audit strategy, the allocation of resources in the 
audit; and directing the efforts of the engagement team. These matters were addressed in the context of our audit of the financial 
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Valuation of financial assets at fair value through profit or loss

Key audit matter 
description

As at 31 December 2025, the financial assets at fair value through profit or loss of the company of 
€385,218,427 make up approximately 86% of the company’s total assets of €447,045,554. 

The valuation of financial assets at fair value through profit or loss is considered a key audit matter as it 
comprises the most significant balance on the Statement of Financial Position. The valuation is also a 
key contributor to the financial performance and has been identified as a significant risk of material 
misstatement, due to fraud, the risk being that they may not be valued correctly in accordance with 
IFRS 13. The valuation of financial assets at fair value through profit or loss is a key driver of the valuation 
of financial liabilities at fair value through profit or loss.
 
Refer to disclosures in notes 3.1, 5 and 11 in the financial statements.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF 
CVC CORDATUS LOAN FUND XI-R DESIGNATED ACTIVITY COMPANY

Continued on next page/

How the scope of our 
audit responded to the 
key audit matter

In order to address the key audit matter, we obtained an understanding, assessed the design and 
determined the implementation of the key controls that have been implemented over the valuation 
process for financial assets at fair value through profit or loss.

We considered whether the valuation policy adopted for the financial assets at fair value through profit 
or loss is in line with IFRS 13, and independently agreed the prices recognised by management to data 
obtained from the independent pricing providers used.

In addressing the fraud risk we assessed the suitability of the prices determined by the pricing providers.
In particular, we assessed historical prices provided by the loan pricing providers against actual trade 
data and compared a selection of the prices recognised to other independent pricing sources to assess 
if there are any indicators of management bias.

Our audit procedures relating to these matters were designed in the context of our audit of the financial statements as a whole, and 
not to express an opinion on individual accounts or disclosures. Our opinion on the financial statements is not modified with respect 
to any of the risks described above, and we do not express an opinion on these individual matters.

Our application of materiality

We define materiality as the magnitude of misstatement in the financial statements that makes it probable that the economic 
decisions of a reasonably knowledgeable person would be changed or influenced. We use materiality both in planning the scope of 
our audit work and in evaluating the results of our work.

Based on our professional judgement, we determined materiality for the financial statements as a whole as follows:

Materiality €5,954,000 (2024: €8,039,000)

Basis for 
determining 
materiality

1.5% of financial liabilities at fair value through profit or loss (2024: 2%)

Rationale for the 
benchmark applied

We have considered financial liabilities at fair value through profit or loss to be the critical component for 
determining materiality because the main objective of the company is to provide noteholders with a long-
term risk adjusted return and this would be the most important measure for the users of the financial 
statements. To better reflect the size and scale of business of the entity, we have reduced the percentage 
applied to our chosen benchmark to 1.5% during the current financial year based on professional judgment.

We set performance materiality at a level lower than materiality to reduce the probability that, in aggregate, uncorrected and 
undetected misstatements exceed the materiality for the financial statements as a whole.

Performance materiality was set at 70% of materiality for the 2025 audit (2024: 80%). In determining performance materiality, we 
considered the following factors:

 our understanding of the company;
 the quality of the company’s internal control environment;
 the nature and extent of misstatements identified in previous audits; and
 our expectations in relation to misstatements in the current period.

We agreed with the Board of Directors that we would report to them all audit differences in excess of €297,000 (2024 : €401,000) as 
well as differences below that threshold that, in our view, warranted reporting on qualitative grounds. We also report to the Board 
of Directors on disclosure matters that we identified when assessing the overall presentation of the financial statements.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF 
CVC CORDATUS LOAN FUND XI-R DESIGNATED ACTIVITY COMPANY

Continued on next page/

An overview of the scope of our audit

Our audit is a risk-based approach taking into account the structure of the company, types of financial assets, the involvement of the 
third-party service providers, the accounting processes and controls in place, and the industry in which the company operates. We 
have conducted our audit based on the books and records maintained by the corporate administrator, TMF Administration Services 
Limited. We focused our audit scope, and the extent of our testing, based on our assessment of the risks of material misstatement 
and of the materiality determined. Audit work to respond to the risks of material misstatement was performed directly by the audit 
engagement team.

Other information

The other information comprises the information included in the Annual Report and Audited Financial Statements, other than the 
financial statements and our auditor’s report thereon. The directors are responsible for the other information contained within the 
Annual Report and Audited Financial Statements.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated in 
our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent 
with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify 
such material inconsistencies or apparent material misstatements, we are required to determine whether there is a material 
misstatement in the financial statements or a material misstatement of the other information. If, based on the work we have 
performed, we conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the preparation of the financial 
statements and for being satisfied that they give a true and fair view and otherwise comply with the Companies Act 2014, and for 
such internal control as the directors determine is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going concern, 
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either 
intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

 Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a 
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (Ireland) will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements.

A further description of our responsibilities for the audit of the financial statements is located on IAASA’s website at: 
https://iaasa.ie/publications/description-of-the-auditors-responsibilities-for-the-audit-of-the-financial-statements. This description 
forms part of our auditor’s report.
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Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our 
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which our 
procedures are capable of detecting irregularities, including fraud is detailed below.

Identifying and assessing potential risks related to irregularities

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud and non-compliance with laws 
and regulations, we considered the following:

 the nature of the industry and sector, control environment and business performance;
 results of our enquiries of management and the Board of Directors about their own identification and assessment of the 

risks of irregularities;
 any matters we identified having obtained and reviewed the company’s documentation of their policies and procedures 

relating to: 
o identifying, evaluating and complying with laws and regulations and whether they were aware of any instances 

of non-compliance;
o detecting and responding to the risks of fraud and whether they have knowledge of any actual, suspected or 

alleged fraud;
o the internal controls established to mitigate risks of fraud or non-compliance with laws and regulations; and

 the matters discussed among the audit engagement team regarding how and where fraud might occur in the financial 
statements and any potential indicators of fraud.

As a result of these procedures, we considered the opportunities and incentives that may exist within the organisation for fraud and 
identified the greatest potential for fraud in the following areas: 

 Valuation of financial assets at fair value through profit or loss; and
 Risk of fraud in revenue recognition relating to the unrealised movement in fair value of financial assets at fair value 

through profit or loss.

In common with all audits under ISAs (Ireland), we are also required to perform specific procedures to respond to the risk of 
management override.

We also obtained an understanding of the legal and regulatory framework that the company operates in, focusing on provisions of 
those laws and regulations that had a direct effect on the determination of material amounts and disclosures in the financial 
statements. The key laws and regulations we considered in this context included the Companies Act 2014.

In addition, we considered provisions of other laws and regulations that do not have a direct effect on the financial statements but 
compliance with which may be fundamental to the company’s ability to operate or to avoid a material penalty. These included the 
listing rules of Euronext Dublin and tax legislation.

Audit response to risks identified

As a result of performing the above, we identified valuation of financial assets at fair value through profit or loss as a key audit matter 
related to the potential risk of fraud. The key audit matters section of our report explains the matter in more detail and also describes 
the specific procedures we performed in response to that key audit matter.
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In addition to the above, our procedures to respond to risks identified included the following:
 reviewing the financial statement disclosures and testing to supporting documentation to assess compliance with provisions 

of relevant laws and regulations described as having a direct effect on the financial statements;
 enquiring of management, and the Board of Directors concerning actual and potential litigation and claims;
 performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of material 

misstatement due to fraud;
 reading minutes of meetings of those charged with governance;
 in addressing the risk of fraud in revenue recognition, following completion of the procedures to address the key audit 

matter that financial assets at fair value through profit or loss may not be valued correctly, we recalculated the unrealised 
fair value movement on financial assets at fair value through profit or loss by performing a reconciliation and assessing the 
movement of the fair value of the financial assets at the statement of financial position date from the previous financial year 
to the current financial year in order to determine the accuracy of the value recognised in the statement of comprehensive 
income; and

 in addressing the risk of fraud through management override of controls, testing the appropriateness of journal entries and 
other adjustments; assessing whether the judgements made in making accounting estimates are indicative of a potential 
bias; and evaluating the business rationale of any significant transactions that are unusual or outside the normal course of 
business.

We also communicated relevant identified laws and regulations and potential fraud risks to all engagement team members and 
remained alert to any indications of fraud or non-compliance with laws and regulations throughout the audit.

Report on other legal and regulatory requirements

Opinion on other matters prescribed by the Companies Act 2014

Based solely on the work undertaken in the course of the audit, we report that:

 We have obtained all the information and explanations which we consider necessary for the purposes of our audit.
 In our opinion the accounting records of the company were sufficient to permit the financial statements to be readily and 

properly audited.
 The financial statements are in agreement with the accounting records.
 In our opinion the information given in the directors’ report is consistent with the financial statements.
 In our opinion, those parts of the directors’ report specified for our review, which does not include sustainability reporting 

when required by Part 28 of the Companies Act 2014, have been prepared in accordance with the Companies Act 2014. 

Matters on which we are required to report by exception

Based on the knowledge and understanding of the company and its environment obtained in the course of the audit, we have not 
identified material misstatements in the directors’ report.

We have nothing to report in respect of the provisions in the Companies Act 2014 which require us to report to you if, in our opinion, 
the disclosures of directors’ remuneration and transactions specified by law are not made.
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Use of our report 

This report is made solely to the company’s members, as a body, in accordance with Section 391 of the Companies Act 2014. Our 
audit work has been undertaken so that we might state to the company’s members those matters we are required to state to them 
in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to 
anyone other than the company and the company’s members as a body, for our audit work, for this report, or for the opinions we 
have formed.

Mark Kerr
For and on behalf of Deloitte Ireland LLP
Chartered Accountants and Statutory Audit Firm
Deloitte & Touche House, 29 Earlsfort Terrace, Dublin 2

20 March 2026



CVC Cordatus Loan Fund XI-R DAC (formerly CVC
Cordatus Loan Fund XI DAC)

Statement of Comprehensive Income
For the financial year ended 31 December 2025

Notes

Financial year
ended

31 December
2025

€

Financial year
ended

31 December
2024

€

INCOME

Interest income 6 20,209,183 32,702,102

Net change in fair value of financial assets at FVTPL 11 - 4,352,380

Net change in fair value of financial liabilities at FVTPL 15 9,557,758 -

Net foreign exchange gain 4,195 -

Other income 7 - 33,898

29,771,136 37,088,380

EXPENSES

Interest expense 8 (19,498,627) (27,775,856)

Net change in fair value of financial assets at FVTPL 11 (5,720,775) -

Net change in fair value of financial liabilities at FVTPL 15 - (7,005,546)

Net foreign exchange loss - (1,647)

Other expense 7 (1,500) -

Administrative expenses 9 (4,549,234) (2,304,331)

(29,770,136) (37,087,380)

Profit on ordinary activities before taxation 1,000 1,000

Tax on profit on ordinary activities 10 (250) (250)

Profit on ordinary activities after taxation 750 750

Other comprehensive income - -

Total comprehensive income for the year 750 750

The accompanying notes form an integral part of these financial statements.
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CVC Cordatus Loan Fund XI-R DAC (formerly CVC
Cordatus Loan Fund XI DAC)

Statement of Financial Position
As at 31 December 2025

Notes

As at
31 December

2025
€

As at
31 December

2024
€

ASSETS

Financial assets at fair value through profit or loss 11 385,218,427 345,497,575

Cash and cash equivalents 12 52,148,000 64,631,717

Interest receivable 13 3,829,917 4,236,988

Other receivables 14 5,849,210 48,966

TOTAL ASSETS 447,045,554 414,415,246

LIABILITIES AND EQUITY

Equity attributable to equity holders

Called up share capital presented equity 18 1 1

Retained earnings 5,250 4,500

TOTAL EQUITY 5,251 4,501

Liabilities

Financial liabilities at fair value through profit or loss 15 396,963,677 401,995,758

Interest payable 16 3,195,659 3,416,099

Liquidity facility 1,000,000 -

Trade and other payables 17 45,880,967 8,998,888

TOTAL LIABILITIES 447,040,303 414,410,745

TOTAL LIABILITIES AND EQUITY 447,045,554 414,415,246

The accompanying notes form an integral part of these financial statements.

The financial statements were approved by the Board of Directors on 19 March 2026 and are signed on its behalf by:

.........................................
Aaron Barnett
Director-Alternate

.........................................
Jane Lee
Director
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CVC Cordatus Loan Fund XI-R DAC (formerly CVC
Cordatus Loan Fund XI DAC)

Statement of Changes in Equity
For the financial year ended 31 December 2025

Called-up share
capital

€

Retained
earnings

€
Total

€

As at 1 January 2025 1 4,500 4,501

Total comprehensive income for the financial year - 750 750

As at 31 December 2025 1 5,250 5,251

Called-up share
capital

€

Retained
earnings

€
Total

€

As at 1 January 2024 1 3,750 3,751

Total comprehensive income for the financial year - 750 750

As at 31 December 2024 1 4,500 4,501

The accompanying notes form an integral part of these financial statements.
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CVC Cordatus Loan Fund XI-R DAC (formerly CVC
Cordatus Loan Fund XI DAC)

Statement of Cash Flows
For the financial year ended 31 December 2025

Financial year
ended

31 December
2025

€

Financial year
ended

31 December
2024

€

Cash flows from operating activities

Interest received 19,504,173 31,446,880

Interest paid (19,719,067) (28,525,676)

Administrative expenses (4,820,245) (2,350,023)

Other (expense)/income (1,500) 33,898

Corporation tax paid - (250)

Net cash flows (used in) / from operating activities (5,036,639) 604,829

Cash flows from investing activities

Acquisition of financial assets (185,007,223) (39,573,121)

Proceeds from disposal of financial assets 172,030,273 123,558,396

Net cash flows (used in) / from investing activities (12,976,950) 83,985,275

Cash flows from financing activities

Redemption of Notes at FVTPL (419,246,333) (46,018,484)

Issue of financial liabilities at FVTPL 423,772,010 -

Liquidity facility drawn down 1,000,000 3,000,000

Liquidity facility repayment - (4,570,386)

Net cash flows (used in) / from financing activities (5,525,677) 47,588,870

Net (decrease)/increase in cash and cash equivalents (12,487,912) 37,001,234

Cash and cash equivalents at the beginning of the year 64,631,717 27,632,130

Net foreign exchange gain/ (loss) 4,195 (1,647)

Cash and cash equivalents at the end of the year 52,148,000 64,631,717

The accompanying notes form an integral part of these financial statements.
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CVC Cordatus Loan Fund XI-R DAC (formerly CVC
Cordatus Loan Fund XI DAC)

Notes to the Financial Statements

1 Background to the Company

CVC Cordatus Loan Fund XI-R Designated Activity Company (Previously CVC Cordatus Loan Fund XI Designated
Activity Company), (the "Company") was incorporated on 7 March 2018 with a Company registration number 622261.
The Company's registered office is Two Dockland Central, Guild Street, North Dock, Dublin 1, Ireland. The Company is a
special purpose company with limited liability and qualifies for the regime contained in Section 110 of the Irish Taxes
Consolidation Act, 1997 (TCA). This provides that a qualifying company will be liable to corporation tax at the rate of 25%
under Case III of Schedule D in respect of taxable profits.

2 Basis of preparation

2.1 Statement of Compliance

The financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”) as
issued by the International Accounting Standards Board (“IASB”) and as adopted by the European Union (“EU”). The
financial statements are also prepared in accordance with Irish Statute comprising the Companies Act 2014. The
financial statements have been prepared on a going concern basis.

The Board has considered the broader economic environment in the context of the going concern assumption adopted in
the preparation of the financial statements. Despite the broader macro environment and the financial challenges, the
Board notes the resilient nature of the CLO structure, the ability of the Company to manage its portfolios to reduce risk
and minimise losses, to address and cure any compliance tests which may fail under the deal documentation, and divert
proceeds to the Rated Notes as required. As a result, the Board is satisfied that the going concern basis of preparation
remains appropriate.

The financial statements have been prepared on the historical cost basis except for the following:

• Financial assets at fair value through profit or loss (“FVTPL”) are measured at fair value;

• Financial liabilities at FVTPL are measured at fair value.

The method used to measure fair values is discussed further in note 2.5.

In order to avoid the accounting mismatch that would otherwise arise, the Company has designated the financial
liabilities issued at fair value through profit or loss.

2.2 New and amended standards and interpretations

In preparing the financial statements, the Company has adopted all relevant accounting interpretations and amendments
which have been issued by the International Accounting Standards Board (‘IASB’) and have been adopted for use by the
EU which are applicable for accounting periods beginning on or after 1 January 2025. None of these have a material
effect on the Company’s financial statements.

2.3 Accounting standards not yet adopted

Effective for annual financial years beginning on or after 1 January 2026

The Directors have reviewed those standards and interpretations that are issued but not yet effective up to the date of
issuance of the Company’s financial statements and assessed that none of those new standards and interpretations will
have a material impact on the Company’s financial statements.
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CVC Cordatus Loan Fund XI-R DAC (formerly CVC
Cordatus Loan Fund XI DAC)

Notes to the Financial Statements

2 Basis of preparation (continued)

2.3 Accounting standards not yet adopted (continued)

Effective for annual financial years beginning on or after 1 January 2026 (continued)

Description
Effective date (financial

year beginning) *

Classification and Measurement of Financial Instruments - Amendments to IFRS 9 and IFRS
7 1 January 2026

Annual Improvements to IFRS Accounting Standards— Volume 11 1 January 2026

Power Purchase Agreements – Amendments to IFRS 9 and IFRS 7 1 January 2026

IFRS 18 – Presentation and Disclosure in Financial Statements 1 January 2027

IFRS 19 - Subsidiaries without Public Accountability: Disclosures 1 January 2027

IAS 21 The Effects of Changes in Foreign Exchange Rates Translation to a
Hyperinflationary Presentation Currency 1 January 2027

* Where new requirements are endorsed the EU effective date is disclosed. For un-endorsed standards and
interpretations, the IASB’s effective date is noted. Where any of the upcoming requirements are applicable to the
Company, it will apply them from their EU effective date.

The Directors have considered the new standards, amendments and interpretations as detailed in the above table and
do not plan to adopt these standards early. The application of all of these standards, amendments or interpretations will
be considered in detail in advance of a confirmed effective date by the Company. For IFRS 18, the Company is currently
identifying the impacts of the amendments on the primary financial statements and notes to the financial statements. The
Directors have concluded that the other standards above will have no material impact to the financial statements of the
Company.

2.4 Functional and presentation currency

The financial statements are presented in Euro (€) which is the Company’s functional currency, being the currency of the
primary economic environment in which the entity operates. The issued share capital of the Company is denominated in
Euro (€) and the financial liabilities are also denominated in Euro (€). The Directors of the Company believe that Euro (€)
most faithfully represents the economic effects of the underlying transactions, events and conditions of the Company.

2.5 Use of estimates and judgements

The preparation of the financial statements requires management to make judgements, estimates and assumptions that
may affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses.
The estimates and associated assumptions are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the results of which form the basis of making the judgements about
carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may differ from
these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the financial year in which the estimate is revised if the revision affects only that financial
year or in the financial year of the revision and future financial periods if the revision affects both current and future
financial years.

Key sources of estimation uncertainty

- Determining fair values

The determination of fair value for financial assets and financial liabilities for which there is no observable market price
requires the use of valuation techniques as described below. For financial instruments that trade infrequently and have
little price transparency, fair value is less objective, and requires varying degrees of judgement depending on liquidity,
concentration, uncertainty of market factors, pricing assumptions and other risks affecting the specific instrument. See
also “Valuation of financial instruments” below.
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CVC Cordatus Loan Fund XI-R DAC (formerly CVC
Cordatus Loan Fund XI DAC)

Notes to the Financial Statements

2 Basis of preparation (continued)

2.5 Use of estimates and judgements (continued)

Critical accounting judgements made in applying the Company’s accounting policies include:

- Valuation of financial instruments

The Company’s accounting policy on fair value measurements is discussed in note 3.1. The Company measures fair
values using the following fair value hierarchy that reflects the significance of the inputs used in making the
measurements:

• Level 1: Quoted market price (unadjusted) in an active market for an identical instrument.

• Level 2: Valuation techniques based on observable inputs, either directly (i.e. as prices) or indirectly (i.e. derived
from prices). This category includes instruments valued using: quoted market prices in active markets for similar
instruments; quoted prices for identical or similar instruments in markets that are considered less than active; or
other valuation techniques where all significant inputs are directly or indirectly observable from market data.

• Level 3: Valuation techniques using significant unobservable inputs. This category includes all instruments where
the valuation technique includes inputs not based on observable data and the unobservable inputs have a
significant effect on the instrument’s valuation. This category includes instruments that may be valued based on
quoted prices for similar instruments where significant unobservable adjustments or assumptions are required to
reflect differences between the instruments.

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing
parties in an arm’s length transaction on the measurement date.

Fair values of financial assets and financial liabilities that are traded in active markets, Level 1, are based on quoted
market prices or dealer price quotations.

For Level 2 and Level 3 financial assets, the fair values have been estimated by management based on values obtained
from the Investment Manager. The Investment Manager uses prices provided by specialist pricing vendors where
available or otherwise uses a variety of different valuation techniques as applicable.

For financial liabilities at fair value through profit or loss, the fair value is linked to the fair value of the financial assets and
any other assets and liabilities due to its limited recourse nature.

3 Material accounting policies

The following accounting policies have been applied consistently in dealing with items which are considered material in
relation to the Company’s financial statements.

3.1 Financial instruments

The financial instruments held by the Company include the following:

• Financial assets

• Financial liabilities

Classification

In accordance with IFRS 9, the Company classifies its financial assets and financial liabilities at initial recognition into the
categories of financial assets and financial liabilities discussed below.

Financial assets

The Company classifies its financial assets as subsequently measured at amortised cost or measured at fair value
through profit or loss on the basis of both:

• The entity’s business model for managing the financial assets; and

• The contractual cash flow characteristics of the financial asset.
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CVC Cordatus Loan Fund XI-R DAC (formerly CVC
Cordatus Loan Fund XI DAC)

Notes to the Financial Statements

3 Material accounting policies (continued)

3.1 Financial instruments (continued)

Financial assets (continued)

Financial assets measured at amortised cost

A financial asset is measured at amortised cost if it is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows and its contractual terms give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding. The Company includes in this category
short-term non-financing receivables such as interest receivable, unsettled trades receivable and other receivables.

Financial assets measured at fair value through profit or loss (FVTPL)

A financial asset is measured at fair value through profit or loss if:

• Its contractual terms do not give rise to cash flows on specified dates that are solely payments of principal and
interest (SPPI) on the principal amount outstanding; or

• It is not held within a business model whose objective is either to collect contractual cash flows, or to both collect
contractual cash flows and sell; or

• At initial recognition, it is irrevocably designated as measured at FVTPL when doing so eliminates or significantly
reduces a measurement or recognition inconsistency that would otherwise arise from measuring assets or
liabilities or recognising the gains and losses on them on different bases.

The Company includes in this category debt instruments that are held under a business model to manage them on a fair
value basis for investment income and fair value gains.

Financial liabilities

Financial liabilities measured at fair value through profit or loss (FVTPL)

The Company includes in this category, financial liabilities issued which were irrevocably designated at FVTPL at initial
recognition to eliminate or significantly reduce a measurement or recognition inconsistency that would otherwise arise
from measuring assets or liabilities or recognising the gains and losses on them on different bases.

Financial liabilities measured at amortised cost

This category includes all financial liabilities, other than those measured at fair value through profit or loss. The Company
includes in this category interest, unsettled trades payable and other payables.

Recognition

The Company recognises a financial asset or a financial liability when it becomes a party to the contractual provisions of
the instrument.

Purchases or sales of financial assets that require delivery of assets within the time frame generally established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the
Company commits to purchase or sell the asset.

Initial measurement

Financial assets and financial liabilities at FVTPL are recorded in the statement of financial position at fair value. All
transaction costs for such instruments are recognised directly in profit or loss.

Financial assets and financial liabilities (other than those classified as at FVTPL) are measured initially at their fair value
plus any directly attributable incremental costs of acquisition or issue.
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CVC Cordatus Loan Fund XI-R DAC (formerly CVC
Cordatus Loan Fund XI DAC)

Notes to the Financial Statements

3 Material accounting policies (continued)

3.1 Financial instruments (continued)

Subsequent measurement

After initial measurement, the Company measures financial instruments which are classified as at FVTPL, at fair value.
Subsequent changes in the fair value of those financial instruments are recorded in net change in fair value of financial
assets and liabilities at FVTPL in the Statement of Comprehensive Income. Interest earned or paid on these instruments
is recorded separately in interest income or expense in the Statement of Comprehensive Income.

Financial assets and financial liabilities, other than those classified as at FVTPL, are measured at amortised cost using
the effective interest method. Gains and losses are recognised in profit or loss when the assets and liabilities are
derecognised, as well as through the amortisation process.

The Company’s financial assets measured at amortised cost are composed of only short-term trade and other
receivables, and unsettled trades which do not have significant financing component. Thus, the Company has adopted
the simplified approach for measuring and recognising expected credit losses (“ECL”). The Company does not track
changes in credit risk, but instead recognises a loss allowance based on lifetime ECL at each reporting date. Refer to
note 4.2 for more details.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or a part of a group of similar financial assets) is
derecognised where the rights to receive cash flows from the asset have expired, or the Company has transferred its
rights to receive cash flows from the asset, or has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a pass-through arrangement and the Company has:

a) Transferred substantially all of the risks and rewards of the asset; or

b) Neither transferred nor retained substantially all the risks and rewards of the asset but has transferred control of
the asset.

When the Company has transferred its right to receive cash flows from an asset (or has entered into a pass-through
arrangement) and has neither transferred nor retained substantially all of the risks and rewards of the asset nor
transferred control of the asset, the asset is recognised to the extent of the Company’s continuing involvement in the
asset. In that case, the Company also recognises an associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and obligations that the Company has retained.

The Company derecognises a financial liability when the obligation under the liability is discharged, cancelled or expired.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the Statement of Financial Position
when, and only when, the Company has a legal right to offset the amounts and intends either to settle on a net basis or
to realise the asset and settle the liability simultaneously. Income and expenses are presented on a net basis only when
permitted by the accounting standards, or for gains and losses arising from a group of similar transactions.

3.2 Fair value gain/loss on financial assets at fair value through profit or loss

Fair value gain/loss on financial assets at fair value through profit or loss relates to investments in financial assets and
includes realised and unrealised fair value and foreign exchange changes. The fair value changes are recognised in the
Statement of Comprehensive Income.

3.3 Fair value gain/loss on financial liabilities at fair value through profit or loss

Fair value gain/loss on financial liabilities at fair value through profit or loss comprises realised and unrealised fair value
changes and is primarily determined with reference to the fair value movements on financial assets. The fair value
changes are recognised in the Statement of Comprehensive Income.

3.4 Interest income and interest expense

Interest income and expense are recognised in the statement of comprehensive income for all interest-bearing financial
instruments using the effective interest method. The interest amount for the financial year is recognised in the Statement
of Comprehensive Income.
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CVC Cordatus Loan Fund XI-R DAC (formerly CVC
Cordatus Loan Fund XI DAC)

Notes to the Financial Statements

3 Material accounting policies (continued)

3.5 Foreign currency transactions

Transactions in foreign currencies are translated to the functional currency of the Company at exchange rates at the
dates of the transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting date are
retranslated to the functional currency at the exchange rate at that date. Non monetary assets and liabilities denominated
in foreign currencies that are measured at fair value are retranslated to the functional currency at the exchange rate at
the date that the fair value was determined. Foreign currency differences arising on retranslation are recognised in the
Statement of Comprehensive Income.

3.6 Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognised in the Statement of
Comprehensive Income except to the extent that it relates to items recognised directly in equity, in which case it is
recognised in equity.

Current tax is the expected tax payable on the taxable income for the year, using the tax rates applicable to the
Company’s activities enacted or substantially enacted at the Statement of Financial Position date, and any adjustments
to tax payable in respect of previous years.

Deferred tax is recognised using the Statement of Financial Position method, providing for temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when
they reverse, based on the laws that have been enacted or substantively enacted by the reporting date.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against
which temporary difference can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to
the extent that it is no longer probable that the related tax benefit will be realised.

3.7 Cash and cash equivalents

Cash and cash equivalents includes cash held with banks which are subject to insignificant risk of changes in their fair
value, and are used by the Company in the management of its short term commitments.

3.8 Unsettled trades

Unsettled trades include amounts payable for financial assets purchased and receivables for financial assets sold in a
regular way transaction that have been contracted for but not yet delivered on the reporting date. They are initially
measured at fair value plus any directly attributable incremental costs and subsequently measured at amortised cost.

3.9 Other income and expenses

Other income and expenses are accounted for on an accruals basis.

3.10 Share Capital

Shares are classified as equity when there is no obligation to transfer cash or other assets. Incremental costs directly
attributable to the issue of equity instruments are shown in equity as deduction from the proceeds, net of tax.

3.11 Segment Reporting

An operating segment is a component of an entity that engages in business activities from which it may earn revenues
and incur expenses (including revenues and expenses relating to transactions with other components of the same
entity). The Company’s business involves the investments in financial assets. The Board of Directors review information
from the portfolio of investments as a whole. The Company has only one business unit and all administrating and
operating functions are carried out and reviewed by the Administrator and Secretary. Note 4.6 provides further details of
the geographical and industry concentrations.
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4 Financial risk management

Risk management framework

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk management
framework.

The risk profile of the Company is such that market, credit, liquidity and other principal risks of the financial assets are
borne fully by the holders of the financial liabilities issued. The income and principal payments to the holders of the
financial liabilities issued are determined with reference to the priorities of payment schedule as contained in the terms
and conditions of the financial liabilities.

The financial assets held by the Company comprised of cash and cash equivalents, interest receivable, other receivables
and financial assets at FVTPL which may include senior secured loans, senior secured bonds, second lien loans,
mezzanine obligations, and high yield bonds. The financial liabilities are initially recorded at the value of the net proceeds
received and are carried as financial liabilities at fair value through profit or loss. The ultimate amount to be repaid to the
financial liabilities holder will depend on the proceeds from the related collaterals.

All substantial risks and rewards associated with the financial assets are ultimately borne by the financial liability holders
due to the limited recourse nature of the financial liabilities. Therefore, any change in risk variables would not affect the
equity or the results of the Company.

The Company has exposure to the following risks from its use of financial instruments:

4.1 Market risk;

4.2 Credit risk;

4.3 Liquidity risk;

4.4 Operational risk;

4.5 Capital risk management; and

4.6 Concentration risk.

This note presents information about the Company’s exposure to each of the above risks, the Company’s objectives,
policies and processes for measuring and managing risk and the Company’s management of capital.

The sensitivity analyses presented in the risk exposure notes are reflective of a considered material negative market
movement and are not intended to present a worst-case scenario.

4.1 Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and asset prices will
affect the Company’s income or the value of its holdings of financial instruments. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters, while optimising the return
on risk.

Market risk embodies the potential for both losses and gains and includes interest rate risk, currency risk and other price
risk.

i) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. Interest rate risk is managed through the weighted priority of payment and that the
payments on Subordinated Notes are only made based on an available funds basis. The Company endeavours to
ensure that the interest coverage test as set out in the offering circular is met at all times. In addition, the Company may
enter into interest rate hedge transactions which are interest rate caps in order to mitigate its exposure to increases in
EURIBOR-based payments of interest payable by the Company on the Notes. The interest rate profile of the Company’s
financial instruments was:
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4 Financial risk management (continued)

4.1 Market risk (continued)

i) Interest rate risk (continued)

31 December 2025

Interest
bearing

Fixed
€

Interest
bearing

Variable
€

Non-interest
bearing

€
Total

€

Financial assets

Financial assets at FVTPL 30,761,996 354,456,431 - 385,218,427

Cash and cash equivalents - 52,148,000 - 52,148,000

Interest receivable - - 3,829,917 3,829,917

Trade and other receivables - - 5,849,210 5,849,210

30,761,996 406,604,431 9,679,127 447,045,554

Financial liabilities

Financial liabilities at FVTPL - (396,963,677) - (396,963,677)

Interest payable - - (3,195,659) (3,195,659)

Trade and other payables - - (45,880,967) (45,880,967)

Liquidity facility payable - (1,000,000) - (1,000,000)

- (397,963,677) (49,076,626) (447,040,303)

Net Exposure 30,761,996 8,640,754 (39,397,499) 5,251

31 December 2024

Interest
bearing

Fixed
€

Interest
bearing

Variable
€

Non-interest
bearing

€
Total

€

Financial assets

Financial assets at FVTPL 35,152,089 310,345,486 - 345,497,575

Cash and cash equivalents - 64,631,717 - 64,631,717

Interest receivable - - 4,236,988 4,236,988

Trade and other receivables - - 48,966 48,966

35,152,089 374,977,203 4,285,954 414,415,246

Financial liabilities

Financial liabilities at FVTPL (24,750,000) (377,245,758) - (401,995,758)

Interest payable - - (3,416,099) (3,416,099)

Trade and other payables - - (8,998,888) (8,998,888)

(24,750,000) (377,245,758) (12,414,987) (414,410,745)

Net Exposure 10,402,089 (2,268,555) (8,129,033) 4,501

The impact of a 50bps movement in interest rates as at the reporting date in the Statement of Comprehensive Income is
as follows:
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4 Financial risk management (continued)

4.1 Market risk (continued)

i) Interest rate risk (continued)

As at
31 December

2025
€

As at
31 December

2024
€

50 bps net movement on interest rate on financial assets at FVTPL 1,819,365 1,551,727

50 bps net movement on interest rate on financial liabilities at FVTPL (1,870,000) (1,730,107)

Adjustments in financial liabilities at FVTPL 50,635 178,380

Changes in profit for the year - -

The interest rate risk of the financial assets is borne by the Noteholders and thus changes in interest rates have no net
impact on the equity or the results of the Company. The sensitivity analysis refers to the impact of a 50 bps change in the
interest rate on the interest income and expense recorded in the statement of comprehensive income. As the Company
has issued limited recourse Notes, all profits and losses are passed on to the Noteholders, there is no residual risk
remaining.

ii) Foreign exchange risk

Foreign exchange risk is the potential change in the value of foreign currency assets and liabilities caused by movement
in the foreign exchange rates. The Notes issued by the Company are denominated in Euro. The proceeds of the Notes
were used to buy assets in various currencies. Foreign currency risk is the risk that the fair value or future cash flows of
an exposure will fluctuate because of changes in foreign exchange rates. Most of the Company’s financial instruments
are primarily denominated in Euro and as such the Company has no material exposure to foreign exchange risk. The
table below show the Company’s exposure to foreign currency as at 31 December 2025 and 31 December 2024:

4.1.1 Foreign exchange risk

USD
€

GBP
€

Total
€

As at 31 December 2025
Financial Assets

Cash and cash equivalents 15,078 21,975 37,053

15,078 21,975 37,053

Financial liabilities

Trade and other payables (6,504) - (6,504)

Net exposure 8,574 21,975 30,549

USD
€

GBP
€

Total
€

As at 31 December 2024
Financial assets

Cash and cash equivalents 7 - 7

7 - 7

Financial liabilities

Trade and other payables (56,969) - (56,969)

Net exposure (56,962) - (56,962)
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4 Financial risk management (continued)

4.1 Market risk (continued)

4.1.1 Foreign exchange risk (continued)

Foreign exchange sensitivity

The impact of a 5% movement in currency exchange rate is shown as follows:

2025
€

2024
€

5% movement in foreign exchange on foreign currency assets 3,705 1

5% movement in foreign exchange on foreign currency liabilities 650 5,697

Adjustment on financial liabilities at FVTPL (4,355) (5,698)

Changes in profit for the year - -

As the Company has limited recourse Notes issued, all gains and losses on foreign exchange fluctuations are passed on
to the Noteholders with no residual risk remaining. The sensitivity analysis refers to a percentage amount multiplied by
the carrying amount of those financial instruments denominated in foreign currency. There will be no impact on equity on
account of sensitivity analysis.

iii) Other price risk

Other price risk is the risk that the value of financial instruments will fluctuate as a result of changes in market prices
(other than those arising from interest rate risk and currency risk), whether caused by factors specific to an individual
financial asset, its issuer or factors affecting all instruments traded in the market. To manage the price risk, the
Investment Manager ensures that all financial assets acquired are within the eligibility criteria as set out per the
prospectus and the relevant portfolio profile tests are observed. As the financial assets are carried at fair value with fair
value changes recognised in the Statement of Comprehensive Income; all changes in market conditions will directly
affect profit or loss.

The market price risk of the financial assets at FVTPL is borne by the holders of financial liabilities and thus market price
changes have no net impact on the equity or the results of the Company.

Sensitivity analysis

An increase in market prices of 1% would result in an increase in the fair value of the financial assets of €3,852,184
(2024: €3,454,976) with a corresponding increase in the value of the financial liabilities. The Directors consider a 1%
change in market prices to be a reasonable assessment. The sensitivity analysis refers to a percentage amount
multiplied by the carrying amount of the financial assets at FVTPL.

4.2 Credit risk

Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument fails to meet its
contractual obligation, and arises principally from financial assets. It is the Company’s policy to enter into financial
instruments with reputable counterparties.

The carrying amounts of financial assets represent the maximum credit exposure. The maximum exposure to credit risk
at year-end was as follows:
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4 Financial risk management (continued)

4.2 Credit risk (continued)

Credit risk exposures relating to financial instruments

As at
31 December

2025
€

As at
31 December

2024
€

Cash and cash equivalents 52,148,000 64,631,717

Other receivables 5,849,210 48,966

Interest receivable on financial assets at FVTPL 3,829,917 4,236,988

Financial assets at FVTPL 385,218,427 345,497,575

447,045,554 414,415,246

The Company’s cash and cash equivalents are primarily held with The Bank of New York Mellon which is rated Aa2 in
2025 (2024: Aa1) by Moody’s.

The credit rating of the interest receivable is in line with that of the financial assets at FVTPL as disclosed in the next
page. Other receivables mainly comprise unsettled trades receivable on financial assets at FVTPL. Unsettled trades are
normally settled within a few months of the trade date and are only entered with reputable counterparties. Assets related
to unsettled trades are held as security until the trades are settled.

The Company limits its exposure to credit risk by only investing according to portfolio guidelines approved by CVC Credit
Partners Investment Management Limited (the “Investment Manager”). On 15 October 2025 CVC Credit Partners
European CLO Management LLP previously appearing as the Investment Manager resigned and CVC Credit Partners
Investment Management Limited was appointed in this place. The Investment Manager can only transact in accordance
with assigned defined limits set out in the legal agreements. The risk of default on these assets is borne by the holders of
financial liabilities.

The exposure of the Company’s financial assets at FVTPL is continuously monitored and the Directors receive monthly
performance reports from BNY Mellon SA/NV as Collateral Administrator. There are a number of portfolio tests that
assist in the credit risk management of the portfolio e.g. Rating Tests and Recovery Rate Tests. The following table
details the credit ratings of the Company’s financial assets, as rated by Moody’s, in terms of percentage of the carrying
value:

31 December
2025

€

31 December
2025

%

31 December
2024

€

31 December
2024

%

B1 66,198,421 17.18% 60,111,277 17.40%

B2 170,635,626 44.30% 141,130,186 40.85%

B3 110,724,214 28.74% 95,420,957 27.62%

Ba1 8,021,300 2.08% 1,001,460 0.29%

Ba2 2,087,123 0.54% 7,847,089 2.27%

Ba3 10,134,954 2.63% 11,462,645 3.32%

Baa3 - - 2,483,894 0.72%

Ca 70,135 0.02% 5,369 -

Caa1 10,406,308 2.70% 18,220,775 5.27%

Caa2 4,355,342 1.13% 2,078,037 0.60%

Caa3 2,585,004 0.68% 5,735,886 1.66%

385,218,427 100.00% 345,497,575 100.00%
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4 Financial risk management (continued)

4.2 Credit risk (continued)

The Company has one defaulted asset at 31 December 2025 (2024: one) as follows:

31 December 2025
Issuer Security ID

Principal
balance

€

Cobalt Bidco - Repriced Facility B
Loan LX195644 3,625,000

3,625,000

31 December 2024
Issuer Security ID

Principal
balance

€

Hurtigruten Newco As - Pik Team
Loan Facility LX227422 1,409,124

1,409,124

There is no material impact in regards to defaulted assets.

The Company’s financial assets subject to the ECL model within IFRS 9 are are only short-term trade and other
receivables and unsettled trades. At 31 December 2025, the total of short-term trade, other receivables and unsettled
trades was €9,679,127 (2024: €4,285,954) on which a nil loss allowance (2024: nil) had been provided. There is not
considered to be any concentration of credit risk within these assets. No assets are considered impaired and no amounts
have been written off during the year (2024: none).

As only short-term trade and other receivables and unsettled trades are impacted by the IFRS 9 ECL model, the
Company has adopted the simplified approach. No loss allowance has been recognised as the amortised cost financial
assets are short term in nature and the IFRS 9 ECL provision is not material.

4.3 Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The
Company’s obligations to noteholders are directly secured and of limited recourse with respect to the assets and cash
flows of the Company. The Company limits its exposure to liquidity risk through the structure of the priority of payments
schedule. Moreover, the Company has entered into a liquidity facility agreement with The Bank of New York Mellon (the
“Liquidity Facility Provider”) to provide funding as and when needed. The maturity date of the liquidity agreement is 12
January 2030. The maximum amount of the liquidity facility was €1,500,000. The Company drew down €1,000,000
(2024: €3,000,000) during 2025. An amount of €Nil (2024: €4,570,386) of the Liquidity Facility was repaid in 2025. The
outstanding liability at the year end was €1,000,000 (2024: €nil). The rate of interest on each Liquidity Drawing made
under the Liquidity Facility for each Interest Period is 2.25%+ EURIBOR per annum.
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4 Financial risk management (continued)

4.3 Liquidity risk (continued)

The contractual maturities of financial liabilities as at 31 December are categorised below:

31 December
2025

Financial
liabilities

Carrying
amount

€

Gross
Contractual

Cashflows
€

Up to 1 year
€

1-2 years
€

2-5 years
€

Over
5-years

€

Financial liabilities
at FVTPL 396,963,677 631,682,061 14,938,260 14,938,260 44,814,780 556,990,761

Trade and other
payables 45,880,967 45,880,967 45,880,967 - - -

Interest payable 3,195,659 3,195,659 3,195,659 - - -

Liquidity facility 1,000,000 1,000,000 1,000,000 - - -

447,040,303 681,758,687 65,014,886 14,938,260 44,814,780 556,990,761

31 December
2024

Financial
liabilities

Carrying
amount

€

Gross
Contractual

Cashflows
€

Up to 1 year
€

1-2 years
€

2-5 years
€

Over
5-years

€

Financial liabilities
at FVTPL 401,995,758 534,781,454 17,011,020 17,011,020 51,033,061 449,726,353

Trade and other
payables 8,998,888 8,998,888 8,998,888 - - -

Interest payable 3,416,099 3,416,099 3,416,099 - - -

414,410,745 547,196,441 29,426,007 17,011,020 51,033,061 449,726,353

Interest on the Subordinated Notes was not included in the above as it will be determined in accordance with the interest
proceeds priority of payments per the offering circular. The Company’s obligations to Noteholders are direct secured and
limited recourse with respect to the assets and cash flows of the Company and therefore the Company’s liquidity risk in
respect of financial liabilities is mitigated.

4.4 Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the Company’s
processes, personnel and infrastructure, and from external factors other than credit, markets and liquidity issues such as
those arising from legal and regulatory requirements and generally accepted standards of corporate behaviour.
Operational risks arise from all of the Company’s operations. The Company was incorporated with the purpose of
engaging in those activities outlined in the preceding paragraphs. All administration functions are outsourced to the
Corporate Administrator.

4.5 Capital risk management

The Company views the Notes in issue as its capital. The Company is a special purpose vehicle set-up to issue debt to
finance the acquisition of its portfolio of financial assets. The Company manages its capital to ensure that it is able to
continue as a going concern while maximising the return to the noteholder. The Company is not subject to externally
imposed capital requirements.

The Company manages its capital to ensure that it is able to continue as a going concern while maximising the return to
Noteholders.

The capital managed by the Company comprises of ordinary shares outstanding and the Notes issued and outstanding
as at the financial year end. The Company is not subject to externally imposed capital requirements.

There were no changes to the policies and procedures during the financial year with respect to the Company’s approach
to its capital management program.
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4 Financial risk management (continued)

4.6 Concentration risk

Details of the industry and geography split are provided below.

Industry Concentration

31 December
2025

€

31 December
2025

%

31 December
2024

€

31 December
2024

%

Healthcare & Pharmaceuticals 69,170,198 17.96% 51,617,251 14.94%

High Tech Industries 33,319,875 8.65% 26,326,757 7.62%

Services: Business 33,127,877 8.60% 34,232,772 9.91%

Beverage, Food & Tobacco 32,798,404 8.51% 22,396,235 6.48%

Telecommunications 29,086,359 7.55% 35,120,723 10.17%

Hotel, Gaming & Leisure 25,454,767 6.61% 13,905,817 4.02%

Construction & Building 23,117,375 6.00% 22,816,547 6.60%

Consumer goods: Non-durable 21,642,406 5.62% 12,169,403 3.52%

Chemicals, Plastics & Rubber 20,792,994 5.40% 24,031,581 6.96%

Banking, Finance, Insurance &
Real Estate 20,780,469 5.39% 12,097,777 3.50%

Services: Consumer 17,686,715 4.59% 29,615,439 8.57%

Capital Equipment 12,042,358 3.13% 8,181,049 2.37%

Retail 8,351,838 2.17% 10,072,855 2.92%

Consumer goods: Durable 7,247,052 1.88% 12,223,304 3.54%

Media: Broadcasting &
Subscription 6,480,970 1.68% 2,828,893 0.82%

Transportation: Cargo 4,033,560 1.05% 4,020,760 1.16%

Forest Products & Paper 3,121,227 0.81% - -

Automotive 3,033,750 0.79% 2,890,320 0.84%

Metals & Mining 2,040,732 0.53% - -

Media: Diversified & Production 3,017,910 0.78% 2,504,415 0.72%

Environmental Industries 1,993,701 0.52% - -

Wholesale 2,017,720 0.52% 3,680,700 1.07%

Containers, Packaging & Glass 2,999,160 0.78% 10,903,160 3.16%

Transportation: Consumer 1,861,010 0.48% 1,859,317 0.53%

Media: Advertising, Printing &
Publishing - - 2,002,500 0.58%

385,218,427 100.00% 345,497,575 100.00%
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4 Financial risk management (continued)

4.6 Concentration risk (continued)

Geographic Concentration

31 December
2025

€

31 December
2025

%

31 December
2024

€

31 December
2024

%

United Kingdom 78,867,186 20.47% 69,457,659 20.10%

France 74,719,674 19.40% 61,307,234 17.74%

Germany 62,101,046 16.12% 44,711,865 12.94%

Netherlands 48,041,873 12.47% 50,175,127 14.53%

Luxembourg 31,926,835 8.29% 28,917,961 8.37%

United States 31,217,253 8.10% 24,254,350 7.02%

Italy 15,096,475 3.92% 12,292,649 3.56%

Sweden 12,267,272 3.18% 12,358,680 3.58%

Spain 11,442,144 2.97% 16,300,974 4.72%

Denmark 6,128,500 1.59% 4,380,225 1.27%

Belgium 5,280,443 1.37% 4,990,930 1.44%

Finland 4,034,500 1.05% - -

Switzerland 4,095,226 1.07% 7,420,854 2.15%

Canada - - 1,945,762 0.56%

Ireland - - 6,977,937 2.02%

Norway - - 5,368 -

385,218,427 100.00% 345,497,575 100.00%

5 Fair Values

The Company’s financial assets (note 11), and financial liabilities (note 15) are carried at fair value in the Statement of
Financial Position. Usually the fair value of the financial instruments can be reliably determined within a reasonable
range of estimates. The carrying amounts of all of the company's financial assets and financial liabilities at the year end
date approximated their fair values.

IFRS 13 requires that the Company measures fair values using the following fair value hierarchy that reflects the
significance of the inputs used in making the measurements:

• quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1);

• inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e.,
as prices) or indirectly (i.e., derived from prices) (Level 2); and

• inputs for the asset or liability that are not based on observable market data (unobservable inputs) (Level 3).

Changes in valuation methods may result in transfers into or out of a financial asset’s assigned level.

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety is determined
on the basis of the lowest level input that is significant to the fair value measurement in its entirety. If a fair value
measurement uses observable inputs that require significant adjustment based on unobservable inputs, that
measurement is a Level 3 measurement. Assessing the significance of a particular input to the fair value measurement in
its entirety requires judgement, considering factors specific to the asset or liability. The determination of what constitutes
'observable' requires significant judgement by the Company.

The Company considers observable data to be that market data that is readily available, regularly distributed or updated,
reliable and verifiable, not proprietary, and provided by independent sources that are actively involved in the relevant
market.

The financial assets at FVTPL in the portfolio are primarily priced through broker quotes sourced from Markit for loans
and bonds. Financial assets at FVTPL with 2 or less broker quotes available are categorised under level 3 due to
illiquidity of trading and those financial assets at FVTPL with more than 2 broker quotes are categorised under level 2.
The Company does not make any adjustments to the broker quotes obtained. As per IFRS 13, an entity is not required to
provide quantitative information for level 3 instruments if the quantitative unobservable inputs are not internally
developed by the entity. Based on this, the Board believes that no further disclosure is required for the quantitative and
sensitivity analysis of level 3 inputs.
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5 Fair Values (continued)

For financial liabilities at FVTPL, the fair value is linked to the fair value of the financial assets and any other assets and
liabilities due to its limited recourse nature.

a) Fair value hierarchy for assets and liabilities measured at fair value:

At the reporting date, the carrying amounts of financial assets and financial liabilities issued by the Company, for which
fair values were determined directly, in full or in part, by reference to Level 2 or Level 3 as mentioned above are as
follows:

31 December 2025
Level 1

€
Level 2

€
Level 3

€
Total

€

Financial assets

Financial assets at FVTPL - 380,239,151 4,979,276 385,218,427

- 380,239,151 4,979,276 385,218,427

Financial liabilities

Financial liabilities at FVTPL - - (396,963,677) (396,963,677)

- - (396,963,677) (396,963,677)

31 December 2024
Level 1

€
Level 2

€
Level 3

€
Total

€

Financial assets

- - - -
- - - -

Financial assets at FVTPL - 343,477,575 2,020,000 345,497,575

- 343,477,575 2,020,000 345,497,575

Financial liabilities

Financial liabilities at FVTPL - - (401,995,758) (401,995,758)

- - (401,995,758) (401,995,758)

Level 3 reconciliation - Financial assets at FVTPL
As at

31 December
2025

€

As at
31 December

2024
€

Balance at the start of the financial year 2,020,000 14,404,546

Disposal of financial assets at FVTPL (1,820,000) (5,917,500)

Transfer into Level 3 4,979,276 -

Transfer into Level 2 - (6,431,862)

Changes in fair value (200,000) (35,184)

Balance at the end of the financial year 4,979,276 2,020,000

Level 3 reconciliation - Financial liabilities at FVTPL

Financial year
ended

31 December
2025

€

Financial year
ended

31 December
2024

€

Balance at the beginning of the year 401,995,758 441,008,695

Redemption of financial liabilities at FVTPL (419,246,333) (46,018,483)

Issued during the financial year 423,772,010 -

Changes in fair value (9,557,758) 7,005,546

Balance at the end of the financial year 396,963,677 401,995,758
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5 Fair Values (continued)

The total changes in fair value recognised in the Statement of Comprehensive Income due to fair value movement for
assets classified as level 3 amounted to €200,000 (2024: loss of €35,184). The total unrealised gain recognised in the
Statement of Comprehensive Income due to fair value movement for financial liabilities held at year end amounted to
€9,557,758 (2024: loss of €7,005,546). The Company recognises transfers between levels of the fair value hierarchy as
at the end of the reporting year during which the change has occurred. During the year, financial assets of €4,979,276
(2024: €nil) have been transferred from level 2 to level 3 due to a decrease in liquidity in the market and financial assets
of €nil (2024: €6,431,862) have been transferred out of level 3 due to an increase in liquidity in the market.

b) Assets and liabilities not carried at fair value but for which fair value is disclosed:

For all other financial assets and liabilities not measured at fair value, the carrying value is an approximation of fair value
due to the short term nature of the financial instruments.

6 Interest income

Financial year
ended

31 December
2025

€

Financial year
ended

31 December
2024

€

Interest income on financial assets at FVTPL 20,209,183 32,702,102

7 Other (expense)/income

Financial year
ended

31 December
2025

€

Financial year
ended

31 December
2024

€

Other (expense)/income (1,500) 33,898

8 Interest expense

Financial year
ended

31 December
2025

€

Financial year
ended

31 December
2024

€

Interest expense on financial liabilities at FVTPL 19,498,627 27,506,558

Interest expense on liquidity facility - 269,298

19,498,627 27,775,856
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9 Administrative expenses

Financial year
ended

31 December
2025

€

Financial year
ended

31 December
2024

€

Audit fees 28,905 28,367

Tax compliance fees 5,117 5,450

Legal fees 2,486 -

Trustee and cash management fees 3,954 118,966

Other expenses 268,928 135,286

Refinancing expenses 2,527,203 -

Corporate management fees 105,389 20,858

Rating fees 97,788 95,508

Senior collateral management fees 602,432 779,176

Subordinated collateral management fee 907,032 1,120,720

4,549,234 2,304,331

The Company is administered by the Corporate Administrator and has no employees (2024: nil). The Directors are
employees of the Corporate Administrator and as such had an interest in the Corporate Administration fees in their
capacity as Directors. The Directors did not receive any remuneration during the year (2024: nil) as disclosed in note 19.

The Investment Manager fees before refinancing were made up of Senior Management fee, Subordinated Collateral
Management fee and Incentive Collateral Management fee. The Senior Collateral Management fee was calculated
0.178% per annum of the weighted average Aggregate Collateral Balance (“Fee Basis Amount”) and the Subordinated
Collateral Management fee was calculated based 0.268% per annum of the Fee Basis Amount.

The Investment Manager fees after refinancing are made up of Senior Management fee, Subordinated Collateral
Management fee and Incentive Collateral Management fee. The Senior Collateral Management fee is calculated 0.15%
per annum of the weighted average Aggregate Collateral Balance (“Fee Basis Amount”) and the Subordinated Collateral
Management fee is calculated based 0.35% per annum of the Fee Basis Amount.

After having met or surpassed the Incentive Collateral Management fee IRR Threshold of 12%, the Incentive Collateral
Management fee equals 20% of any Interest Proceeds and Principal Proceeds that would otherwise be available to
distribute to the Subordinated Noteholders in accordance with the Priorities of Payments. The incentive collateral
management fee is recognised in the Statement of Comprehensive Income as part of the Administrative Expenses.

Auditors’ remuneration in respect of the financial year (excluding VAT):

Financial year
ended

31 December
2025

€

Financial year
ended

31 December
2024

€

Audit of individual company accounts 23,500 22,500

Tax compliance fees 4,000 4,000

27,500 26,500

There were no other assurance or non-audit services provided.
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10 Corporation Tax

Financial year
ended

31 December
2025

€

Financial year
ended

31 December
2024

€

Corporation tax for the year 250 250

Factors affecting tax charge for the year
Corporation taxation has been calculated based on
the results for the period and the resulting taxation charge
is as follows:

Financial year
ended

31 December
2025

€

Financial year
ended

31 December
2024

€

Profit on ordinary activities before tax 1,000 1,000

Current tax at 25% 250 250

Current tax charge for the year 250 250

The Company will continue to be actively taxed at 25% in accordance with Section 110 of the Taxes Consolidation Act,
1997. There was no un-provided deferred taxation as at year end (2024: nil).

11 Financial assets at FVTPL

As at
31 December

2025
€

As at
31 December

2024
€

Financial assets at fair value through profit or loss 385,218,427 345,497,575

385,218,427 345,497,575

Movement in financial assets

As at
31 December

2025
€

As at
31 December

2024
€

At the beginning of the year 345,497,575 422,709,172

Additions during the year 222,160,062 38,526,122

Repayments / disposals in year (177,830,517) (121,126,325)

PIK 1,112,082 1,036,226

Fair value movement on financial assets at FVTPL (5,720,775) 4,352,380

At the end of the year 385,218,427 345,497,575

The Company funded the financial assets by issuing various classes of floating and fixed rate Notes and Subordinated
Notes. The Notes are limited recourse debt obligations which are payable solely out of amounts received by or on behalf
of the Company in respect of these financial assets, the hedging arrangements and other collateral securing the notes.
Maturity of the financial assets at fair value through profit or loss due within 1 year are €Nil (2024: €5,852,213).
Remainder of financial assets at fair value through profit or loss are all greater than one year. Refer to note 4 where
more details on the financial assets are presented.
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12 Cash and cash equivalents

As at
31 December

2025
€

As at
31 December

2024
€

Cash at bank 52,148,000 64,631,717

13 Interest receivables

As at
31 December

2025
€

As at
31 December

2024
€

Interest receivable 3,829,917 4,236,988

3,829,917 4,236,988

14 Other receivables

As at
31 December

2025
€

As at
31 December

2024
€

Unsettled sales of financial assets 5,800,244 -

Prepayments 1 -

Other receivables 48,965 48,966

5,849,210 48,966

15 Financial liabilities at FVTPL

As at
31 December

2025
€

As at
31 December

2024
€

Financial Liabilities at fair value through profit or loss 396,963,677 401,995,758

396,963,677 401,995,758

Movement in financial liabilities issued
As at

31 December
2025

As at
31 December

2024

At beginning of year 401,995,758 441,008,695

Redemption of Financial liabilities at FVTPL (419,246,333) (46,018,483)

Issuance of Financial liabilities at FVTPL 423,772,010 -

Net changes in fair value (9,557,758) 7,005,546

At the end of the year 396,963,677 401,995,758
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15 Financial liabilities at FVTPL (continued)

The par values of the Notes outstanding as at 31 December 2025 are as follows:

Class
Issue
price

Amount (€) as at
31 December

2025
Interest Stated Maturity

Class A Loans 100.00% 130,000,000 3-month Euribor + 1.30% 15 October 2039

Class A-R 100.00% 118,000,000 3-month Euribor + 1.30% 15 October 2039

Class B-R 100.00% 42,000,000 3-month Euribor + 1.75% 15 October 2039

Class C-R 100.00% 24,000,000 3-month Euribor + 2.20% 15 October 2039

Class D-1 100.00% 27,000,000 3-month Euribor + 3.10% 15 October 2039

Class D-2 100.00% 3,000,000 3-month Euribor + 3.70% 15 October 2039

Class E-R 100.00% 18,000,000 3-month Euribor + 5.50% 15 October 2039

Class F-R 99.00% 12,000,000 3-month Euribor + 8.33% 15 October 2039

Subordinated Notes N/A 48,475,000 Excess 15 October 2039

Additional Subordinated
Notes

45.71%
3,100,000

Excess 15 October 2039

Total 425,575,000

The par values of the Notes outstanding as at 31 December 2024 are as follows:

Class
Issue
price

Amount (€) as at
31 December

2024
Interest Stated Maturity

A-R 100.00% 224,521,334 3 month EURIBOR + 0.65% 15 October 2031

B-1-R 100.00% 22,500,000 3 month EURIBOR + 1.50% 15 October 2031

B-2-R 100.00% 24,750,000 1.60% 15 October 2031

C-R 100.00% 31,500,000 3 month EURIBOR + 1.90% 15 October 2031

D-R 100.00% 22,500,000 3 month EURIBOR + 2.90% 15 October 2031

E 94.75% 30,375,000 3 month EURIBOR + 5.00% 15 October 2031

F 92.50% 14,625,000 3 month EURIBOR + 7.05% 15 October 2031

M-1 Subordinated 90.00% 47,475,000 N/A* 15 October 2031

M-2 Subordinated 90.00% 1,000,000 N/A* 15 October 2031

Total 419,246,334

The Notes issued are listed on the Global Exchange Market of EuroNext Dublin. These Notes are limited recourse
obligations of the Company which are payable solely out of amounts received by or on behalf of the Issuer in respect of
the collateral. The Notes are secured by assets consisting of a portfolio of Senior Secured Loans, Senior Secured
Bonds, Second Lien Loans, Mezzanine Obligations and High Yield Bonds.

Interest on the Notes will be payable quarterly in arrears on 15 January, 15 April, 15 July and 15 October prior to the
occurrence of a frequency switch event. The first interest payment date post refinance is on 15 April 2026. The Notes will
be subject to optional redemption, mandatory redemption and special redemption as outlined in the offering circular.
From 13 October 2025 to 15 April 2027 (the “Non-call period”), the Notes were not subject to optional redemption. The
Reinvestment Period means the period from and including the Issue Date up to and including the earliest of:

(i) 15 April 2027 or, if such day is not a Business Day, then the next succeeding Business Day, unless it would fall in the
following month, in which case it shall be the immediately preceding Business Day;
(ii) the date of the acceleration of the Notes pursuant to Condition 10(b) (Acceleration) (provided that, if such acceleration
is by way of delivery of an Acceleration Notice (actual or deemed), such Acceleration Notice has not been rescinded or
annulled in accordance with Condition 10(c) (Curing of Default); and
(iii) the date on which the Investment Manager reasonably believes and certifies to the Issuer, the Collateral
Administrator, the Rating Agencies and the Trustee that it can no longer reinvest in additional Collateral Debt Obligations
in accordance with the Reinvestment Criteria.
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16 Interest payable

As at
31 December

2025
€

As at
31 December

2024
€

Interest payable on Notes 3,195,659 3,416,099

17 Trade and other payables

As at
31 December

2025
€

As at
31 December

2024
€

Unsettled purchases of financial assets 45,644,916 8,492,076

Accrued expenses 235,801 506,562

Corporation tax payable 250 250

45,880,967 8,998,888

All accrued payables are due within one year.

18 Share capital

Authorised
As at 31 December

2025
As at 31 December

2024
No. € No. €

Ordinary share of €1 each 100,000 100,000 100,000 100,000

Allotted, called up and paid
As at 31 December

2025
As at 31 December

2024
No. € No. €

Ordinary share of €1 1 1 1 1

The share capital was issued on 16 March 2018 to TMF Management (Ireland) Limited who holds the share for
charitable purposes.

19 Transactions with related parties

During the financial year, the Company entered into the following related party transactions:

(a) Transactions with TMF Administration Services Limited (the “Corporate Administrator”)

The Company engages the Corporate Administrator for all management and administration functions to manage the
operational risk of direct or indirect loss arising from a wide variety of causes associated with the Company’s processes,
personnel and infrastructure, and from external factors other than credit, market and liquidity risks such as those arising
from legal and regulatory requirements and generally accepted standards of corporate behaviour. The Corporate
Administrator is entitled to receive administrative fees for the services it provides per the terms and conditions of their
agreement.

During the financial year the Company incurred a fee of €21,204 (2024: €20,858) relating to administration services
provided by the Corporate Administrator, and €nil was due as at the year end (2024: nil). The directors, as employees of
the Corporate Administrator, had an interest in these fees in their capacity as directors.
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19 Transactions with related parties (continued)

(a) Transactions with TMF Administration Services Limited (the “Corporate Administrator”) (continued)

Pursuant to Section 305A(1)(a) of the Companies Act 2014 (as amended) the Corporate Administrator received
approximately €3,500 as consideration for the making available of individuals to act as directors of the Company (2024:
€3,500). There is no outstanding fee at year end (2024: nil).

The terms of the corporate services agreement in place between the Company and the Corporate Administrator provides
for a single fee for the provision of corporate administration services (including the making available of individuals to act
as directors of the Company). As a result, the allocation of fees between the different services provided is a subjective
and approximate calculation. The individuals acting as directors do not (and will not), in their personal capacity or any
other capacity, receive any fee for acting or having acted as directors of the Company. For the avoidance of doubt,
notwithstanding the directors of the Company are employees of the Corporate Administrator, they each do not receive
any remuneration for acting as directors of the Company.

All remaining categories in Section 305 of the Companies Act 2014 relevant to Directors’ remuneration are nil (2024: nil)
for the financial year.

(b) Transactions with CVC Credit Partners Investment Management Limited (previously CVC Credit Partners European
CLO Management LLP) (the “Investment Manager”)

The Investment Manager provides investment management services to the Company. An amount totalling €918,680
(2024: €1,899,896) was incurred for investment management services provided by the CVC Credit Partners European
CLO Management LLP in respect of the financial year. The investment management services fee payable at year end
was €Nil (2024: €391,424). An amount totalling €590,784 (2024: €Nil) was incurred for investment management services
provided by the CVC Credit Partners Investment Management Limited in respect of the financial year. The investment
management services fee payable at year end was €175,638 (2024: €Nil).

Before refinancing CVC Credit Partners European CLO Management LLP retained retention notes pursuant to a
Retention letter. Their holding at 14 October 2025 equaled 53% (2024: 53%) of the principal of the M-1 Subordinated
notes. After refinancing CVC Credit Partners Global CLO Management III PCC, acting in respect of CVC Credit Partners
Global CLO Management III Global Cell PC, an afiliated entity of the Investment Manager retains retention notes
pursuant to a Retention letter. Their holding at 31 December 2025 equals 54% (2024: Nil) of the principal of the
Subordinated notes. See summary table below.

Class of Notes

Amount as at
31 December

2025
€

Investment Manager
holding as at
31 December

2025
€

Amount as at
31 December

2024
€

Investment Manager
holding as at
31 December

2024
€

M-1 Subordinated - 47,475,000 25,000,000

M-2 Subordinated - 1,000,000 1,000,000

Subordinated Notes 51,575,000 28,014,000 -

Interest expense incurred on Subordinated Notes held by CVC Credit Partners European CLO Management LLP
amounted to €2,929,079 (2024: €3,962,754). Interest expense accrued at year end on Subordinated Notes held by
Investment Manager amounted to €Nil (2024: €Nil).

Interest expense incurred on Subordinated Notes held by CVC Credit Partners Investment Management Limited
amounted to €Nil (2024: €Nil). Interest expense accrued at year end on Subordinated Notes held by Investment Manager
amounted to €Nil (2024: €Nil).

20 Parent and ultimate controlling party

The principal shareholder of the Company is TMF Management (Ireland) Limited (the “Share Trustee”), as outlined
below. All shares are held under the terms of a declaration of trust dated 16 March 2018 under which the relevant Share
Trustee holds the issued shares of the Company on trust for a Qualified Charity as defined therein.

Total €

TMF Management (Ireland) Limited 1 ordinary share of €1 each 1
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20 Parent and ultimate controlling party (continued)

The Board of Directors are responsible for the day-to-day administration of the company. The Board is composed of two
Directors, both of whom are employees of the Corporate Administrator.

CVC Credit Partners European CLO Management LLP controls the Company through its 53% (2024: 53%) holding in the
M-1 Subordinated notes and its provision of investment management services to the Company, and consolidates the
Company in its financial statements up until 15 October 2025. CVC Credit Partners European CLO Management LLP
disposed of its holding as part of the refinance and no longer consolidates the Company at year end.

21 Charges

The trustee, BNYM Corporate Trustees Services Limited, holds a fixed charge over all assets for the benefit of the
Noteholders as Secured Parties per the Trust Deed.

22 Contingent liabilities and commitments

There were no contingencies as at 31 December 2025 (2024: none). Company has the unfunded commitments of
€194,612 as at 31 December 2025 (2024: €Nil). Contingent liabilities are assessed continually to determine whether
transfers of economic benefits have become probable. Where future transfers of economic benefits change from
previously disclosed contingent liabilities, provisions are recognised in the financial year in which the changes in
probability occur.

23 Subsequent events

Broader regional tensions in Middle East, including those involving Israel, the United States, and Iran, raised concerns
about the potential for further escalation. At this stage, it is too early to determine whether the situation will result in any
broader or sustained economic impact. While geopolitical developments may give rise to market volatility,
macroeconomic pressures, or indirect supply chain effects, the extent and duration of any such impact remain uncertain.
The Board will continue to assess the situation and consider any implications should conditions evolve.

There have been no other significant events subsequent to year end that would require adjustment or disclosure in these
financial statements for the Company.

24 Approval of financial statements

The financial statements were approved by the Board on 19 March 2026.
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