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Report on the audit of the financial statements  
  
Opinion  
We have audited the financial statements of Aragvi Finance International Designated Activity Company (the 
‘company’) for the year ended 30 June 2023 which comprise Balance Sheet, the Profit and Loss Account, 
the Statement of Cash Flows, the Statement of Changes in Equity and notes to the financial statements, 
including the summary of significant accounting policies. The financial reporting framework that has been 
applied in their preparation is applicable Irish law and International Financial Reporting Standards as adopted 
by the European Union (IFRSs). 
 
In our opinion, the financial statements:  
 give a true and fair view of the state of the company’s affairs as at 30 June 2023 and of its profit for the 

year then ended;  
 have been properly prepared in accordance with International Financial Reporting Standards adopted 

by the European Union (IFRSs); and 
 have been prepared in accordance with the requirements of the Companies Act 2014.  
 
Basis for opinion  
We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs (Ireland)) 
and applicable law. Our responsibilities under those standards are further described in the auditor’s 
responsibilities for the audit of the financial statements section of our report. We are independent of the 
company in accordance with the ethical requirements that are relevant to our audit of the financial statements 
in Ireland, including the Ethical Standard for Auditors (Ireland) issued by the Irish Auditing and Accounting 
Supervisory Authority (IAASA) as applied to listed entities, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our opinion. 
 
Our approach to the audit  
We designed our audit procedures in the context of our audit of the financial statements as a whole and in 
forming our opinion thereon.  As part of designing our audit, we determined materiality and assessed the risks 
of material misstatement in the financial statements. In particular, we looked at where the directors made 
subjective judgements, for example in respect of significant accounting estimates that involved making 
assumptions and considering future events that are inherently uncertain. As in all of our audits we also 
addressed the risk of management override of internal controls, including evaluating whether there was 
evidence of bias by the directors that represented a risk of material misstatement due to fraud.  
 
The following information in support of our opinion was addressed in this context, and we do not provide a 
separate opinion or conclusion on these matters.  
 
How we tailored the audit scope 
We tailored the scope of our audit to ensure that we performed sufficient work to be able to give an opinion on 
the financial statements as a whole, taking into account the structure of the Company, the accounting processes 
and the controls, and the industry in which it operates.  
 
Materiality and audit approach  
The scope of our audit was influenced by our application of materiality. We set certain quantitative thresholds 
for materiality. These, together with qualitative considerations, such as our understanding of the entity and its 
environment, the history of misstatements and the complexity of the Company, the regulatory requirements 
and the reliability of the control environment, helped us to determine the scope of our audit and the nature, 
timing and extent of our audit procedures on the individual financial statement line items and disclosures and 
in evaluating the effect of misstatements, both individually and in aggregate on the financial statements as a 
whole.  
 
Materiality is defined as the magnitude of an omission or misstatement that, individually or in the aggregate, 
could reasonably be expected to influence the economic decisions of the users of the financial statements. We 
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apply the concept of materiality in planning and performing the audit, in evaluating the effect of identified 
misstatements on the audit and in forming our audit opinion.  
 
Importantly misstatements below these levels will not necessarily be evaluated as immaterial as we also take 
account the nature of identified misstatements, and the particular circumstances of their occurrence, when 
evaluating their effect on the financial statements as a whole.  

  
Based on our professional judgement, we determined materiality for the financial statements as a whole as 
follows: 
 Company financial statements 
Overall materiality €8,197,000 

How we determined it 1.67% of total assets. 

 
We chose total assets as the benchmark because, in our view, we consider it to be one of the principal 
considerations for stakeholders of the Company in assessing the financial performance of the Company.  
 
We selected 1% based on our professional judgment and the perceived level of risk, noting that it is also within 
the range of commonly accepted asset benchmarks. The materiality as set above were calculated based on 
draft figures provided to us at planning and although a slight increase to group materiality at completion stage 
was noted under the benchmark the planning has been retained as this was the basis of our reporting to the 
Board of Directors.  
 
Performance materiality is the application of materiality at the individual account or balance level and is set at 
an amount which reduces to an appropriately low level the probability that the aggregate of uncorrected and 
undetected misstatements exceeds materiality for the financial statements as a whole. Performance materiality 
was set at €6,557,000 (2023: €5,331,200) for the financial statements as a whole, which represents 80% (2023: 
80%) of the above materiality levels. The level of performance materiality applied was set after having 
considered a number of factors including the expected total value of known and likely misstatements and the 
level of transactions in the year.  
 
Reporting threshold is defined as the amount below which identified misstatements are considered to be clearly 
trivial. We agreed with the those charged with governance that we would report to them all audit differences in 
excess of €409,850 (2023: €199,920), as well as differences below that threshold that, in our view, warranted 
reporting on qualitative grounds. We also report to those charged with governance on disclosure matters that 
we identified when assessing the overall presentation of the financial statements. We evaluate any uncorrected 
misstatements against both the quantitative measures of materiality discussed above and in light of other 
relevant qualitative considerations in forming our opinion. 
 
Key Audit Matters 
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit 
of the financial statements of the current period and include the most significant assessed risks of material 
misstatement (whether or not due to fraud) we identified, including those which had the greatest effect on 
the overall audit strategy, the allocation of resources in the audit; and directing the efforts of the engagement 
team. These matters were addressed in the context of our audit of the financial statements as a whole, and 
in forming our opinion thereon, and we do not provide a separate opinion on these matters. 
 
This is not a complete list of all risks identified by our audit. 
 

Key Audit Matter How our audit addressed the key audit matter 
Valuation of Financial Assets 
Refer to ‘Financial Instruments’ and 
‘Impairment’ on pages 21 to 22 
(Accounting policies), Credit risk and 

 
We obtained and reviewed management’s methodology 
and model in respect of the assessment and calculation of 
the ECL in respect of the company’s financial assets. 
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impairment’ in Note 16 (Financial Risk 
Management’).  
 
The carrying value of financial assets 
susceptible to credit loss at 30 June 
2023 amounts to USD$492m 
representing approximately 99.9% of the 
company’s total assets.  
 
The company carries out a review of all 
financial assets measured at amoritised 
cost on an annual basis in order to assess 
and recognise loss allowances for 
expected credit loss, or more frequently if 
events or changes in circumstances 
indicate that there is a potential loss. As set 
out in Note 16 management concluded 
there was no movement in respect of the 
expected credit loss on financial assets.  
 
We determined this to be a key audit matter 
due to the level of judgement required by 
management in determining the 
recoverable amount of financial assets, 
and the assumptions used in the 
calculation of its expected credit loss.  
 
Key assumptions used to develop the 
estimation of expected credit loss at 30 
June 2023 include the probability of 
default, loss given default, exposure at 
default and the discount factor. 

 
We performed an assessment of Management’s model 
employed in respect of the calculation of the ECL to ensure 
that it meets the requirements of IFRS 9. 
 
We obtained Management’s calculation of the ECL on 
financial assets and reviewed this in line with IFRS 9. 
 
We also tested the mathematical accuracy of the model 
used in respect of the calculation of the expected credit loss. 
 
We obtained an understanding of the forward-looking 
assumptions utilised by management in respect of the 
calculation of expected credit loss in line with IFRS 9. 
 
We evaluated the methodology used and the key 
assumptions therein, including the impact of geopolitical 
issues on the key assumptions and assessed the 
reasonability of same for a number of potential scenario 
outcomes based on developments. 
 
We performed an independent recalculation of the ECL in 
line with IFRS 9. 
 
We reviewed underlying financial information and 
documentation supporting managements assumptions in 
respect of the probability of default on receivables. 
 
We assessed the adequacy of the disclosures contained 
within the financial statements against the requirement of 
IFRS 9 in order to determine whether they are complete and 
appropriate in accordance with the requirements of the 
accounting standard. 
 

Key observations 
Based on the procedures performed nothing has come to our attention that suggests the judgements 
made by management in their assessment of the expected credit loss to be unreasonable and disclosures 
in the financial statement with respect to these matters are considered to be appropriate. 

 
Conclusions relating to going concern  
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of 
accounting in the preparation of the financial statements is appropriate. Our evaluation of the directors’ 
assessment of the company’s ability to continue to adopt the going concern basis of accounting included:  
 

 Obtaining management’s going concern assessment and evaluating the budgets and forecasts for the 
going concern assessment period and challenging the key assumptions. In evaluating these forecasts 
we considered the company’s historic performance, current market conditions and the Board approved 
future expected capital expenditure;  

 Testing the mathematical integrity of the budgets and forecasts and the models and reconciling these 
to Board approved budgets;  

 Considering whether the assumptions underlying the budgets and forecasts were consistent with 
related assumptions used in testing for valuation of financial assets;  

 Evaluating the sensitivity analysis prepared by management to assess appropriate downside 
scenarios; and  

 Considering the company’s available financing facilities and maturity profile of the company’s debt to 
assess liquidity through the going concern assessment period.  
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Based on the work we have performed, we have not identified any material uncertainties relating to events or 
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a 
going concern for a period of at least twelve months from the date on which the financial statements are 
authorised for issue.  

 
In auditing the financial statements, we have concluded that the directors’ use of the going-concern basis of 
accounting in the preparation of the financial statements is appropriate. However, because not all future events 
or conditions can be predicted, this conclusion is not a guarantee as to the company’s ability to continue as a 
going concern.  

 
Other Information  
The other information comprises the information included in the annual report other than the financial 
statements and our auditor’s report thereon. The directors are responsible for the other information contained 
within the annual report. Our opinion on the financial statements does not cover the other information and, 
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance 
conclusion thereon.  
 
Our responsibility is to read the other information and, in doing so, consider whether the other information is 
materially inconsistent with the financial statements, or our knowledge obtained in the course of the audit, or 
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent 
material misstatements, we are required to determine whether this gives rise to a material misstatement in 
the financial statements themselves. If, based on the work we have performed, we conclude that there is a 
material misstatement of this other information, we are required to report that fact.  
 
We have nothing to report in this regard.  
 
Opinions on other matters prescribed by the Companies Act 2014  
In our opinion, based on the work undertaken in the course of the audit:  
 the information given in the directors’ report for the financial year for which the financial statements are 

prepared is consistent with the financial statements; and  
 the directors’ report have been prepared in accordance with applicable legal requirements  
 
We have obtained all the information and explanations which, to the best of our knowledge and belief, are 
necessary for the purposes of our audit.  
 
In our opinion the accounting records of the company were sufficient to permit the financial statements to be 
readily and properly audited and the financial statements were in agreement with the accounting records.  
 
Matters on which we are required to report by exception  
Based on the knowledge and understanding of the company and its environment obtained in the course of 
the audit, we have not identified material misstatements in the directors’ report.  
 
The Companies Act 2014, requires us to report to you if, in our opinion, the requirements of any of the 
sections 305 to 312 of the Act, which relate to disclosures of directors’ remuneration and transactions are 
not complied with by the Company. We have nothing to report in this regard.  
 
Respective Responsibilities 
 
Responsibilities of directors for the financial statements 
As explained more fully in the directors’ responsibilities statement set out on page 7, the directors are 
responsible for the preparation of the financial statements and for being satisfied that they give a true and 
fair view, and for such internal control as the directors determine is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or error.  
 
In preparing the financial statements, the directors are responsible for assessing the company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
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concern basis of accounting unless the directors either intend to liquidate the company or to cease 
operations, or have no realistic alternative but to do so.  
 
Auditors’ Responsibilities for the audit of the financial statements  
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit 
conducted in accordance with ISAs (Ireland) will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
financial statements.  

 
Audit approach fraud risks  
We identified and assessed the risks of material misstatements of the financial statements due to fraud. 
During our audit we obtained an understanding of the entity and its environment and the components of the 
system of internal control, including the risk assessment process and managements process for responding 
to the risks of fraud and monitoring the system of internal control and how the supervisory board exercises 
oversight, as well as the outcomes.  
 
We evaluated the design and relevant aspects of the system of internal control and in particular the fraud risk 
assessment. We evaluated the design and implementation of internal controls designed to mitigate fraud 
risks.  
 
As part of our process of identifying fraud risks, we evaluated fraud risk factors with respect to financial 
reporting fraud, misappropriation of assets and bribery and corruption. We evaluated whether these factors 
indicate that a risk of material misstatement due to fraud is present.  
 
We identified the following fraud risks and performed the following specific procedures:  
 

Identified Fraud Risk  Audit Procedures and Observations  
Management override of 
Controls 
 
Management is in a position to 
commit fraud because it is able to 
manipulate administrative records 
and prepare fraudulent financial 
statements by breaking internal 
controls that otherwise appear to 
work effectively.  
 
During the audit, we pay attention 
to the risk of breaking internal 
control measures by management 
in:  
 Journal entries and other 

adjustments made during the 
preparation of the financial 
statements;  

 Estimates and estimation 
processes;  

 Significant transactions 
outside the normal course of 
business.  

We evaluated the design and the implementation of the internal 
controls in the processes for generating and processing journal 
entries and making estimates, assuming management override 
of controls. We evaluated the process surrounding the creation 
of financial reporting. We have selected journal entries based on 
specific risk criteria. This has been the subject of our audit 
procedures. We also have put attention to significant transactions 
outside the normal course of business. In addition, we have 
carried out audit procedures on key estimates of the 
management.  
 
Management has included its important estimates in their 
financial statements in the “Use of Judgements and estimates” 
section as part of the notes to the financial statements. We have 
carried specific audit procedures on these estimates, including:  
 The valuation of financial assets; 
 The determination of the fair value of the financial assets 

including considering possible future expected credit 
losses;  

 And the determination of the level and adequacy of the 
provisions.  

 
We paid particular attention to the inherent risk of management 
bias in these estimates.  
 
Our work has not led to specific indications of fraud or suspected 
fraud with regard to management override of controls.  
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The risk of fraudulent financial 
reporting, due to inaccuracy and 
incorrect cut off of responsible 
interest income.  
 
As part of our risk assessment and 
based on the assumption that fraud 
risks exist in the revenue 
recognition, we have evaluated 
which types of revenues and / or 
assertions give rise to the risk of 
material misstatement resulting 
from fraud.  
 
The Revenue relates to interest 
income. There is no specific 
assertion which is more susceptible 
to a higher risk of fraud. Hence, 
accuracy and cut-off are identified 
as the assertions where fraud could 
be more obvious.  

We have, to the extent relevant to our audit, evaluated the design 
and the implementation and of internal controls with regard to the 
treasury process.  
 
We have identified high incidental revenue/interest journal 
entries in the financial year through data analysis and determined 
that these journal entries are based on actual deliveries in the 
relevant financial year.  
 
We have carried out numerical analysis with regard to the 
justified interest income in relation to the contractual agreed 
interest rates, compared to the previous year, etc.  
 
We have carried out specific substantive procedures on the 
accuracy of interest income journal entries.  
 
At the end of the year, we carried out cut-off procedures to 
determine that the interest income has been accounted for in the 
correct financial year. We have investigated whether unlawful 
credit interest notes were recorded in the following financial year 
that could give an indication of incorrectly booked interest income 
in the current financial year.  
 
Our procedures have not led to any specific indications of fraud 
or suspected fraud with regards to cut-off and accuracy of the 
revenue (Interest income) recognition.  

 
A further description of our responsibilities contained in the appendix to this report, located at page 14, which 
is to be read as an integral part of our report.  
 
The purpose of our audit work and to whom we owe our responsibilities. 
This report, including the opinions are provided to the member of the company. However, it, has been 
prepared at the instance of the company for the sole benefit of the company and its directors, as agreed by 
the directors on the 19 August 2024, in accordance with section 391 of the Companies Act 2014 and for no 
other purpose. We do not, in giving these opinions, accept or assume responsibility for any other purpose or 
to any person, other than the company and it’s directors, to whom this report is shown or into whose hands 
it may come save where expressly agreed by our prior written consent.  
 
 
 
Brendan Kean 
For and on behalf of  
Baker Tilly Ireland Audit Limited 
Chartered Certified Accountants and Statutory Audit Firm 
9 Exchange Place  
International Financial Services Centre 
Dublin 1.  
 
Date: 20 February 2026
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Further information regarding the scope of our responsibilities as auditor 
 

As part of an audit in accordance with ISAs (Ireland), we exercise professional judgement and maintain 
professional scepticism throughout the audit. We also: 

 
 Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud 

  may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. 

 
 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the company's internal control. 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by the directors. 
 
 Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, 

based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the company's ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our Auditor's 
Report to the related disclosures in the financial statements or, if such disclosures are inadequate, 
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of 
our Auditor's Report. However, future events or conditions may cause the company to cease to 
continue as a going concern. 

 
 Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation. 

 
We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 
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